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Article - Tax - Property  

 

§1ð101. 

 

 (a) In this article the following words have the meanings indicated.  

 

 (b) òAssessó means: 

 

  (1) for real property, to determine the phased ðin full cash value or 

use value to which the property tax rate may be applied; and  

 

  (2) for personal property, to determine the value to which the 

property tax rate may be applied.  

 

 (c) òAssessmentó means: 

 

  (1) for real property, the phased ðin full cash value or use value to 

which the property tax rate may be applied; and  

 

  (2) for personal property, the  value to which the property tax rate 

may be applied.  

 

 (d) òAssessment rolló means the official listing of assessments of property 

required under § 2ð202(3) of this article.  

 

 (e) òCollectoró includes an officer of a county or municipal corporation who 

has a duty to collect or remit taxes.  

 

 (f) (1) òCorporation ó includes an association or joint ðstock company.  

 

  (2) òCorporation ó does not include a common trust fund as defined in 

§ 3ð501(b) of the Financial Institutions Article.  

 

 (g) òCountyó means a county of the State and, unless expressly provided 

otherwise, Baltimore C ity.  

 

 (h) (1) òCounty property tax ó means the tax on property that is 

authorized under §§ 6ð202 and 10ð102 through 10 ð105 of this article.  

 

  (2) òCounty property ta xó does not include a tax imposed on property 

specifically benefited by local improvements.  

 

 (i)  òDate of finality ó means January 1, when assessments become final for 

the taxable year next following.  
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 (j) (1) òDepartment ó means the State Department of Assessments and 

Taxation.  

 

  (2) òDepartment ó includes, unless the context requires otherwise, a 

supervisor.  

 

 (k)  òDirector ó means the Director of the State Department of Assessments 

and Taxation.  

 

 (l)  òDomestic corporation ó means a corporation organized under the laws of 

the State.  

 

 (m) òForeign corporation ó means a corporation organized under the laws of 

the United States, a foreign country, or another state.  

 

 (n) òGoverning bodyó means: 

 

  (1) for Baltimore City, unless otherwise provided, the Board of 

Estimates ; 

 

  (2) for charter counties, as provided by local law, the county council 

or the county executive and the county council;  

 

  (3) for code counties, the county commissioners or county council;  

 

  (4) for county commissioner counties, the county commissioners; and  

 

  (5) for municipal corporations, the body provided by municipal 

charter.  

 

 (o) òIncludesó or òincluding ó means incl udes or including by way of 

illustration and not by way of limitation.  

 

 (p) òInternal Revenue Code ó means Title 26 of the United States Code.  

 

 (q) òLawó includes any enactment, order, resolution , or ordinance of a 

county or municipal corporation.  

 

 (r)  (1) òManufacturing ó means the process of substantially 

transforming, or a substantial step in the process of substantially transforming, 

tangible personal property  into a new and different article of tangible personal 

property by use of labor or machinery.  
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  (2) òManufacturing ó includes:  

 

   (i)  the operation of sawmills, grain mills, or feed mills;  

 

   (ii)  the operation of machinery and equipment used to extract 

and process minerals, metals, or earthen materials or by ðproducts that result from 

the extracting or processing;  

 

   (iii)  research and development activities, whether or not the 

company has a product for sale;  

 

   (iv)  the identification, design, or genetic engineering of 

biological materials for research or manufacture; and  

 

   (v) the design, development, or creation of computer software 

for sale, lease, or license.  

 

  (3) òManufacturing ó does not include:  

 

   (i)  activities that are primarily a service;  

 

   (ii)  activities that are intellectual, artistic, or clerical in 

nature;  

 

   (iii)  public utility services, including telephone, gas, electric, 

water, and steam production services; or  

 

   (iv)  any ot her activity that would not commonly be considered 

as manufacturing.  

 

 (s) òMunicipal corporation ó means an entity that is subject to Article XI ðE 

of the Maryland Constitution.  

 

 (t)  (1) òMuni cipal corporation property tax ó means the tax on property 

authorized under §§ 6ð203 and 10ð102 through 10 ð105 of this article.  

 

  (2) òMunicipal corporation property tax ó does not include a tax 

imposed on property specifically benefited by local improvements.  

 

 (u) òOperating land ó means any land used to operate a railroad or public 

utility.  

 

 (v) (1) òOperating personal property ó includes any property, other than 

real property, used to operate a railroad or public utility.  
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  (2) For a public utility, òoperating personal property ó includes cables, 

lines, poles, and towers.  

 

 (w) (1) òOperating property ó means any property used to operate a 

railroad or public utility.  

 

  (2) òOperating property ó includes operating real property and 

operating personal property.  

 

 (x) òOperating real property ó includes any real property used to operate a 

railroad or public utility.  

 

 (y) (1) òOperating unit ó means, as determined by the Department, all of 

the operating property of a rail road or a public utility.  

 

  (2) òOperating unit ó includes operating property that is located 

outside of the State.  

 

  (3) òOperating unit ó does not include more than 1 railroad or public 

utility for which separate accounts are kept, unless the Department finds that:  

 

   (i)  the accounts are under the same or commonly controlled 

management; and  

 

   (ii)  the inclusion is necessary to determ ine the value of the 

operating property.  

 

 (z) òPersonó means an individual, receiver, trustee, guardian, personal 

representative, fiduciary, or representative of any kind and any partnership, firm, 

corporation, or other entit y. 

 

 (aa) òPrincipal office of a domestic corporation ó means: 

 

  (1) the office in the State where the business of the corporation is 

directed and managed;  

 

  (2) if there is no offi ce in the State where the business is directed and 

managed, the place in the State where the principal business of the corporation in 

the State is transacted; or  

 

  (3) if there is no office or place that meets the requirements of ite m 

(1) or (2) of this subsection, the principal office named in the corporation charter or 

reported to the Department.  
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 (bb) òPrincipal office of a foreign corporation in the State ó means the place in 

the State where the princ ipal business or operation of the corporation in the State is 

carried on.  

 

 (cc) òPropertyó means real property and personal property.  

 

 (dd) òProperty tax ó means the property tax imposed by:  

 

  (1) the State;  

 

  (2) a county; or  

 

  (3) a municipal corporation.  

 

 (ee) (1) òPublic utility ó means a company classified by the Department as 

a public utili ty under § 8ð109 of this article.  

 

  (2) òPublic utility ó includes:  

 

   (i)  an electric company;  

 

   (ii)  a gas company; 

 

   (iii)  a pipeline company;  

 

   (iv)  a sewage disposal company; 

 

   (v) a steam heating company;  

 

   (vi)  a telephone company; and  

 

   (vii)  a water company.  

 

  (3) òPublic utility ó does not include:  

 

   (i)  a cable television company;  

 

   (ii)  a cellular telephone company;  

 

   (iii)  a cogenerator; 

 

   (iv)  an exempt wholesale generator;  
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   (v) an independent power producer;  

 

   (vi)  a small power producer; or  

 

   (vii)  a utility owned by a county or mu nicipal corporation.  

 

 (ff)  òQuarterly date of finality ó means the April 1 or October 1 when 

assessments may be made for real property that becomes assessable up to that time 

and after the last date of finality or semiannual d ate of finality.  

 

 (gg) (1) òReal property ó means any land or improvements to land.  

 

  (2) òReal property ó includes:  

 

   (i)  a leasehold or other limited interest  in real property; and  

 

   (ii)  an easement. 

 

 (hh)  (1) òResearch and developmentó means: 

 

   (i)  basic and applied research in the sciences and engineering; 

and 

 

   (ii)  the design, development, and governmentally required 

premarket testing of prototypes, products, and processes.  

 

  (2) òResearch and developmentó does not include:  

 

   (i)  market research;  

 

   (ii)  research in the social sciences, psychology, or other 

nontechnical activities;  

 

   (iii)  routine product testing;  

 

   (iv)  sales services; 

 

   (v) technical and nontechnical services; or  

 

   (vi)  research and development of a public utility.  

 

 (ii)  òResident of the State ó includes a domestic corporation.  
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 (j j) òSemiannual date of finality ó means July 1, when assessments may be 

made for real property that becomes assessable after the immediately preceding date 

of finality or quarterly date of finality.  

 

 (kk)  òStateó means: 

 

  (1) a state, possession, or territory of the United States;  

 

  (2) the District of Columbia; or  

 

  (3) the Commonwealth of Puerto Rico.  

 

 (ll)  òState pro perty tax ó means the tax imposed on property under § 6ð201 

of this article and authorized under §§ 10ð102 and 10ð103 of this article.  

 

 (mm) òSupervisoró means the supervisor of assessmen ts for a county.  

 

 (nn)  òTax roll ó means the assessment roll to which the property tax rate has 

been applied and on which the property tax on each property is shown.  

 

 (oo) òTaxable yearó means Ju ly 1 to June 30, both inclusive, for which the 

State, each county, municipal corporation, and taxing district of the State computes, 

imposes, and collects property tax.  

 

 (pp) òValuation ó means the process of determining the v alue of property.  

 

 (qq) òValueó means the full cash value of property.  

 

§1ð201. 

 

 (a) A requirement in this article that a document be under oath means that 

the document shall be support ed by a statement made under the penalties of perjury 

that the contents of the document are true to the best of the knowledge, information, 

and belief of the individual making the statement.  

 

 (b) The oath or affirmation shall be made:  

 

  (1) before an individual authorized to administer oaths, who shall 

certify in writing to have administered the oath or taken the affirmation; or  

 

  (2) by a signed statement that:  

 

   (i)  is in the document or attached to and made part of the 

document; and  
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   (ii)  is expressly made under the penalties for perjury.  

 

 (c) If the procedures provided in subsection (b)(2) of this section are used, 

the affidavit subjects the individual making it to the penalties for perjury to the same 

extent as an oath or affirmation made before an individual authorized to administer 

oaths. 

 

§1ð202. 

 

 (a) A person doing busines s in the State is deemed a resident of the State 

and of the county and any municipal corporation where the business is conducted if 

personal property is used in or in connection with the business.  

 

 (b) A personal representative of the es tate of a decedent is deemed a 

resident of the county where appointed.  

 

 (c) A guardian is deemed a resident of the county where appointed.  

 

§1ð203. 

 

 (a) In this section, òfiduciary ó includes a personal representative, trustee, 

or guardian.  

 

 (b) Except as otherwise provided in this article, a fiduciary is liable for the 

taxes on property held by the fiduciary as a fiduciary.  

 

 (c) Except as otherwise p rovided in subsection (d) of this section or in the 

case of default or breach of duty, a fiduciary õs liability extends only to assets that the 

fiduciary holds as a fiduciary.  

 

 (d) (1) A fiduciary who distributes property held a s a fiduciary after the 

date of finality for the next following taxable year shall retain sufficient funds to pay 

any taxes on the property for that taxable year for any assessment against the 

property held in a fiduciary capacity, if the assessment is mad e before the date of 

finality.  

 

  (2) If the fiduciary fails to retain sufficient funds to pay these taxes, 

the fiduciary and the bond of the fiduciary are liable for the taxes.  

 

§1ð204. 

 

 A òcommon trust fund ó as defined in § 3-501(b) of the Financial Institutions 

Article is not subject to tax under this article.  
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§1ð301. 

 

 (a) In this section, òtax information ó means: 

 

  (1) the amount of income or any particulars disclosed in any return 

required under any provision of law of this State if the return contains federal return 

information;  

 

  (2) the amount of income or any particulars disclos ed in any 

application required under § 9-104 of this article; or  

 

  (3) any federal return information required to be attached to or 

included in a return of this State or to any application required under § 9-104 of this 

art icle. 

 

 (b) An officer, employee, former officer, or former employee of the State or 

any political subdivision of the State may not make known, in any manner, any tax 

information, except:  

 

  (1) in accordance with pr oper judicial or legislative order; and  

 

  (2) to an officer of the State or of any political subdivision of the State 

who by reason of the office has a right to tax information.  

 

§1ð302. 

 

 (a) I n this section, òtaxesó includes interest and penalties on taxes.  

 

 (b) The courts of this State shall recognize and enforce liability for taxes 

imposed by the laws of another state if the other state recognizes and enforces 

l iability for similar taxes imposed by this State.  

 

 (c) An official of another state described in subsection (b) of this section may 

bring an action in the courts of this State to collect taxes. A certification of the 

Secretary of State o f the other state or comparable official in the District of Columbia 

is conclusive proof that the official has the authority to collect the taxes.  

 

§1ð303. 

 

 (a) In this section, òlegal holiday ó means: 

 

  (1) the day on which a legal holiday, as defined in § 1ð111 of the 

General Provisions Article, is observed; or  
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  (2) a federal legal holiday.  

 

 (b) Notwithstanding any other law, whe n under State or local law, the last 

day to pay a tax, file a tax return or perform any other act that relates to taxes under 

this article falls on a Saturday, Sunday, or legal holiday, performance of the act is 

considered timely if the act is performed on  the next succeeding day that is not a 

Saturday, Sunday, or legal holiday.  

 

 (c) For purposes of this section, the last day to perform an act is the last 

day of any authorized extension of time.  

 

§1ð304. 

 

 The Comptroller is responsible for the collection of all State taxes at the rates 

required by law on the various classes of property determinations against which are 

certified directly to the Comptroller and on which taxes are payable directly into the 

Treasury of the State.  

 

§1ð305. 

 

 Notwithstanding any other law of the State, the State or any of its units, 

political subdivisions, or special taxing districts may act as necessary to collect from 

the United States money  that is available for reimbursement for taxes or other 

charges that have been lost because the United States or one of its units holds title 

to property in the State.  

 

§1ð401. 

 

 It is the intent of the General Assembly t hat property owners in this State 

have: 

 

   (1) knowledge that the valuation and assessment of property is the 

responsibility of the State Department of Assessments and Taxation;  

 

  (2) understanding of the valua tion and assessment process;  

 

  (3) assurance that the valuation and assessment of property within 

classes is uniform;  

 

  (4) access to information which is the basis for the property valuation 

and assessment process in this State; and  
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  (5) understanding that the setting of property tax rates and the 

collection of property taxes is a local government function.  

 

§1ð402. 

 

 Property owners in this State have the following rights:  

 

   (1) (i)  the right to an assessment notice upon reassessment, as 

provided in § 8-401 of this article, that clearly explains:  

 

    1. the property owner õs right to a ppeal an assessment;  

 

    2. that the determination of value is based upon 

information contained in the valuation records of the Department; and  

 

    3. the property owner õs right of access to the valuation 

records of the Department; and  

 

   (ii)  the right to receive information concerning the calculation 

of the assessment and description of the property on the Department õs website; 

 

  (2) the right to obtain, at no charge:  

 

   (i)  a brochure explaining the valuation and assessment 

process; 

 

   (ii)  the record card and assessment work sheet for the property 

that is the subject of an assess ment; and  

 

   (iii)  a brochure explaining the record card and assessment work 

sheet, their pertinent parts, and an example and definition of commonly used 

appraisal terms;  

 

  (3) the right of access to the pr operty assessment roll;  

 

  (4) the right to appeal an assessment within 45 days of the notice of 

assessment, as provided in § 14-502 of this article, and to assist in an appeal, to 

obtain:  

 

   (i)  at no charge, a brochure explaining the assessment appeal 

process; 

 

   (ii)  at no charge, a copy of the sales analysis for the area in 

which the property is located; and  
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   (iii)  for a reasonable fee, copies of record cards and assessment 

work sheets for other similar properties, as provided in § 14-201 of this article;  

 

  (5) the right to be provided with an alternate site or an evening or 

Saturday assessment appeal hearing, as provi ded in § 8-412 of this article;  

 

  (6) the right to an assessment appeal hearing conducted by 

telephone, in accordance with the standards and procedures of the Department;  

 

  (7) the right to postponement of  an assessment appeal hearing one 

time without cause at the property owner õs request, and additional postponements 

only for good cause; 

 

  (8) during an appeal hearing, the right to a review and explanation 

by the assessor of th e items and values shown on the assessment work sheet and 

record card;  

 

  (9) after an appeal hearing, the right to:  

 

   (i)  not have an assessment increased during the current 3 -

year cycle because of informa tion ascertained at an appeal hearing on residential 

property; and  

 

   (ii)  a reinspection of a property, upon request, to review 

updated information revealed during an appeal hearing that could result in a 

decreased assessment; 

 

  (10) notwithstanding the failure to file an appeal within 45 days, the 

right to require the Department to review and correct any mathematical, clerical, 

measurement, or other technical errors used as the basis for an assessment, as 

provided in § 8-419 of this article;  

 

  (11) the right to file a petition for review within any year of the 3 -year 

assessment cycle, as provided in § 8-415 of this article;  

 

  (12) the right to the cons ideration of the facts and reasons stated in a 

decision on an appeal from the Property Tax Appeal Board or the Maryland Tax Court 

when the assessment of a property is next reviewed, as provided in § 8-205 of this 

article; and  

 

  (13) the right to be notified of the availability of State property tax 

credits, including the homestead property tax credit, the homeowners property tax 

credit, and the renters tax credit.  
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§1ð403. 

 

 This subtitle shall be known as the Property Owner õs Bill of Rights.  

 

§2ð101. 

 

 There is a Department of Assessments and Taxation established as a 

department of the State government.  

 

§2ð102. 

 

 (a) The head of the Department is the Director of Assessments and 

Taxation, who shall be appointed by the Governor.  

 

 (b) (1) The Director shall be an individual who has executive ability and 

who is trained and experienced in the tax fi eld. 

 

  (2) After reaching the age of 70 years, an individual may not continue 

to hold the office of Director.  

 

 (c) Before taking office, the appointee shall take the oath required by 

Article I, § 9 of the Mary land Constitution.  

 

§2ð103. 

 

 The Director may employ staff and consultants in accordance with the State 

budget.  

 

§2ð104. 

 

 (a) The Director shall designate one employee of the Depar tment to be 

òState Supervisor of Assessments ó and other employees of the Department to be 

òassessments area supervisorsó. 

 

 (b) Subject to the direction of the Director, the State Supervisor of 

Assessments and the assessments area supervisors shall supervise the performance 

of duties of the supervisors and the various assessors appointed under this title.  

 

 (c) The State Supervisor of Assessments and the assessments area 

supervisors are in the mana gement service of the State Personnel Management 

System. However, they shall hold their positions during good behavior and may be 

removed from their positions only after a hearing before the Department and a 

finding of incompetency or other cause.  
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§2ð105. 

 

 (a) There is a supervisor for each county.  

 

 (b) (1) In this subsection and subsection (c) of this section, òappropriate 

county official ó means the Mayor of Baltimore City, the cou nty commissioners or 

county council of each county, or, if the county charter provides for a county executive, 

the county executive with the approval of the county council.  

 

  (2) Each supervisor:  

 

   (i)  shall be appointed by the Director; and  

 

   (ii)  shall be in the management service of the State Personnel 

Management System.  

 

  (3) The Director shall appoint each supervisor from a list of five 

qualified indiv iduals submitted to the Director by the appropriate county official. The 

Director shall give the appropriate county official written notice that a vacancy exists 

in that county. Unless the Director extends the period on written request from the 

appropriate  county official, the appropriate county official shall submit its list of 

nominees to the Director on or before 60 days from the date the Director notifies the 

official of the vacancy.  

 

  (4) If the Director finds that none of the no minees on a list meets the 

qualifications set under § 2ð109 of this subtitle, the Director may reject all of them 

and request the appropriate county official to provide a new list. If the appropriate 

county official does not submit a new list wi thin 20 days of receiving the Director õs 

request, the Director may appoint any qualified individual.  

 

 (c) (1) In addition to the qualifications set under § 2ð109 of this subtitle, 

a supervisor:  

 

   (i)  may not hold any other public office of profit;  

 

   (ii)  on appointment, need not be a resident of the county for 

which the supervisor was appointed, but shall become a resident of the county after 

the appointment is m ade; and 

 

   (iii)  may not continue to hold office after reaching the age of 70 

years. 
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  (2) The appropriate county official may waive the residency 

requirement of paragraph (1)(ii) of this subsection.  

 

  (3) If the appropriate county official nominates an individual under 

subsection (b)(3) of this section who is not currently a resident of the county, the 

residency requirement of paragraph (1)(ii) of this subsection is waived for that 

individual.  

 

 (d) A supervisor may be removed from office only after a hearing before the 

Department and a finding of incompetency or other cause.  

 

 (e) The classifications and salaries of supervisors shall be set in acco rdance 

with the provisions of Division I of the State Personnel and Pensions Article.  

 

§2ð106. 

 

 (a) Each county shall provide the supervisor of the county with an office in 

the county seat or in Baltimore City, for t he supervisor of Baltimore City. The 

Department is responsible for providing each supervisor with clerical staff, 

equipment, and other facilities and assistance that the Department considers 

necessary and as provided in the State budget.  

 

 (b) (1) Except as provided in paragraph (2) of this subsection, each 

county and Baltimore City shall be responsible for reimbursing the State for the costs 

of administering the Department as follows:  

 

   (i)  50% of th e costs of real property valuation;  

 

   (ii)  50% of the costs of business personal property valuation; 

and 

 

   (iii)  50% of the costs of the Office of Information Technology 

within the Depar tment, including any funding for departmental projects in the Major 

Information Technology Development Project Fund established under § 3Að309 of 

the State Finance and Procurement Article.  

 

  (2) For each of fiscal years 20 12 and 2013, each county and Baltimore 

City shall be responsible for reimbursing the State 90 % instead of 50 % of the costs of 

administering the Department described in paragraph (1) of this subsection.  

 

 (c) Costs under subs ection (b) of this section shall be allocated among the 

counties and Baltimore City as follows:  
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  (1) costs under subsection (b)(1)(i) and (iii) of this section will be 

allocated based on the number of real property accounts of a cou nty or Baltimore City 

as a percentage of the total number of real property accounts statewide as of July 1 

of the preceding fiscal year; and  

 

  (2) costs under subsection (b)(1)(ii) of this section will be allocated 

based on the busin ess personal property assessable base of a county or Baltimore City 

as a percentage of the total business personal property assessable bases statewide as 

of July 1 of the preceding fiscal year.  

 

 (d) Each county and Baltimore City shall r emit a quarterly payment to the 

Comptroller for 25 % of the jurisdiction õs share of costs on the following dates:  

 

  (1) July 1;  

 

  (2) October 1; 

 

  (3) January 1; and  

 

  (4) April 1.  

 

 (e) The Comptroller may withhold a portion of a local income tax 

distribution of a county or Baltimore City that fails to make timely payment in 

accordance with this section.  

 

§2ð107. 

 

 The Department shall employ professional assessors including competent and 

experienced persons as assessors of commercial or industrial property, as provided in 

the State budget, and may assign the assessors to the supervisors as necessary to  

enable the supervisors to carry out their responsibilities under this title.  

 

§2ð108. 

 

 (a) Before taking office, each assessor shall take the oath required by Article 

I, § 9 of the Maryland Constitution.  

 

 (b) The assessor shall take the oath before the clerk or a deputy clerk of the 

circuit court for the county:  

 

  (1) in which the assessor resides; or  

 

  (2) that is designated by the Director.  
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§2ð109. 

 

 The Secretary of Budget and Management, after consultation with the 

Department, shall:  

 

   (1) set schedules of classifications and salaries for all employees of 

the Department in accordance wi th the provisions of Division I of the State Personnel 

and Pensions Article; and  

 

  (2) set minimum education or experience qualifications for:  

 

   (i)  all supervisors;  

 

   (ii)  all assessor classifications; and  

 

   (iii)  all clerical classifications in the Department.  

 

§2ð110. 

 

 (a) The salary schedules set for assessors under § 2-109 of this subtitle shall 

provide  an appropriate incentive to encourage assessors to achieve the designation of 

certified assessment evaluator.  

 

 (b) A county may not provide a salary supplement or any other fringe 

benefit for an assessor.  

 

§2ð111. 

 

 The Director, after consultation with the Secretary of Budget and 

Management, may adopt a regulation that permits the substitution of building trades 

or real estate experience for any educational qualifications that are set for assessors 

under § 2-109 of this subtitle.  

 

§2ð112. 

 

 (a) (1) In this section the following words have the meanings indicated.  

 

  (2) òHomeowneró has the meaning stated in § 9ð105 of this article.  

 

  (3) òTaxó has the meaning stated in § 14ð801 of this article.  

 

 (b) There is a State Tax Sale Ombudsman in the Department.  

 

 (c) The Ombudsman:  
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  (1) shall be appointed by the Director;  

 

  (2) shall be in the management service of the State Personnel 

Management System; and  

 

  (3) may be removed from office only after a hearing before the 

Department and a finding of incompetency or other good cause.  

 

 (d) The Ombudsman shall:  

 

  (1) assist homeowners to understand the process for collection of 

delinquent taxes;  

 

  (2) actively ass ist homeowners to apply for tax credits, discount 

programs, and other public benefits that may assist the homeowners to pay 

delinquent taxes and improve their financial situation;  

 

  (3) refer homeowners to legal services, housing cou nseling, and other 

social services that may assist homeowners to pay delinquent taxes and improve their 

financial situation;  

 

  (4) maintain a website that functions as a clearinghouse for 

information concerning:  

 

   (i)  the process for collection of delinquent taxes; and  

 

   (ii)  services and programs that are available to assist 

homeowners to pay delinquent taxes and improve their financial situation; and  

 

  (5) maintain a toll ðfree telephone number that a homeowner may 

call to obtain individualized personal assistance with delinquent taxes.  

 

 (e) A county may, by law, establish a County Tax Sale Ombudsman to fulfill 

all the responsibilit ies of the State Tax Sale Ombudsman under subsection (d) of this 

section with respect to homeowners within the county.  

 

§2ð201. 

 

 (a) The Director is responsible for the operation of the Department.  

 

 (b) (1) The Director shall administer and enforce:  

 

   (i)  the provisions of this article; and  
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   (ii)  any other provision of law that is assigned to the Director 

or the Department for administrati on or enforcement.  

 

  (2) The Director may exercise any right or power that is conferred on 

the Director or the Department.  

 

§2ð202. 

 

 In addition to the powers and duties set forth elsewhere, the Di rector has the 

following powers and duties:  

 

  (1) to direct that the Department assess all property that is subject 

to assessment under this article;  

 

  (2) to administer the assessment and tax laws of the State  and of 

each county and municipal corporation;  

 

  (3) to direct that the Department enter all taxable property on the 

assessment rolls and, regardless of whether the property is owned by an individual, 

corporation, or some other perso n, to value alike all property of a like kind;  

 

  (4) to set standards or units for assessing various kinds of property;  

 

  (5) subject to the approval of the Comptroller, to adopt a uniform 

system of accounts to  be used by all collectors of State taxes;  

 

  (6) to confer with appropriate county officials and to visit each county 

as often as necessary; 

 

  (7) to direct that the Department require any person to provide 

complete information as to that person õs ownership of taxable property and to its 

value;  

 

  (8) to direct that the Department investigate, on its own initiative, at 

any time, any assessment on any property in the State;  

 

  (9) to confer, as appropriate, with the Governor, Comptroller, and 

Treasurer;  

 

  (10) subject to § 2ð1257 of the State Government Article, to submit to 

the General Assembly an annual report and any legislation  that the Department may 

recommend for enactment;  
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  (11) to direct that the Department participate in any Maryland Tax 

Court or judicial proceeding that involves an assessment or tax;  

 

  (12) to direct that the Department provide for annual surveys, 

conducted in the manner required by the Director, to determine the assessment ratios 

in each county; and  

 

  (13) to direct that the Department supply all public branch libraries 

in the State as s oon after issuance as possible with one or more copies of the most 

current Maryland Assessment Manual, the Assessors õ Administrative Procedures 

Manual, and the annual supplements to the manuals.  

 

§2ð203. 

 

 (a) (1) The Department shall continually review all real property 

assessments to provide a review of each assessment at least once in each 3 -year cycle. 

 

  (2) If any assessment has not been reviewed during a 3 -year cycle, 

the Departme nt may order a review of the assessment at any time.  

 

 (b) (1) For the review under subsection (a) of this section, real property 

is not required to be reviewed individually or separately, but it may be grouped:  

 

   (i)  in areas;  

 

   (ii)  by character or use; or  

 

   (iii)  in any other manner that the Department considers to be 

helpful or necessary.  

 

  (2) For the review under subsection (a) of this section, the 

Department shall perform a physical inspection if:  

 

   (i)  the value of improvements is being initially established 

under § 8ð401(b)(3) of this article;  

 

   (ii)  the va lue of substantially completed improvements is being 

established under § 8ð104(c)(1)(iii) of this article;  

 

   (iii)  the property is the subject of a recent sale, and the 

inspection is deemed necessary by the Department  for purposes of a market analysis;  

 

   (iv)  the property owner requests a physical inspection as part 

of an active appeal;  
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   (v) The Department is notified by a county finance officer that 

a substantia lly completed improvement has been made that adds at least $1,000,000 

in value to the property; or  

 

   (vi)  the Department or the supervisor determines that a 

physical inspection is appropriate.  

 

  (3) The Department shall perform the physical inspection required 

under paragraph (2)(v) of this subsection within 30 days after receiving notice of the 

improvement.  

 

 (c) On request of the property tax assessment appeal board for the county 

in whi ch the property is located, the Director shall order a review of any real property 

assessment. 

 

 (d) When reviewing real property under this section, the Department may 

use property description cards, property location maps, land classifi cation maps, unit 

value maps, land use maps, zoning maps, records of new construction, sales records, 

building cost information, private appraisals, periodic surveys of assessment ratios, 

or any other material or information that the Department considers t o be a reliable 

aid in determining real property value.  

 

§2ð204. 

 

 (a) The Director may order a revaluation of any real property if, based on 

consideration and evaluation of a review of a real property valuation on wh ich the 

existing assessment is based, it appears that the existing valuation of the real 

property is erroneous because it differs significantly from valuations on comparable 

properties.  

 

 (b) Before ordering a revaluation of real property  under this section, the 

Director shall consult with the governing body of the county or property tax 

assessment appeal board of the county in which the real property is located.  

 

§2ð205. 

 

 (a) In this section, òtaxing authority ó means: 

 

  (1) the county council or board of county commissioners of a county;  

 

  (2) the City Council of Baltimore City; and  

 

  (3) the governing body of a municipa l corporation.  
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 (b) (1) On or before February 14 of each year, the Department shall send 

each taxing authority:  

 

   (i)  an estimate of the total assessment of all real property in 

the county or municipal cor poration for the next taxable year; and  

 

   (ii)  an estimate of the total assessment:  

 

    1. of all new construction and improvements in the 

county or municipal corporation not assessed since the las t date of finality; and  

 

    2. of all real property in the county or municipal 

corporation that may be deleted from the assessment records.  

 

  (2) The Department shall notify each taxing authority of any  change 

in the estimated assessment of all real property in the county or the municipal 

corporation that results from actions of a property tax assessment appeal board or 

the Maryland Tax Court.  

 

 (c) (1) The Department shall notify e ach taxing authority of the constant 

yield tax rate that will provide the same property tax revenue that is provided by the 

real property tax rate that is in effect for the current taxable year.  

 

  (2) In calculating a constant yield tax rate for a taxable year, the 

Department shall use an estimate of the total assessment of all real property for the 

next taxable year exclusive of real property that appears for the 1st time on the 

assessment records. 

 

  (3) (i)  The Department may amend a constant yield tax rate only 

as provided in this paragraph.  

 

   (ii)  On or before April 15 each year, the Department may 

amend a constant yield tax rate when a county or municipal corporation alters th e 

homestead tax credit percentage under § 9ð105 of this article.  

 

   (iii)  On or before May 15 each year, the Department may 

amend a constant yield tax rate:  

 

    1. when directed to make a  change by an enactment of 

the General Assembly;  

 

    2. to correct an error in the calculation of the constant 

yield tax rate; or  



 

 - 23 - 

 

    3. to reflect a significant loss of taxable base, as 

determi ned by the Director.  

 

 (d) The Director shall exempt a municipal corporation from the constant 

yield tax rate provisions of § 6-308 of this article if a difference of less than $25,000 

exists between:  

 

  (1) the property tax revenue that is provided by applying the 

municipal corporation real property tax rate for the preceding taxable year to the 

estimated assessment of all real property in the municipal corporation; and  

 

  (2) the property tax revenue that is provided by applying the 

constant yield tax rate for the next taxable year to the estimated assessment of all 

real property in the municipal corporation.  

 

 (e) (1) The Director shall report to the Attorney General any taxing 

authority that appears to have violated the requirements of § 6-308 of this article.  

 

  (2) The Attorney General shall investigate the report forwarded by 

the Director. If the Attorney General finds that a taxing autho rity violated the 

requirements of § 6-308 of this article, the Attorney General shall institute 

appropriate legal action to effect compliance with the requirements of § 6-308 of this 

article.  

 

  (3) If a court finds that a t axing authority violated § 6-308 of this 

article, the real property tax rate of that taxing authority shall be the constant yield 

tax rate.  

 

 (f) A taxing authority that does not exceed the constant yield tax rate shall 

notify the De partment within the time set by the Director.  

 

§2ð206. 

 

 On request by the Maryland Tax Court, the Department shall perform 

administrative duties for the Maryland Tax Court.  

 

§2ð207. 

 

 (a) In this section, òtaxing official ó means: 

 

  (1) as to the federal government:  

 

   (i)  any official of the United States Treasury Department; or  
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   (ii)  any collector of federal taxes; and  

 

  (2) as to the government of any state, any state official who is 

responsible under the law of that state for:  

 

   (i)  the assessment process; 

 

   (ii)  the imposition of taxes; or  

 

   (iii)  the collection of taxes.  

 

 (b) (1) Subject to subsection (c) of this section and notwithstanding any 

other provision of law, the Department may provide a tax official of a nother state or 

of the federal government with information that relates to:  

 

   (i)  the assessment process; 

 

   (ii)  the imposition of taxes;  

 

   (iii)  the collection of taxes; o r  

 

   (iv)  any other tax matter.  

 

  (2) The information that the Department may provide under this 

section may be obtained from:  

 

   (i)  any tax report or return that is filed under law; or  

 

   (ii)  any tax audit or investigation.  

 

 (c) The Department may provide information under this section only if:  

 

  (1) the Department is satisfied that the information will be used  for 

tax purposes only; and  

 

  (2) the federal or state government to which the information is to be 

released provides similar information to the tax officials of this State.  

 

§2ð208. 

 

 The Departmen t shall attempt to determine the most effective and equitable 

method to assess property and collect taxes. In particular, the Department shall 

attempt to determine the best method of reaching all property that is subject to 
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assessment and tax while avoidin g taxing the same property twice. For these 

purposes, the Department may inquire into the laws of other jurisdictions regarding 

the situs of property for tax purposes and confer with the assessing and tax 

authorities of other jurisdictions.  

 

§2ð209. 

 

 (a) The Department shall adopt and periodically revise a uniform plan to 

assess property.  

 

 (b) All assessors and property tax assessment appeal boards shall follow 

strictly the uniform plan.  

 

§2ð210. 

 

 (a) The Department shall prepare, install, and maintain for each county a 

complete record of properties, with appropriate indexes and cross indexes, and a 

system of appraisal aids that consist of:  

 

  (1) property description cards;  

 

  (2) property location maps;  

 

  (3) land classification maps;  

 

  (4) unit value maps; and  

 

  (5) records of: 

 

   (i)  new construction;  

 

   (ii)  sales; 

 

   (iii)  building costs; and  

 

   (iv)  private appraisals.  

 

 (b) (1) The Department shall publish instructio ns and directions that set 

forth generally the duties to be performed and the procedures to be followed in 

making and recording assessments.  

 

  (2) The instructions and directions shall be distributed to the 

governing body of each county, all assessment officers, and any official who has any 

duty that relates to assessments.  
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 (c) The Director shall establish and provide all forms for notices, records, 

reports, and other matters that relate to the functions of supervi sors and assessors. 

 

§2ð211. 

 

 (a) (1) Each supervisor shall keep a record of all real property 

assessments in the county.  

 

  (2) The record shall be arranged alphabetically, according to own ers, 

by election district or subdistrict, taxing district, or assessment area. However, the 

supervisor may arrange the record:  

 

   (i)  listing the real properties in lot and block order by 

subdivisions, if the record also contains  an alphabetical index that shows the page 

where the accounts listed may be located;  

 

   (ii)  in Baltimore City, by wards and by blocks that correspond, 

as far as possible, to the block numbers used in the Baltimore City Circuit C ourt 

records; or 

 

   (iii)  in an electronic medium.  

 

 (b) (1) Each account in the record shall show for the real property:  

 

   (i)  the name and address of the owner;  

 

   (ii)  a brief description of the property;  

 

   (iii)  the specific location of the property;  

 

   (iv)  the general location of the property including a deed or will 

reference and any tax map re ference; and 

 

   (v) the assessment of: 

 

    1. the land; and  

 

    2. any improvement on the land.  

 

  (2) The details of land and improvements on th e land that have been 

valued at different amounts shall be recorded on the respective worksheet or card.  
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  (3) The Department shall include with each property record a note 

describing:  

 

   (i)  any reduction in an assessment resulting from an order or 

decision of a property tax assessment appeals board, the Maryland Tax Court, or any 

other court issued on or after October 1, 2014; and  

 

   (ii)  the specific reason for the reduction, if  the board or court 

indicates in its order or decision the reason for the reduction.  

 

 (c) The record shall be rewritten periodically and the current record and 

prior records shall be retained. However, except for a record that contains c urrent 

values, any record may be microfilmed as provided by State law and the original 

destroyed. The microfilm shall be the permanent record.  

 

 (d) The record and prior records shall be available for public inspection 

without charge.  

 

 (e) Copies of the assessment record shall be made available to the public at 

a reasonable cost. If the Department approves of the purpose for which the 

information is requested, the Department may make available to the public, at a 

reasonable cost, copies of data processing tapes or other magnetic media containing 

the record of the assessment records.  

 

 (f) (1) If the accuracy or completeness of information used to assess real 

property is disputed by the owner of the r eal property or if the owner has additional 

information that the owner believes is relevant to the value of the real property, the 

owner may file a brief statement containing the nature of the dispute or the additional 

information.  

 

  (2) The supervisor shall retain the statement as part of the 

assessment record. 

 

§2ð212. 

 

 (a) Personal property assessment records shall be maintained and arranged 

in alphabetical order according to the owner by cou nty, election district, taxing 

district, or assessment area.  

 

 (b) Each record shall contain:  

 

  (1) a brief description of the nature of the personal property; and  

 

  (2) the value of the perso nal property.  
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 (c) A personal property assessment record may be inspected only by:  

 

  (1) the property owner or the property taxpayer if different from the 

owner, for the personal property; or  

 

  (2) an officer of the State, a county, or a municipal corporation that 

is affected by the personal property assessment.  

 

 (d) The Department may allow a commercial bank to have access to 

personal property returns for the limited purpos e of assisting in the collection of filing 

fees through a lockbox system.  

 

§2ð213. 

 

 (a) Each supervisor shall maintain for public inspection, without charge:  

 

  (1) a complete set of tax maps fo r the county together with parcel 

reference lists; and  

 

  (2) on request of an interested party, sales records or transfer 

voucher forms that relate to sales of real property.  

 

 (b) The Department shall provide copie s of the information set forth in 

subsection (a) of this section to the public for a reasonable fee that reflects the cost of 

reproduction.  

 

§2ð214. 

 

 To explain and support the Department õs recommendations, the sup ervisor for 

a county, or an assessor assigned to that supervisor, shall attend any hearing before 

the property tax assessment appeal board of that county.  

 

§2ð215. 

 

 When an assessment appeal is filed with a supervisor an d the amount of the 

proposed value of the property is more than $2,000,000, the Department shall notify 

the appropriate county legal officer of the filing.  

 

§2ð216. 

 

 (a) In addition to carrying out the instructions o f and the duties assigned 

by the Department, each supervisor has the powers and duties set forth in this 

section. 
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 (b) Each supervisor is the chief assessor and shall supervise the assessing 

of all property in the county for which the su pervisor is appointed.  

 

 (c) Each supervisor shall:  

 

  (1) visit frequently each district of the county for which the 

supervisor is appointed to obtain all necessary information as to the existence and 

valuation of p roperty that is subject to tax;  

 

  (2) keep informed as to:  

 

   (i)  sales in the county; and  

 

   (ii)  the conditions that relate to those sales; and  

 

  (3) report to the Department the sales and the consideration 

involved.  

 

 (d) Each supervisor shall attempt diligently to list all escaped and new 

property in the county for which the supervisor is appointed.  

 

 (e) Each superviso r shall cooperate with appropriate county officials and 

other assessing authorities to make equitable assessments.  

 

 (f) If the supervisor considers the assessment or ruling to be improper, the 

supervisor may appeal to the Maryland Tax Co urt any assessment or ruling of the 

property tax assessment appeal board of the county for which the supervisor is 

appointed.  

 

 (g) A supervisor may:  

 

  (1) correct annually the value of any improperly valued propert y; and 

 

  (2) value any property that has been omitted or later acquired.  

 

§2ð217. 

 

 (a) In this section, òinspectionó means an exterior physical inspection of real 

property for the p urpose of determining the condition and attributes of real property 

and verifying the measurements of any improvements to land.  

 

 (b) Assessors are authorized to enter on land for the limited purpose of 

making inspections.  
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 (c) The Department shall adopt regulations to implement this section.  

 

§2ð218. 

 

 (a) The Department may request documentation to verify that a dwelling is 

the principal residence of a homeowner.  

 

 (b) The documentation requested under subsection (a) of this section may 

include, but is not limited to, requiring an individual to execute a sworn affidavit 

regarding residency for the purposes of:  

 

  (1) voting;  

 

  (2) driver õs license address; and 

 

  (3) income tax filing.  

 

 (c) Failure to provide the requested information under this section within 

30 days from the date of a request shall result in a dwelling bei ng designated as not 

a principal residence for purposes of this article.  

 

§2ð220. 

 

 The Department shall pay the amount received by the Department in payment 

of annual filing fees of Maryland corporations under § 1-203 of the Corporations and 

Associations Article into the General Fund of the State.  

 

§2ð221. 

 

 The Department shall:  

 

   (1) pay immediately to the Treasurer for distribution as provided by 

this Part  II of this subtitle all organization and capitalization fees and all recording, 

filing, or other fees that are collected by the Department under § 1-203 of the 

Corporations and Associations Article; and  

 

  (2) account quarterly to the Comptroller for all money collected and 

paid under this subtitle.  

 

§2ð222. 

 

 (a) (1) In this section the following words have the meanings indicated.  
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  (2) òBase yearó means the taxable year immediately before the 

taxable year in which property first becomes qualified property under this section.  

 

  (3) (i)  òBase year valueó means the value of the property used to 

determine the assessme nt on which the property tax on real property was imposed 

for the base year.  

 

   (ii)  òBase year valueó does not include any new real property 

that was first assessed in the base year.  

 

  (4) òBRAC Revitalization and Incentive Zone ó has the meaning 

stated in § 5ð1301 of the Economic Development Article.  

 

  (5) òBRAC Revitalization and Incentive Zone Tax Rate ó means the 

property tax rate of th e political subdivision where a BRAC Revitalization and 

Incentive Zone is located for the taxable year when the Secretary of Commerce first 

designates the area as a BRAC Revitalization and Incentive Zone.  

 

  (6) òEligible assess mentó means the difference between the base year 

value and the actual value as determined by the Department for the applicable 

taxable year.  

 

  (7) òProperty tax increment ó means the property tax attributable to 

the eligible assessment of qualified property.  

 

  (8) òQualified property ó means real property that is:  

 

   (i)  located in a BRAC Revitalization and Incentive Zone that 

is designated under Title 5, Su btitle 13 of the Economic Development Article; and  

 

   (ii)  in one of the categories of commercial or residential 

property that the Department of Commerce has determined, in consultation with the 

Base Realignment and Closure Subca binet and as provided in regulations adopted by 

the Department of Commerce, enhance the economic development of the BRAC 

Revitalization and Incentive Zone.  

 

  (9) òTax increment financing bonds ó means bonds issued: 

 

   (i)  by a county or municipal corporation under Title 12, 

Subtitle 2 of the Economic Development Article; or  

 

   (ii)  by Baltimore City under Article II, § 62 of the Charter of 

Baltimore City.  

 



 

 - 32 - 

 (b) (1) The amounts received by a political subdivision under this section 

may be used only for the purposes provided in § 5ð1306 of the Economic Development 

Article.  

 

  (2) Subject to subsections (c) and (f) of this section, for each fiscal year 

for a period of 10 consecutive fiscal years beginning in fiscal 2010, the State shall 

provide to each political subdivision in which a BRAC Revitalization and Incentive 

Zone has been established an amount equal to:  

 

   (i)  the State property tax increment on the qualified 

properties in the BRAC Revitalization and Incentive Zone; and  

 

   (ii)  oneðhalf of the political subdivision õs property tax 

increment on qualified properties, determined using the BRAC Revitalization and 

Incentive Zone Tax Rate for the political subdivision.  

 

 (c) (1) The total amount paid to all political subdivisions for any fiscal 

year under this section may not exc eed the lesser of: 

 

   (i)  the amount appropriated for the purpose of this section for 

that fiscal year in the State budget as approved by the General Assembly; or  

 

   (ii)  $5,000,000. 

 

  (2) If the total amount to be paid to all political subdivisions as 

determined under subsection (b)(2) of this section without regard to the limitation 

under paragraph (1) of this subsection exceeds the limitation under paragraph (1) of 

this subsecti on, each political subdivision shall receive an amount equal to the 

product of multiplying the amount determined for that political subdivision under 

subsection (b)(2) of this section times a fraction:  

 

   (i)  the numerator of whi ch is the limitation under paragraph 

(1) of this subsection; and  

 

   (ii)  the denominator of which is the total amount to be paid to 

all subdivisions as determined under subsection (b)(2) of this section without regard 

to the limi tation under paragraph (1) of this subsection.  

 

 (d) (1) After a BRAC Revitalization and Incentive Zone is designated by 

the Secretary of Commerce, on or before February 1 of each year, the appropriate 

governing body shall certify to the Department:  

 

   (i)  any real property in the BRAC Revitalization and 

Incentive Zone that is qualified property for the next taxable year; and  
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   (ii)  the date that the real property became qualified property.  

 

  (2) (i)  On or before March 1 of each year, the Department shall 

calculate the amount determined for each political subdivision under subsection (b)(2) 

of this section for the next fiscal year.  

 

   (ii)  The Comptroller shall pay the amounts due the political 

subdivisions under this section quarterly.  

 

 (e) Any amount provided under this section does not limit or otherwise 

affect any authority of a political subdivision under a ny other provision of law to 

pledge any other assets or revenues towards the repayment of tax increment 

financing bonds.  

 

 (f) (1) This subsection applies only to a political subdivision that is 

authorized under § 7ð211.3 of this article to enter into a payment in lieu of tax 

agreement with a private developer of federal enclave property.  

 

  (2) The State may not provide amounts under this section to a 

political subdivision until, in the judgment of the  Secretary of Commerce, the local 

jurisdiction has entered into good ðfaith negotiations for a payment in lieu of tax 

agreement with all private developers of federal enclave property.  

 

 (g) The Department and the Department of Comme rce jointly shall adopt 

regulations to carry out the provisions of this section and to specify criteria and 

procedures for application, approval, and monitoring the eligibility for the amounts 

under this section.  

 

§3ð101. 

 

 (a) In this title the following words have the meanings indicated.  

 

 (b) òAdministrator ó means the Administrator of the property tax 

assessment appeal boards. 

 

 (c) òBoardó means a property  tax assessment appeal board.  

 

 (d) òMemberó means a member or alternate member of a property tax 

assessment appeal board.  

 

§3ð102. 

 

 There is a property tax assessment appeal board in each c ounty.  
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§3ð103. 

 

 (a) (1) (i)  Except as provided in subparagraph (ii) of this paragraph, 

each board consists of 3 regular members and 1 alternate member.  

 

   (ii)  In Anne Arundel Coun ty, Baltimore City, Baltimore 

County, Montgomery County, and Prince George õs County, each board consists of 3 

regular members and 3 alternate members.  

 

  (2) The Governor shall appoint the members from a list of names 

submitted as follows:  

 

   (i)  for Baltimore City, by the Mayor of Baltimore City; or  

 

   (ii)  for a county other than Baltimore City, by:  

 

    1. the county commissioners or the county  council of 

the county; or  

 

    2. if the county charter provides for a county executive, 

by the county executive with the approval of the county council.  

 

  (3) The number of names on each list shall be 3 times the number of 

vacancies. 

 

  (4) Each list shall be submitted at least 3 months before the end of a 

term.  

 

 (b) Before taking office, each appointee to the board shall take the oath 

required by Article I, § 9 of the Maryland Constitution.  

 

 (c) (1) The term of a member is 5 years. The term ends on June 1 of the 

appropriate year.  

 

  (2) The terms of members are staggered as required by the terms 

provided for membe rs of the board on July 1, 1985.  

 

  (3) At the end of a term, a member continues to serve until a 

successor is appointed and qualifies.  

 

  (4) A member who is appointed after a term has begun serves only 

for the rest of the term and until a successor is appointed and qualifies.  
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  (5) An alternate member fills a vacancy of a regular member until 

the vacancy is permanently filled. However, if an alternate member is appointed by 

the Governor as  the regular member, the Governor shall appoint a new alternate 

member.  

 

  (6) The board chairman or the Administrator may ask an alternate 

member to serve on the board during the temporary absence of a regular member. 

However, an alt ernate may not serve on the board when the 3 regular members are 

present.  

 

 (d) (1) The Governor may remove a member only for incompetence, 

malfeasance, conduct unbecoming a board member, or inability or failure to perform 

the duties of the office on a regular basis.  

 

  (2) After giving a member notice and an opportunity for a hearing, 

the Mayor of Baltimore City, the county commissioners or the county council of the 

county, or if the county charter provides for a  county executive, the county executive 

with the approval of the county council, may recommend the removal of the member 

by the Governor for the grounds listed in paragraph (1) of this subsection.  

 

§3ð104. 

 

 From among th e regular members of each board, the Governor shall appoint a 

chairman for each board.  

 

§3ð105. 

 

 (a) Two members of a board are a quorum to do business.  

 

 (b) (1) The board shall issue an order that sets forth its determination of 

any matter brought before it. Two members of a board shall sign the order.  

 

  (2) The order shall be filed with the clerk of the board.  

 

 (c) Each member of a board is entitled to : 

 

  (1) compensation at an hourly rate as provided in the State budget; 

and 

 

  (2) reimbursement for expenses under the Standard State Travel 

Regulations, as provided in the State budget.  

 

 (d) With the approval of the Administrator, each board may employ a staff 

in accordance with the State budget.  
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§3ð106. 

 

 (a) A member is subject to the Maryland Public Ethics Law.  

 

 (b) Except as other wise authorized by law, a member or staff of the board 

may not divulge information specified in § 14-201 of this article.  

 

§3ð107. 

 

 (a) Each board has jurisdiction in its county over appeals concerning:  

 

  (1) real property values and assessments;  

 

  (2) credits for elderly or disabled renters under § 9-102 of this article;  

 

  (3) credits for homeowners under §§ 9-104 and 9-105 of th is article;  

 

  (4) credits for elderly or disabled homeowners under § 9-101 of this 

article;  

 

  (5) credits authorized under § 9-222 of this article for real property 

leased to a religious group or reli gious organization;  

 

  (6) the value of easements under § 2-511 of the Agriculture Article; 

or 

 

  (7) the rejection of an application for a property tax exemption as 

provided by § 7-103 and Title 14, Su btitle 5 of this article.  

 

 (b) (1) A board may not decrease the amount of an assessment after the 

date of finality for any year unless an appeal of the assessment is filed before the date 

of finality.  

 

  (2) Between general reviews of an assessment in a district, a board 

may not decrease an assessment in the district unless the board notifies and consults 

with the supervisor for the district before decreasing the assessment. If a board 

decreases an assessment between general reviews without first notifying and 

consulting with the supervisor the decrease is void.  

 

§3ð108. 

 

 (a) With the advice and consent of the Senate, the Governor shall appoint 

an Administrator of the boards  for a term of 6 years.  
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 (b) The Administrator is entitled to the salary and necessary assistance as 

provided in the State budget.  

 

 (c) In addition to the powers and duties set forth elsewhere in this article, 

the Admi nistrator shall:  

 

  (1) prepare and provide notices and reports required of boards 

including uniform forms, order blanks, and statements advising taxpayers of their 

right to appeal;  

 

  (2) keep a record of compla ints about the conduct or fitness of 

members; and  

 

  (3) forward to the appropriate county officials listed in § 3-103(d)(2) 

of this title complaints that would justify removal of a member.  

 

 (d) (1) Subject to Title 10, Subtitles 1 and 2 of the State Government 

Article, the Administrator shall:  

 

   (i)  adopt uniform regulations to govern the activities of the 

boards; and 

 

   (ii)  ensure that the regulations  are applied consistently.  

 

  (2) After adoption, regulations shall be filed with the Maryland Tax 

Court and Court of Appeals.  

 

§4ð101. 

 

 (a) There is a collector for each county in the State.  

 

 (b) Except as otherwise provided by law, for each county, the governing 

body of the county shall appoint a collector on or before January 1 of each year.  

 

 (c) Before taking office, each collector shall take the oath req uired by Article 

I, § 9 of the Maryland Constitution.  

 

 (d) (1) A collector is entitled to the compensation provided in the county 

budget.  

 

  (2) A collector may not receive separate compensation from the St ate 

for collecting State taxes.  
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§4ð102. 

 

 (a) For the collection of the State property tax, a collector shall be bonded 

as required by the Comptroller. The cost of the bond shall be paid by the State.  

 

 (b) For the collection of the county property tax, a collector shall be bonded 

as required by the county. The cost of the bond shall be paid by the county.  

 

§4ð201. 

 

 (a) Each collector shall collect:  

 

  (1) for property listed on the tax roll, the State and county taxes that 

are due and any interest, penalties, and service charges on the property tax that are 

due; and 

 

  (2) any tax on personal property imposed by § 10-210 of this article.  

 

 (b) Except as otherwise provided by law, on request of a municipal 

corporation or special taxing district, a collector may collect municipal corporation or 

special taxing district taxes.  

 

 (c) Except as otherwise provided by law, the collector shall remit the taxes 

collected during any month, and interest, penalties, or service charges on the taxes 

collected: 

 

  (1) for the county, to the appropriate county official on or before the 

10th day of the following month;  

 

  (2) for a municipal corporation, to the appropriate municipal 

corporation official; and  

 

  (3) for a special district, to the appropriate officer of the district.  

 

§4ð202. 

 

 (a) The collector for each county shall:  

 

  (1) deposit State taxes, and any interest, penalty, or service charges 

on the taxes, collected at the intervals and in the manner designated b y the 

Comptroller; and  
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  (2) on or before the 10th day of each month, submit a report to the 

Comptroller of State taxes, and any interest, penalty, or service charges on the taxes, 

collected during the prior month.  

 

 (b) A violation of this section by a collector is subject to the penalties in §§ 

14-1015 and 14-1016 of this article.  

 

§4ð301. 

 

 At any time, the Comptroller, the State Treasurer, or an individual designated 

in writing by either of them, may examine a collector õs records on State taxes.  

 

§4ð401. 

 

 (a) The governing body of a county, the chief administrative officer in 

Montgomery County, or the supervisor in Baltimore  City for any local taxes that are 

due, shall make allowances for:  

 

  (1) insolvencies or removals as to personal property;  

 

  (2) refunds made under law; or  

 

  (3) decreasing or abating ass essments under § 8-419 of this article.  

 

 (b) On certificates by the governing body of a county, the chief 

administrative officer in Montgomery County, or the supervisor in Baltimore City, 

the Comptroller, for any State taxes that ar e due, shall make allowances for:  

 

  (1) insolvencies and removals as to personal property;  

 

  (2) refunds made under law; or  

 

  (3) decreasing or abating of assessments under § 8-419 of this article.  

 

§4ð402. 

 

 If a collector fails to remit taxes or the interest, penalty, and service charges 

on the taxes, to the State or the county as provided under this title, the collector shall 

be charged interest a t the rate of 6 % a year on all taxes, interest, penalties, and 

service charges not paid to the State or county from the time they are due.  

 

§4ð403. 
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 (a) In addition to any other remedy, if a collector fails to  remit taxes as 

provided by §§ 4-201 and 4-202 of this title, the Comptroller may request the Attorney 

General to file suit against the collector and the bond of the collector.  

 

 (b) If suit is brought by the State, a county, or  a municipal corporation as 

provided in subsection (a) of this section, the collector or surety has the right to a jury 

trial.  

 

§5ð101. 

 

 (a) For property tax purposes, the owner of a life estate, or other particular 

freehold estate, or term of years perpetually renewable in property is deemed the 

owner of the property and is liable for property tax on the property.  

 

 (b) (1) In this subsection, òperson in possession or control of property ó 

includes a lessee, custodian, consignee, or bailee.  

 

  (2) Except as provided in paragraph (3) of this subsection, for 

property tax purposes, the Department may determine by regulation if a person in 

possession or control of pro perty is to be deemed the owner of the property by the 

Department.  

 

  (3) If a person in possession or control of property is deemed the 

owner under the Department õs regulations and if the property is assessed separately 

from ot her property of the person, a collector may collect property tax from:  

 

   (i)  the owner of the property; or  

 

   (ii)  the person who is deemed the owner of the property.  

 

 (c) Except as provided by agreement, a person who is deemed the owner of 

property and who pays property tax:  

 

  (1) has a right to indemnity from the owner for the tax paid; and  

 

  (2) for tangible personal property, has a lie n on the property for 

property tax while the property is in the possession or control of the person.  

 

§5ð102. 

 

 (a) Real property is subject to assessment and taxation in the State, the 

county, and, if applicable, mun icipal corporation or special tax district where the real 

property is situated.  
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 (b) (1) Except as provided in paragraph (2) of this subsection, subsection 

(c) of this section, and for operating property in § 6-103 of this artic le, tangible 

personal property located in the State is subject to assessment and taxation in the 

county and, if applicable, municipal corporation where the tangible personal property 

is permanently located.  

 

  (2) If tangible personal  property located in the State is not 

permanently located in any county, it is subject to assessment and taxation where 

the owner resides.  

 

 (c) The stock in business of a manufacturing or commercial business is 

subject to assessment and taxation in the county and, if applicable, municipal 

corporation where the business is carried on.  

 

 (d) If trustees of personal property include trustees who are nonresidents of 

the State, the property shall be treated as held by a resid ent of the State in the same 

proportion that the number of trustees who are residents of the State bears to the 

total number of trustees. The remainder of the property shall be treated as held by a 

nonresident of the State.  

 

§5ð103. 

 

 The person responsible for issuing building permits shall immediately after 

issuing a building permit submit a copy of the building permit to the supervisor of 

the county where the building is located.  

 

§6ð101. 

 

 (a) (1) Except as otherwise provided in this article, all property located 

in this State is subject to assessment and property tax and is taxable to the owner of 

the property.  

 

  (2) Property subject to assessment and ta x under this article includes 

property owned or leased by the United States or any agency or department of the 

United States, to the fullest extent possible under the Constitution of the United 

States and the laws of the United States.  

 

 (b) Intangible personal property is not subject to assessment and property 

tax.  

 

§6ð102. 

 

 (a) Except as otherwise provided in this section, a leasehold or other limited 

interest in property is not subject to property  tax.  



 

 - 42 - 

 

 (b) An interest of a life tenant or the owner of any other freehold estate in 

property is subject to property tax as though the person in possession or the user of 

the property were the owner of the property.  

 

 (c) An interest of the mortgagor, pledgor, or conditional sale buyer in 

personal property is subject to property tax as though the person in possession or the 

user of the personal property were the owner of the personal property.  

 

 (d) The following interests in real property are subject to property tax as 

though the person in possession or the user of the property were the owner of the 

property:  

 

  (1) an interest of a tenant under a 99 -year lease, whether or not the 

lease is renewable;  

 

  (2) an interest of a tenant under a lease for less than 99 years, if the 

lease is perpetually renewable; and  

 

  (3) an interest of a mortgagor or grantor under a deed of trust.  

 

 (e) Unless exempted under § 7ð211, § 7ð211.1, § 7ð244, or § 7ð501 of this 

article, the interest or privilege of a person in property that is owned by the federal 

government, the State, a county, a municip al corporation, or an agency or 

instrumentality of the federal government, the State, a county, or a municipal 

corporation is subject to property tax as though the lessee or the user of the property 

were the owner of the property, if the property is leased  or otherwise made available 

to that person:  

 

  (1) by the federal government, the State, a county, a municipal 

corporation, or an agency or instrumentality of the federal government, the State, a 

county, or a municipal corporation; a nd 

 

  (2) with the privilege to use the property in connection with a 

business that is conducted for profit.  

 

§6ð103. 

 

 Operating property of a railroad or public utility located in the State is subj ect 

to property tax.  

 

§6ð104. 
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 Except as otherwise provided in §§ 7-222 and 7-226 of this article, any stock in 

business of a person who engages in a manufacturing or commercial business in the 

State is subject  to property tax.  

 

§6ð201. 

 

 (a) Except as otherwise provided in this article, the State may impose State 

property tax on the assessment of property that is subject to the State property tax.  

 

 (b) The Mayor and City Council of Baltimore City or the governing body of 

a county is not required to pass any law to incorporate the State property tax in the 

property tax bill or to collect the State property tax.  

 

§6ð202. 

 

 The Mayor and City Council of Baltimore City or the governing body of a 

county may impose property tax on the assessment of property that is subject to that 

countyõs property tax.  

 

§6ð203. 

 

 (a) Except as other wise provided in this article, the governing body of a 

municipal corporation may impose municipal corporation property tax on those 

classes of property that it selects to be subject to municipal corporation property tax.  

 

 (b) The municip al corporation property tax is imposed only on assessments 

made under Title 8 of this article.  

 

§6ð204. 

 

 Except as otherwise provided by this article, property tax is imposed for the 

taxable year.  

 

§6ð301. 

 

 (a) Except as provided in subsection (b) of this section, the Board of Public 

Works annually shall set the rates for State property tax for the next taxable year as 

authorized by the General Assembly.  

 

 (b) (1) Intangible personal property is subject to State property tax as 

otherwise provided in this title at the rate set annually by the Board of Public Works 

under subsection (a) of this section, if:  
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   (i)  the intangible personal property has paid interest or 

dividends during the 12 months that precede the date of finality;  

 

   (ii)  interest or dividends were withheld on the intangible 

personal property during the 12 months that precede the date of finalit y to avoid the 

tax under this subsection;  

 

   (iii)  the intangible personal property consists of newly issued 

bonds, certificates of indebtedness, or evidences of debt on which interest is not in 

default; or  

 

   (iv)  a stock dividend has been declared on the intangible 

personal property during the 12 months that precede the date of finality.  

 

  (2) The State property tax rate for the intangible personal property 

may not exceed 15 cents for each $100 of an assessment. 

 

§6ð302. 

 

 (a) Except as otherwise provided in this section and after complying with § 

6ð305 of this subtitle, in each year after the date of finality and before the follow ing 

July 1, the Mayor and City Council of Baltimore City or the governing body of each 

county annually shall set the tax rate for the next taxable year on all assessments of 

property subject to that county õs property tax.  

 

 (b) (1) Except as provided in subsection (c) of this section, §§ 6ð305 and 

6ð306 of this subtitle and § 6ð203 of this title:  

 

   (i)  there shall be a single county property tax rate for all real 

proper ty subject to county property tax except for operating real property described 

in § 8ð109(c) of this article; and  

 

   (ii)  the county tax rate applicable to personal property and the 

operating real property described in  § 8ð109(c) of this article shall be no more than 

2.5 times the rate for real property.  

 

  (2) Paragraph (1) of this subsection does not affect a special rate 

prevailing in a taxing district or part of a county.  

 

 (c) (1) Intangible personal property is subject to county property tax as 

otherwise provided in this title at a rate set annually, if:  

 

   (i)  the intangible personal property has paid interest or 

dividends during the  12 months that precede the date of finality;  
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   (ii)  interest or dividends were withheld on the intangible 

personal property during the 12 months that precede the date of finality to avoid the 

tax under this subsection;  

 

   (iii)  the intangible personal property consists of newly issued 

bonds, certificates of indebtedness, or evidences of debt on which interest is not in 

default; or  

 

   (iv)  a stock dividend has been declared on  the intangible 

personal property during the 12 months that precede the date of finality.  

 

  (2) The county tax rate for the intangible personal property is 30 

cents for each $100 of assessment. 

 

§6ð303. 

 

 (a) (1) Except as provided in paragraph (2) of this subsection, in each 

year after the date of finality and before the following July 1, the governing body of 

each municipal corporation annually shall set the tax rate for the next taxable ye ar 

on all assessments of property subject to municipal corporation property tax.  

 

  (2) If not otherwise prohibited by this article, the governing body of 

a municipal corporation may set special rates for any class of property that is  subject 

to the municipal corporation property tax.  

 

 (b) The governing body of a municipal corporation may change a property 

tax rate that is fixed in its charter if:  

 

  (1) the rate causes a loss of revenue because of exemption of property 

that is subject to the tax rate; or  

 

  (2) a loss of revenue is caused by any special rate of municipal 

corporation property tax.  

 

 (c) (1) Unless otherwise provided by the governing bod y of the municipal 

corporation:  

 

   (i)  there shall be a single municipal corporation property tax 

rate for all real property subject to municipal corporation property tax except for 

operating real property described in § 8-109(c) of this article; and  
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   (ii)  the municipal tax rate applicable to personal property and 

the operating real property described in § 8-109(c) of this article for taxable years 

beginning after June 30, 2001 shall be 2.5 t imes the rate for real property.  

 

  (2) Paragraph (1) of this subsection does not affect a special rate 

prevailing in a taxing district or part of a municipal corporation.  

 

§6ð304. 

 

 If a special rat e of county or municipal corporation property tax is provided by 

this subtitle, that rate may be applied to the appropriate assessment of property 

without the Mayor and City Council of Baltimore City or the governing body of the 

county or of the municipal corporation passing a law to set that rate.  

 

§6ð305. 

 

 (a) In this section, òtax setoffó means: 

 

  (1) the difference between the general county property tax rate and 

the property tax  rate that is set for assessments of property in a municipal 

corporation; or  

 

  (2) a payment to a municipal corporation to aid the municipal 

corporation in funding services or programs that are similar to county services or 

programs.  

 

 (b) This section applies only in:  

 

  (1) Allegany County;  

 

  (2) Anne Arundel County;  

 

  (3) Baltimore County;  

 

  (4) Garrett County;  

 

  (5) Harford County;  

 

  (6) Howard County;  

 

  (7) Montgomery County; and  

 

  (8) Prince Georgeõs County.  
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 (c) The governing body of the county shall meet a nd discuss with the 

governing body of any municipal corporation in the county the county property tax 

rate to be set for assessments of property in the municipal corporation as provided in 

this section. After the meeting if it can be demonstrated that a mu nicipal corporation 

performs services or programs instead of similar county services or programs, the 

governing body of the county shall grant a tax setoff to the municipal corporation.  

 

 (d) In determining the county property tax rate to  be set for assessments of 

property in a municipal corporation, the governing body of the county shall consider:  

 

  (1) the services and programs that are performed by the municipal 

corporation instead of similar county services and p rograms; and  

 

  (2) the extent that the similar services and programs are funded by 

property tax revenues.  

 

 (e) The county property tax rate for assessments of property located in a 

municipal corporation is not requ ired to be:  

 

  (1) the same as the rate for property located in other municipal 

corporations in the county; or  

 

  (2) the same as the rate set in a prior year.  

 

 (f) (1) At least 180 days be fore the date that the annual county budget 

is required to be approved, any municipal corporation in the county that desires that 

a tax setoff be provided shall submit to the county a proposal that states the desired 

level of property tax setoff for the ne xt fiscal year.  

 

  (2) (i)  A request submitted under paragraph (1) of this subsection 

shall be accompanied by:  

 

    1. a description of the scope and nature of the services 

or programs provided by the  municipal corporation instead of similar services or 

programs provided by the county; and  

 

    2. financial records and other documentation 

regarding municipal revenues and expenditures.  

 

   (ii)  The materials submitted under subparagraph (i) of this 

paragraph shall provide sufficient detail for an assessment of the similar services or 

programs.  
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  (3) After receiving a proposal from a municipal corporation 

requesting a tax setof f under this subsection, the governing body of the county shall 

promptly submit to the municipal corporation financial records and other 

documentation regarding county revenues and expenditures.  

 

 (g) (1) At least 90 days before the d ate that the annual county budget is 

required to be approved, the county and any municipal corporation submitting a tax 

setoff request under subsection (f) of this section shall designate appropriate policy 

and fiscal officers or representatives to meet an d discuss the nature of the tax setoff 

request, relevant financial information of the county and municipal corporation, and 

the scope and nature of services provided by both entities.  

 

  (2) A meeting held under paragraph (1) of this subsection may be 

held by the county representatives jointly with representatives from more than one 

municipal corporation.  

 

  (3) (i)  The county officers or representatives may request from 

the municipal corporation officers or r epresentatives additional information that may 

reasonably be needed to assess the tax setoff.  

 

   (ii)  The municipal corporation officers or representatives shall 

provide the additional information expeditiously.  

 

 (h) (1) At or before the time the proposed county budget is released to 

the public, the county commissioners, the county executive of a charter county, or the 

county council of a charter county without a county executive shall submit a 

statement of intent to each municipal corporation that has requested a tax setoff.  

 

  (2) The statement of intent shall contain:  

 

   (i)  an explanation of the level of the proposed tax setoff;  

 

   (i i)  a description of the information or process used to 

determine the level of the proposed tax setoff; and  

 

   (iii)  an indication that, before the budget is enacted, 

appropriate officials or representatives of the municipal c orporation are entitled to 

appear before the county governing body to discuss or contest the level of the proposed 

tax setoff.  

 

 (i)  Representatives of each municipal corporation in the county requesting 

a tax setoff shall be afforded an opportunity to testify before the county governing 

body during normally scheduled hearings on the county õs proposed budget. 
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 (j) Notwithstanding the provisions of subsections (d), (f), and (g) of this 

section: 

 

  (1) a county and one or more municipal corporations may enter into 

an agreement setting different terms or timing for negotiations, calculations, or 

approval of a tax setoff; and  

 

  (2) a county may grant a tax setoff to a municip al corporation that 

does not make a request in the fashion described in this section.  

 

 (k)  (1) On or before January 31 each year, the governing body of Prince 

Georgeõs County shall complete a report that includes:  

 

   (i)  the amount of the tax setoff granted to each municipal 

corporation in the current fiscal year;  

 

   (ii)  in the form provided by each municipal corporation, a 

detailed description of the scope and nature of the  individual services or programs 

provided by each municipal corporation instead of similar services or programs 

provided by the county; and  

 

   (iii)  a detailed description of the methodology used by the 

county to determine the am ount of the tax setoffs, including any formulas.  

 

  (2) Notwithstanding any other provision of law, the report required 

under this subsection shall be:  

 

   (i)  available to municipal corporations in Prince Ge orgeõs 

County on request; and  

 

   (ii)  submitted to the Prince George õs County House Delegation 

and the Prince Georgeõs County Senators.  

 

§6ð305.1. 

 

 (a) In this section, òtax setoffó means: 

 

  (1) the difference between the general county property tax rate and 

the property tax rate that is set for assessments of property in a municipal 

corporation; or  

 

  (2) a payment t o a municipal corporation to aid the municipal 

corporation in funding services or programs that are similar to county services or 

programs.  
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 (b) (1) The governing body of Frederick County shall annually meet and 

discuss with the gove rning body of each municipal corporation in the county the 

county property tax rate to be set for assessments of property in the municipal 

corporation.  

 

  (2) (i)  After the meeting if it can be demonstrated that a 

municipal corpor ation performs services or programs instead of similar county 

services or programs, the governing body of Frederick County shall grant a tax setoff 

to the municipal corporation in accordance with a formula agreed to by the county 

and the municipal corporat ion. 

 

   (ii)  If the governing body of Frederick County and the 

governing body of a municipal corporation fail to reach an agreement concerning the 

formula by which a tax setoff is to be calculated, the governing body of Frederick  

County shall grant a tax setoff in accordance with the formula used during the 

preceding taxable year.  

 

  (3) Frederick County and a municipal corporation shall agree to 

phase in over a period of 3 to 5 years, beginning on July 1, 20 16, any increase in the 

level of a tax setoff above the level of the tax setoff granted in the fiscal year beginning 

July 1, 2015, if the increase is attributable to the funding of new services or programs.  

 

§6ð306. 

 

 (a) In this section, òtax setoffó means: 

 

  (1) the difference between the general county property tax rate and 

the property tax rate that is set for assessments of property in a municipal 

corporation; or  

 

  (2) a payment to a municipal corporation to aid the municipal 

corporation in funding services or programs that are similar to county services or 

programs.  

 

 (b) This section applies to any county not listed in § 6-305 of thi s subtitle.  

 

 (c) The governing body of the county shall meet and discuss with the 

governing body of any municipal corporation in the county the county property tax 

rate to be set for assessments of property in the municipal corporation a s provided in 

this section. After the meeting if a municipal corporation performs services or 

programs instead of similar county services or programs, the governing body of the 

county may grant a tax setoff to the municipal corporation.  
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 (d) In determining the county property tax rate to be set for assessments of 

property in a municipal corporation, the governing body of the county may consider:  

 

  (1) the services and programs that are performed by the municipal 

corporation instead of similar county services and programs; and  

 

  (2) the extent that the similar services and programs are funded by 

property tax revenues.  

 

 (e) The county property tax rate for assessments of proper ty located in a 

municipal corporation is not required to be:  

 

  (1) the same as the rate for property located in other municipal 

corporations in the county; or  

 

  (2) the same as the rate set in a prior year.  

 

 (f) (1) At least 180 days before the date that the annual county budget 

is required to be approved, any municipal corporation in the county that desires that 

a tax setoff be provided shall submit to the county a proposal that states th e desired 

level of property tax setoff for the next fiscal year.  

 

  (2) (i)  A request submitted under paragraph (1) of this subsection 

shall be accompanied by:  

 

    1. a description of the scope and n ature of the services 

or programs provided by the municipal corporation instead of similar services or 

programs provided by the county; and  

 

    2. financial records and other documentation 

regarding municipal revenues and exp enditures.  

 

   (ii)  The materials submitted under subparagraph (i) of this 

paragraph shall provide sufficient detail for an assessment of the similar services or 

programs.  

 

  (3) After receiving a proposal fr om a municipal corporation 

requesting a tax setoff under this subsection, the governing body of the county shall 

promptly submit to the municipal corporation financial records and other 

documentation regarding county revenues and expenditures.  

 

 (g) (1) At least 90 days before the date that the annual county budget is 

required to be approved, the county and any municipal corporation submitting a tax 

setoff request under subsection (f) of this section shall designate appropriate policy 
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and fiscal officers or representatives to meet and discuss the nature of the tax setoff 

request, relevant financial information of the county and municipal corporation, and 

the scope and nature of services provided by both entities.  

 

  (2) A meeting held under paragraph (i) of this subsection may be held 

by the county representatives jointly with representatives from more than one 

municipal corporation.  

 

  (3) (i)  The county officers or representatives may req uest from 

the municipal corporation officers or representatives additional information that may 

reasonably be needed to assess the tax setoff.  

 

   (ii)  The municipal corporation officers or representatives shall 

provide the additi onal information expeditiously.  

 

 (h) (1) At or before the time the proposed county budget is released to 

the public, the county commissioners, the county executive of a charter county, or the 

county council of a charter county withou t a county executive shall submit a 

statement of intent to each municipal corporation that has requested a tax setoff.  

 

  (2) The statement of intent shall contain:  

 

   (i)  an explanation of the level of the proposed tax setoff;  

 

   (ii)  a description of the information or process used to 

determine the level of the proposed tax setoff; and  

 

   (iii)  an indication that, before the budget is enacted, 

appropriat e officials or representatives of the municipal corporation are entitled to 

appear before the county governing body to discuss or contest the level of the proposed 

tax setoff.  

 

 (i)  Representatives of each municipal corporation in the cou nty requesting 

a tax setoff shall be afforded an opportunity to testify before the county governing 

body during normally scheduled hearings on the county õs proposed budget. 

 

 (j) Notwithstanding the provisions of subsections (d), (f ), and (g) of this 

section: 

 

  (1) a county and one or more municipal corporations may enter into 

an agreement setting different terms or timing for negotiations, calculations, or 

approval of a tax setoff; and  
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  (2) a county may grant a tax setoff to a municipal corporation that 

does not make a request in the fashion described in this section.  

 

§6ð307. 

 

 The governing body of Anne Arundel County or of Howard County may not 

impose a county property tax on property of a resident of a municipal corporation for 

any service that the municipal corporation provides for the resident.  

 

§6ð308. 

 

 (a) In this section, òtaxing authority ó means: 

 

  (1) the county council or board of county commissioners;  

 

  (2) the City Council of Baltimore City; and  

 

  (3) the governing body of a municipal corporation.  

 

 (b) (1) Unless the requirements of this section are met, a taxing 

authority may not set a county or municipal corporation real property tax rate that 

exceeds the constant yield tax rate in any taxable year excluding revenue from real 

property appearing for the 1st time on the assessment roll.  

 

  (2) A taxing authority does not meet the requirements of this section 

until it provides to the Department:  

 

   (i)  on or before 15 days after the date of the advertisem ent 

required by this section a copy of the entire newspaper page that carried the meeting 

notice required by this section; or  

 

   (ii)  the evidence that the Department requires of the mailing 

of the notices described in subsection  (c) of this section.  

 

 (c) If a taxing authority intends to set a county or municipal corporation 

real property tax rate that exceeds the constant yield tax rate, it shall advertise to 

the public by:  

 

  (1) placing an advertisement that satisfies the Department and 

meets the requirements of this section in a newspaper of general circulation in the 

jurisdiction of the taxing authority; or  

 

  (2) mailing a notice that meets the requirements of thi s section to 

each property taxpayer who resides in the jurisdiction.  
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 (d) (1) The advertisement shall be at least 1/4 of a page in size for 

counties and 1/8 of a page in size for municipal corporations.  

 

  (2) The type that is used in the advertisement shall be:  

 

   (i)  at least 18 point for counties; and  

 

   (ii)  at least 12 point for municipal corporations.  

 

  (3) The advertisement may no t be placed with legal notices or 

classified advertisements.  

 

  (4) The headline for the advertisement shall be in bold print, with all 

letters capitalized.  

 

  (5) The text of the advertisement, other than the he adline, shall be 

in upper and lower case letters.  

 

 (e) The notice or advertisement shall be in the following form:  

 

ò........ (NAME OF JURISDICTION) NOTICE OF A PROPOSED REAL 

PROPERTY TAX INCREASE  

     The ...... (name of taxing authority) of ...... (name of jurisdiction) proposes to 

increase real pr operty taxes.  

  

     1.     For the tax year beginning July 1, ......, the estimated real property 

assessable base will increase by ..... %, from $...... to $....... .  

     2.     If ...... (name of jurisdiction) maintains the current tax rate of $...... per 

$100 of assessment, real property tax revenues will increase by ...... % resulting 

in $...... of new real property tax revenues.  

     3.     In order to fully offset the effect of increasing assessments, the real 

property tax rate should be reduced to $......, the constant yield tax rate.  

     4.     The ...... (county, city, town, etc.) is considering not reducing its real 

property tax rate enough to fully offset increasing assessments. The ...... (county, 

city, town, etc.) proposes to adopt a real property tax rate of $...... per $100 of 

assessment. This tax rate is ...... % higher than the constant yield tax rate and 

will generate $...... in additional property tax revenues.  

  

     A public hearing on the proposed real property tax rate increase will be held 

at ...... (time) on ...... (date) at ...... (location). The hearing is open to the public, 

and public testimony is encouraged. Persons with questions regarding this 

hearing may call ..... . (phone number) for further information. ó 
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 (f) (1) The meeting on the proposed county or municipal corporation real 

property tax rate increase shall be held:  

 

   (i)  on or after the 7th day and on or before the 21st day after 

the notice is published as required by subsection (c) of this section; and  

 

   (ii)  on or before June 17th before the date required by law for 

imposition of the real property tax.  

 

  (2) The meeting may coincide with the meeting on the proposed 

budget of the taxing authority.  

 

  (3) In computing periods of  time under this subsection all calendar 

days shall be counted including Saturdays, Sundays, and holidays.  

 

 (g) After the meeting, the taxing authority may adopt by law an increase in 

the county or municipal corporation real property tax  rate that exceeds the constant 

yield tax rate:  

 

  (1) on the day of the meeting; or  

 

  (2) on a later day, if the day, time, and location to consider the 

increase are announced at that meeting.  

 

 (h) The requirements of this section do not apply if a taxing authority:  

 

  (1) increases the county or municipal corporation real property tax 

rate above the constant yield tax rate solely because of the reduction in the taxing 

authority õs real property assessable base due to the final determination of assessment 

appeals; or 

 

  (2) sets a county or municipal corporation real property tax rate that 

does not exceed the constant yield tax rate.  

 

 (i)  (1) Annually, a county shall include on the face of a real property tax 

bill:  

 

   (i)  the county real property tax rate and the constant yield tax 

rate for the taxable year;  

 

   (ii)  the amount, if any, by which the county real property tax 

rate exceeds the constant yield tax rate; and  
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   (iii)  a designation that the property is either the owner õs 

òprincipal residence ó or ònot a principal r esidenceó. 

 

  (2) A county shall also mail with the real property tax bill the 

information described below in substantially the following form:  

 

òConstant Yield Tax Rate  

     1.     In the last taxable year the co unty (or Baltimore City) real property tax 

rate was ....., and the certified assessment of the net assessable real property 

was $..... . The assessment multiplied by the rate produced real property tax 

revenues of $...... .  

     2.     For this taxable year the certified assessment of the net assessable real 

property is $..... . To produce the same real property tax revenues as last year 

the real property tax rate would be ..... . This rate is called the constant yield 

tax rate.  

     3.     For this taxable year the actual  real property tax rate is ....., which is 

(the same as) (different from) the constant yield tax rate. (If different, the rate 

is ..... (more) (less) than the constant yield tax rate and will produce in real 

property tax revenues $..... (more) (less) than would be produced by the constant 

yield tax rate). ó. 

 

 (j) A taxing authority that in good faith has made all reasonable efforts to 

comply with the requi rements of subsections (b) through (g) of this section and 

provides satisfactory evidence to the Department that any lack of compliance with 

the requirements was for reasons beyond the taxing authority õs control:  

 

  (1) is deemed to have complied with the requirements; and  

 

  (2) may set a real property tax rate that exceeds the constant yield 

tax rate.  

 

§6ð401. 

 

 (a) Except as otherwise provided in this article, to det ermine the amount of 

State, county, or municipal corporation property tax that is due, the assessment of 

the property is multiplied by the applicable rate.  

 

 (b) The applicable tax rate or rates are expressed in dollars and cents or 

fract ion thereof for each $100 of assessment.  

 

§6.5ð101. 

 

 (a) In this title the following words have the meanings indicated.  
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 (b) òForest landó has the meaning stated in § 5ð101 of the Natural 

Resources Article.  

 

 (c) òState forestó means forest land owned or leased by the Department of 

Natural Resources.  

 

 (d) òState park ó means a park owned by the State that is promoted,  

administered, or managed by the Department of Natural Resources.  

 

 (e) òWildlife management area ó means land acquired and used by the State 

in accordance with Title 10, Subtitle 8 of the Natural Resources Article.  

 

§6.5ð102. 

 

 This title applies to counties that have:  

 

  (1) at least  65,000 acres of State forests, State parks, and wildlife 

management areas that are exempt from the property tax under § 7ð210 of this 

article; or  

 

  (2) (i)  at least 40,000 acres of State forests, State parks, and 

wildlife management areas that are exempt from the property tax under § 7ð210 of 

this article; and  

 

   (ii)  a county real property tax rate of at least $1.00 for each 

$100 of assessment. 

 

§6.5ð201. 

 

 (a) Beginning in fiscal year 2019 and each fiscal year thereafter, the State 

shall pay to each county an amount equal to th e county property tax rate multiplied 

by the assessed value, as determined by the Department, of the State forests, State 

parks, and wildlife management areas in the county that are exempt from the 

property tax under § 7ð210 of this article.  

 

 (b) (1) Except as provided in paragraph (2) of this subsection, land that 

is part of a State forest, State park, or wildlife management area at any time during 

a fiscal year and exempt from the property tax under § 7ð210 of this article shall be 

included when  calculating the amount that the State shall pay a county under 

subsection (a) of this section.  

 

  (2) The following may not be included when calculating the amount 

that the State shall pay a county  under subsection (a) of this section:  
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   (i)  property that is subject to property tax under § 6ð102 of 

this article;  

 

   (ii)  property that is exempt from property tax in accordance 

with § 7ð501 of this article;  

 

   (iii)  State property for which a payment in lieu of tax 

agreement is in effect under § 7ð211(c) or § 7ð501 of this article; or  

 

   (iv)  the portio n of Deep Creek Lake State Park that is 

attributable to payments required under § 5ð215 of the Natural Resources Article.  

 

§6.5ð202. 

 

 (a) On or before December 1 each year, the Department, in consultation 

with the Secretary of Natural Resources, shall certify to the Governor and the 

Secretary of Budget and Management:  

 

  (1) the  assessed value of all State forests, State parks, and wildlife 

management areas in each county that are exe mpt from the property tax under § 7ð

210 of this article, as determined under § 6.5ð201 of this subtitle; and  

 

  (2) the total amount to be paid by the State to each county as 

determined under § 6.5ð201 of this subtitle.  

 

 (b) On or before October 1, January 1, April 1, and June 1 each fiscal year, 

the State shall pay 25 % of the amount certified under subsection (a) of this section to 

each county. 

 

§6.5ð301. 

 

 (a) In this section, òlocal taxó means a tax imposed by a county or municipal 

corporation.  

 

 (b) This title may not be construed to prohibit the application of or collection 

of a local tax on the extraction  of natural resources.  

 

§7ð101. 

 

 Property tax exemptions provided under this title shall be strictly construed.  

 

§7ð102. 
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 Unless otherwise provided in the law establishing the exemptio n, when any 

property is exempted by law from property tax, the exemption is effective on the next 

date of finality after the effective date of the law.  

 

§7ð103. 

 

 (a) Real property that is subject to exemption from pr operty tax by Subtitle 

2 of this title is not exempted until the exemption has been applied for and approved 

under this section.  

 

 (b) (1) A person claiming an exemption shall apply to the supervisor of 

the county where the real prope rty is located on the form that the Department 

requires.  

 

  (2) The application shall contain the information that the 

Department requires.  

 

 (c) The supervisor shall approve or reject each application for exemption 

under this section.  

 

 (d) If the exemption is approved, the supervisor shall enter:  

 

  (1) the real property exemption in the assessment records; and  

 

  (2) the real property on the list of exem pt property.  

 

 (e) If an application is rejected, the supervisor shall notify the person 

claiming the exemption of:  

 

  (1) the reasons for rejection, as provided by § 8ð402 of this article; 

and 

 

  (2) the right to a hearing and appeal as provided by Title 14, Subtitle 

5 of this article.  

 

 (f) The Department and the supervisor shall periodically review the list of 

exempt property to determine whether any property does not meet the requirements 

of the law that provides for the exemption.  

 

§7ð104. 

 

 (a) Except as provided in subsection (c) of this section and in §§ 7ð202 and 

7ð215 of this title, property tax on wholly exempt property shall be abated for the 

taxable year that follows the date on which the property became exempt.  
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 (b) If an owner of property subject to an exemption on June 30 files an 

application for abatement on or before the fo llowing September 1 with the 

Department or the supervisor, the tax is abated for the taxable year.  

 

 (c) If property that is exempt from property tax is transferred to a person 

whose use of the property qualifies the property for an exemp tion from the date of 

transfer, then the property tax shall be abated from that date if the transferee:  

 

  (1) files an application under § 7ð103 of this subtitle on or before 

September 1 of the following taxable year; or  

 

  (2) files an application under § 7ð225 of this title within 6 months 

after receipt of the first assessment notice which includes the manufacturing personal 

property that is issued after the date of the transfer.  

 

 (d) If the owner of manufacturing personal property on January 1 files an 

application under § 7ð225 of this title within 6 months after the date of the first 

assessment notice for a taxable year that includes the manufacturing persona l 

property and the application is approved, the exemption shall be granted for that 

taxable year that appears on the assessment notice.  

 

 (e) Except as otherwise provided in this article, when any property that was 

formerly exempt under § 7ð202 or § 7ð204 of this title is sold and the property is no 

longer entitled to an exemption, the property tax is payable for the remainder of the 

taxable year from the date of transfer.  

 

§7ð105. 

 

 (a) (1) Notwithstanding § 7-103 of this subtitle, when all or any part of 

property that will be entitled to abatement is acquired by the State, a county, or a 

municipal corporation for public purposes, the supervisor shall abate the property tax 

on the property acquired from the date of acquisition for the remainder of the taxable 

year in which the property was acquired.  

 

  (2) If, at the time of settlement for the property, the owner has paid 

the property tax for that ta xable year, the settlement officer shall reimburse the seller 

for the part of the property tax that was paid for the remainder of the taxable year 

from the date of acquisition.  

 

  (3) At the time of settlement, the settlement officer shall retain from 

any available funds of or due to the seller sufficient money to pay any property tax 

due for the property to the date of acquisition. The retained funds are nonrefundable.  
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 (b) Except as otherwise provided in this artic le, when any property that was 

formerly exempt for public purposes is sold and the property is no longer entitled to 

the exemption, the property tax is payable for the remainder of the taxable year from 

the date of sale.  

 

§7ð106. 

 

 (a) Except for real property owned by the federal government, real property 

that is exempt by law from the property tax shall be assessed under this article and 

in the manner required by the Director.  

 

 (b) The assessments of exempt real property shall be maintained in the 

records of the Department and of the supervisor in each county in which the exempt 

property is located.  

 

 (c) For the purpose of distributing State funds, the assessments of exempt 

proper ty may not be included in the total assessment of all property.  

 

§7ð107. 

 

 Unless the public general law or public local law granting the exemption 

specifically refers to and modifies or supersedes this section, real prop erty that is 

exempt by law enacted after July 1, 1967, from county or municipal corporation 

property tax is treated as taxable real property for the purpose of computing any 

payments of State aid to counties or municipal corporations that by law are based on 

the assessment of real property.  

 

§7ð108. 

 

 (a) The governing body of a county may reduce, by law, the percent of the 

assessment of any personal property that is subject to the county property tax under 

§ 7-222 or § 7-225 of this title.  

 

 (b) A county that reduces or eliminates the percent of assessment of taxable 

personal property under subsection (a) of this section shall submit a copy of the law 

to the Department. If the Department rec eives a copy of the law on or before May 1, 

the change shall be effective for the taxable year following the date the law is enacted.  

 

§7ð109. 

 

 (a) The personal property described in §§ 7-222, 7-225, and 7-226 of this 

title is subject to the municipal corporation property tax unless exempted in full or in 

part by the governing body of the municipal corporation by law.  
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 (b) If any personal property referred to in subsection (a) of this sect ion is 

exempt from county property tax but is subject to municipal corporation property tax, 

the Department or the supervisor shall provide the municipal corporation with the 

assessment of the personal property.  

 

 (c) A municipal corporat ion that takes any action under subsection (a) of 

this section shall submit a report of its action to the Department. If the Department 

receives a copy of the law authorizing the action on or before May 1, the action shall 

be effective for the taxable year  following the date the law is enacted.  

 

§7ð110. 

 

 A law that grants or authorizes a tax credit under Title 9 of this article may 

not be construed to affect the eligibility of any entity for a property tax exemption 

provi ded under this title.  

 

§7ð201. 

 

 (a) Except as otherwise provided in subsection (b) of this section, property 

owned by an individual or a religious group is not subject to property tax if the 

property is actually used  exclusively to bury dead individuals.  

 

 (b) Property owned by a cemetery or mausoleum company is not subject to 

property tax, if:  

 

  (1) the property is actually used exclusively to bury dead individuals; 

and 

 

  (2) the cemetery or mausoleum company:  

 

   (i)  is not organized for profit; and  

 

   (ii)  uses its funds only to maintain or improve the property.  

 

§7ð202. 

 

 (a) In this section:  

 

  (1) òfraternal organization ó means any organization that:  

 

   (i)  is conducted solely for the benefit of its members and its 

beneficiaries;  

 

   (ii)  is operated on a lodge system with a ritualistic activity; and  



 

 - 63 - 

 

   (iii)  has a representative form of government;  

 

  (2) òfraternal organization ó includes a sororal organization; and  

 

  (3) òfraternal organization ó does not include:  

 

   (i)  any college or high school fraternity or sorority; or  

 

   (ii)  any other fraternal or sororal organization the membership 

of which is restricted wholly or largely to students or graduates of an educational 

institution or a professional school.  

 

 (b) (1) Except as provided in subsection (c) of this section and subject to 

§ 7ð204.1 of this subtitle, property is not subject to property tax if the property:  

 

   (i)  is necessary for and actually used exclusively for a 

charitable or educational purpose to promote the general welfare of the people of the 

State, inc luding an activity or an athletic program of an educational institution; and  

 

   (ii)  is owned by:  

 

    1. a nonprofit hospital;  

 

    2. a nonprofit charitable, fraternal , educational, or 

literary organization including:  

 

    A. a public library that is authorized under Title 23 of 

the Education Article; and  

 

    B. a menõs or womenõs club that is a no npolitical and 

nonstock club;  

 

    3. a corporation, limited liability company, or trustee 

that holds the property for the sole benefit of an organization that qualifies for an 

exemption under this section; or  

 

    4. a nonprofit housing corporation.  

 

  (2) The exemption under paragraph (1)(ii)1 of this subsection 

includes any personal property initially leased by a nonprofit hospital for more than 

1 year under a lease that is  noncancellable except for cause.  
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 (c) (1) This subsection does not apply to real property owned by a 

nonprofit charitable museum that:  

 

   (i)  is open to the public; and  

 

   (ii)  does not charge an admission fee.  

 

  (2) Except for a nonprofit hospital, not more than 100 acres of real 

property owned by an exempt organization and appurtenant to the premises of the 

exempt organization is exempt from property tax, if the property is located outside of 

a municipal corporation or Baltimore City.  

 

  (3) Not more than 100 acres of real property of a nonprofit hospital 

that is appurtenant to the hospital is exempt from property tax.  

 

 (d) (1) Notwithstanding § 7ð104 of this title and after filing the 

application provided by § 7ð103 of this title, property tax on any property that is 

transferred to a nonprofit charitable organization is abated from the date during the 

taxable year when the instrument transferring title to the organization is recorded 

if:  

 

   (i)  the property is transferred to a nonprofit charitable 

organization qualified under § 501(c)(3) of the Internal Revenue  Code; 

 

   (ii)  the property becomes exempt under this section;  

 

   (iii)  the property has a value less than $300,000 as listed in the 

records of the Department on the date when the instrument transferrin g title to the 

organization is recorded; and  

 

   (iv)  the nonprofit charitable organization provides the 

Department evidence of the property tax it actually paid or reimbursed at the 

property settlement.  

 

  (2) The amount of property tax abated under this subsection may not 

exceed the amount of property tax actually paid or reimbursed by an eligible 

organization at the property settlement.  

 

§7ð203. 

 

 Property is not subject t o property tax if the property:  

 

   (1) is owned by the Chesapeake Bay Foundation, Inc.; and  

 



 

 - 65 - 

  (2) is used solely for:  

 

   (i)  the environmental education of the public; or  

 

   (ii)  the maintenance of:  

 

    1. a natural area for public use; or  

 

    2. a sanctuary for wildlife.  

 

§7ð204. 

 

 Subject to § 7ð204.1 of this subtitle, property that is owned by a religious group 

or organization is not subject to property tax if the property is actually used 

exclusively for:  

 

  (1) public religious worship;  

 

  (2) a parsonage or convent; or  

 

  (3) educational purposes.  

 

§7ð204.1. 

 

 (a) An organization that owns property in Baltimore City that is not subject 

to property tax as of June 1, 2014, under § 7ð202 or § 7ð204 of this subtitle shall 

submit an application to the Department in accordance with this section:  

 

  (1) beginning with April 1, 2016, on or before the earlier of April 1 of 

the year in which the property is assess ed in accordance with the Department õs 3ð

year cycle or April 1, 2017; and  

 

  (2) on or before April 1 of each subsequent year in which the property 

is assessed in accordance with the Department õs 3ðyear cycle. 

 

 (b) The application shall:  

 

  (1) be made on the form that the Department provides;  

 

  (2) certify that each property owned by the organization in Baltimore 

City that is not subject to propert y tax is in current actual use for a tax ðexempt 

purpose as enumerated in § 7ð202 or § 7ð204 of this subtitle; and  
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  (3) include a statement by a representative of the organization under 

oath that the facts  stated in the application are true, correct, and complete.  

 

 (c) A property subject to this section for which an application has not been 

filed on or before April 1 of a year in which an application is due under subsection (a) 

of this section shall be subject to property tax effective the following July 1.  

 

 (d) A property for which an application is filed after April 1 of a year in 

which an application is due under subsection (a) of this section is not subject to 

proper ty tax effective:  

 

  (1) the next taxable year if the application is received on or after July 

1 but on or before April 1; or  

 

  (2) the second following taxable year if the application is received 

after April 1 but before July 1.  

 

 (e) An organization that owns property subject to this section shall notify 

the Department and the Director of Finance of Baltimore City within 30 days after 

the property ceases to be used for a tax ðexempt purpo se as enumerated in § 7ð202 or 

§ 7ð204 of this subtitle.  

 

§7ð205. 

 

 Property that is owned by any nonprofit community water corporation is not 

subject to property tax if the corporation:  

 

   (1) is owned by a majority of the lot owners in the area that the water 

system serves; and 

 

  (2) charges a rate that is sufficient only to pay for the cost of 

operating the system.  

 

§7ð206. 

 

 (a) In this section, òfacility ó means a continuing care facility for the aged 

that:  

 

  (1) provides continuing care as defined in § 10ð401 of the Human 

Services Article;  

 

  (2) is licensed as a related institution under Title 19, Subtitle 3 of the 

Health ð General Article;  
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  (3) is certified by the Department of Aging; and  

 

  (4) is exempt from federal income tax under § 501(c)(3) of the Internal 

Revenue Code. 

 

 (b) Property that is not otherwise exempt from taxation under this section 

or § 7-202 of this subtitle is not subject to property tax if the property:  

 

  (1) is owned by a facility; and  

 

  (2) is used: 

 

   (i)  exclusively for religious worship;  

 

   (ii)  exclusively for administration or for providing nonprofit 

services and activities to residents, incl uding that part of land reasonably allocable 

to providing the administration, activities, or services, but may not include 

independent living units; however, nothing in this paragraph affects those 

independent living units qualifying for exemption under § 7-202 of this subtitle; or  

 

   (iii)  to provide nursing care, domiciliary care, or comprehensive 

care including:  

 

    1. the part of any central administrative or service 

facility that is reasona bly allocable to the licensed health care part of the facility; or  

 

    2. the part of any land that is reasonably allocable to 

the licensed health care part of the facility.  

 

§7ð207. 

 

 (a) (1) In this section the following words have the meanings indicated.  

 

  (2) òBlind individual ó means an individual who has a permanent 

impairment of both eyes that causes:  

 

   (i)  central v isual acuity, with corrective glasses, of 20/200 or 

less in the better eye; or  

 

   (ii)  central visual acuity of more than 20/200 if there is a field 

defect in which the peripheral field has contracted so that the widest diameter of 

visual field subtends an angular distance no greater than 20 degrees in the better 

eye. 
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  (3) òDwelling house ó: 

 

   (i)  means real property that is:  

 

    1. the l egal residence of a blind individual or a 

surviving spouse; and  

 

    2. occupied by not more than 2 families; and  

 

   (ii)  includes the lot or curtilage, and structures necessary to 

use the real prope rty as a residence.  

 

  (4) òSurviving spouse ó means the surviving spouse of a blind 

individual, if the surviving spouse has not remarried.  

 

 (b) Except as provided in subsection (d) of this section, a dwe lling house is 

exempt from property tax to the extent of $15,000 of its assessment if the dwelling 

house is owned by: 

 

  (1) a blind individual; or  

 

  (2) a surviving spouse.  

 

 (c) Except as pro vided in subsection (d) of this section, after a blind 

individual dies, the surviving spouse shall receive an exemption under this section, if 

the dwelling house was formerly exempt under this section.  

 

 (d) (1) Except as provided in paragraph (2) of this subsection, an 

exemption under this section shall be granted in addition to any other exemption 

authorized by law.  

 

  (2) An individual may receive an exemption under this section or 

under § 7-208 of this su btitle but not under both.  

 

 (e) An exemption under this section shall be prorated by the supervisor for 

any part of a taxable year that remains after the date in the year when the blind 

individual or surviving spouse applies for the exem ption.  

 

 (f) (1) The governing body of a county or a municipal corporation may 

authorize, by law, a refund to a blind individual who receives an exemption under 

this section for any county or municipal corporation property tax paid in  the taxable 

years in which an exemption was authorized but not granted.  
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  (2) A county or municipal corporation may not authorize a refund for 

a surviving spouse.  

 

§7ð208. 

 

 (a) (1) In this  section the following words have the meanings indicated.  

 

  (2) òDisabled active duty service member ó means an individual in 

active service of the military, naval, or air service as defined in 38 U.S.C. § 101 who 

has a service connected physical disability that:  

 

   (i)  is reasonably certain to continue for the life of the service 

member; and  

 

   (ii)  was not caused or incurred by misconduct of the service 

member.  

 

  (3) (i)  òDisabled veteran ó means an individual who:  

 

    1. is honorably discharged or released under honorable 

circumstances from active military, naval, or air service as defined in 38 U.S.C. § 101; 

and 

 

    2. has been declared by the Veterans õ Administration 

to have a permanent 100 % service connected disability that results from blindness or 

other disabling cause that:  

 

    A. is reasonably certain to continue for the life of the 

veteran; and  

 

    B. was not caused or incurred by misconduct of the 

veteran.  

 

   (ii)  òDisabled veteran ó includes an individual who qualifies 

posthumously for a 100 % service connected disability.  

 

  (4) òDwelling house ó: 

 

   (i)  means real property that is:  

 

    1. the legal residence of a disabled active duty service 

member, disabled veteran, or surviving spouse; and  

 

    2. occupied by not more than 2 families; and  
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   (ii)  includes the lot or curtilage and structure s necessary to use 

the real property as a residence.  

 

  (5) òIndividual who died in the line of duty ó means an individual who 

died while in the active military, naval, or air service of the United States as a result 

of an injury or disease that is deemed under 38 U.S.C. § 105 to have been incurred in 

the line of duty.  

 

  (6) òSurviving spouse ó means an individual who has not remarried 

and who:  

 

   (i)  is the surviving spouse of a disabled veteran;  

 

   (ii)  is the surviving spouse of an individual who died in the line 

of duty; or  

 

   (iii)  receives Dependency and Indemnity Compensation from 

the United States De partment of Veterans Affairs.  

 

 (b) Except as provided in subsection (e) of this section, a dwelling house is 

exempt from property tax if:  

 

  (1) the dwelling house is owned by:  

 

   (i)  a disabled active duty service member;  

 

   (ii)  a disabled veteran;  

 

   (iii)  a surviving spouse of an individual who died in the line of 

duty, if:  

 

    1. the dwelling house was  owned by the individual at 

the time of the individual õs death; 

 

    2. the dwelling house was acquired by the surviving 

spouse within 2 years of the individual õs death, if the individual or the surviving 

spouse was domiciled in the State as of the date of the individual õs death; or  

 

    3. the dwelling house was acquired after the surviving 

spouse qualified for exemption for a former dwelling house under item 1 or 2 of this 

item,  to the extent of the previous exemption; or  
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   (iv)  a surviving spouse of a disabled veteran who meets the 

requirements of subsection (c) of this section; and  

 

  (2) the application requirements of subsecti on (d) of this section are 

met.  

 

 (c) Except as provided in subsections (d) and (e) of this section, after a 

disabled veteran dies, the surviving spouse of the disabled veteran shall receive a 

disabled veteran õs property tax exempti on: 

 

  (1) for the dwelling house that was formerly owned by the disabled 

veteran:  

 

   (i)  if the dwelling house received an exemption under this 

section; and  

 

   (ii)  if the survivi ng spouse owns and resides in the dwelling 

house; 

 

  (2) for the dwelling house that was formerly occupied by the disabled 

veteran:  

 

   (i)  if the dwelling house did not receive an exemption under 

this sectio n; 

 

   (ii)  if the disabled veteran was domiciled in the State at death; 

and 

 

   (iii)  if the surviving spouse owns and resides in the dwelling 

house; and 

 

  (3) for a dwelling house  subsequently acquired by the surviving 

spouse, equal to the exemption for the former dwelling house when the dwelling house 

owned by the surviving spouse was transferred by the surviving spouse:  

 

   (i)  if the surviving spouse ow ns and resides in the 

subsequently acquired dwelling house; and  

 

   (ii)  if the surviving spouse has qualified under item (1) or (2) 

of this subsection.  

 

 (d) (1) A disabled veteran or a surviving spouse of a  disabled veteran 

shall apply for an exemption under this section by providing to the supervisor:  

 



 

 - 72 - 

   (i)  a copy of the disabled veteran õs discharge certificate from 

active military, naval, or air service; and  

 

   (ii)  on the form provided by the Department, a certification of 

the disabled veteran õs disability from the Veterans õ Administration.  

 

  (2) The disabled veteran õs certificate of disability may not be 

inspected by individuals other than:  

 

   (i)  the disabled veteran; or  

 

   (ii)  appropriate employees of the State, a county, or a 

municipal corporation.  

 

  (3) A disabled active duty  service member shall apply for an 

exemption under this section by providing to the supervisor, on the form provided by 

the Department, a certification of the service member õs disability from a physician 

licensed to practice medicine in the State or from the Veterans õ Administration.  

 

  (4) A surviving spouse of an individual who died in the line of duty 

shall apply for an exemption under this section by providing to the supervisor 

certification that the individual died whi le in active service as a result of an injury or 

disease incurred in the line of duty.  

 

 (e) (1) Except as provided in paragraph (2) of this subsection, an 

exemption under this section shall be granted in addition to any other exempti on 

authorized by law.  

 

  (2) An individual may receive an exemption under this section or 

under § 7ð207 of this subtitle but not under both.  

 

 (f) (1) An exemption under this section is prorated by the  supervisor for 

any part of a taxable year that remains after the date in the year when the disabled 

active duty service member, disabled veteran, or surviving spouse applies for the 

exemption.  

 

  (2) Notwithstanding any other provisi on of this article, if a dwelling 

is transferred to a disabled active duty service member, disabled veteran, or surviving 

spouse who qualifies for an exemption under this section, the exemption applies and 

the property tax is abated from the date of settle ment for the purchase of the property, 

if the transferee applies for the exemption within 30 days after the settlement for the 

purchase of the property.  
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  (3) The Department shall adopt regulations to administer the 

provisions of par agraph (2) of this subsection.  

 

 (g) (1) In the taxable years in which an exemption under this section was 

authorized but not granted, the governing body of a county or a municipal corporation 

may authorize, by law, a refund to an ind ividual described below who receives an 

exemption under this section:  

 

   (i)  to a disabled active duty service member, disabled veteran, 

or surviving spouse for any county property tax paid; or  

 

   (ii)  to a disabled active duty service member or disabled 

veteran for any municipal corporation property tax paid.  

 

  (2) A surviving spouse may apply for a refund of county property tax 

paid on the dwelling house while the exemption was a vailable, only if the surviving 

spouse applies for the exemption during the 3 ðyear period beginning with the 

calendar year in which the surviving spouse initially became eligible for an exemption 

under this section.  

 

 (h) (1) For the purposes of subsections (f) and (g) of this section, a county 

or municipal corporation shall pay to a disabled active duty service member, disabled 

veteran, or surviving spouse interest on the amount of a refund if:  

 

   (i)  the governing body has authorized the refund;  

 

   (ii)  the disabled active duty service member, disabled veteran, 

or surviving spouse is eligible and has applied for the refund; and  

 

   (iii)  the county o r municipal corporation fails to make the 

refund within 60 days after the eligible disabled active duty service member, disabled 

veteran, or surviving spouse has applied for the refund.  

 

  (2) If interest is payable under this subsect ion: 

 

   (i)  the county or municipal corporation shall pay interest at 

the rate the county or municipal corporation charges on overdue taxes; and  

 

   (ii)  interest shall accrue from the date the applicati on is filed 

with the county or municipal corporation.  

 

 (i)  Each county shall include information on the property tax bill about the 

availability of the property tax exemption for disabled active duty service members, 

disabled veterans, a nd surviving spouses authorized under this section.  
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§7ð209. 

 

 Property is not subject to property tax if the property:  

 

   (1) is owned by an incorporated, nonprofit fire company or rescue 

squad; and 

 

  (2) is necessary for and actually used exclusively for the purposes of 

the fire company or rescue squad, including property that:  

 

   (i)  is used for:  

 

    1. training; or  

 

    2. fund raising at carnivals or bazaars;  

 

   (ii)  is held in an advanced land acquisition program of the fire 

company or rescue squad;  

 

   (iii)  is leased for not more th an 60 days during any 12 -month 

period, if:  

 

    1. the property is used for a purpose that is related to 

the purposes of the fire company or rescue squad; and  

 

    2. the rent that is received fro m the property is used 

exclusively for the purposes of the fire company or rescue squad;  

 

   (iv)  is leased to any nonprofit organization, if:  

 

    1. the property is used for a purpose that is relate d to 

the purposes of the fire company or rescue squad; and  

 

    2. the rent that is received from the property is used 

exclusively for the purposes of the fire company or rescue squad; or  

 

   (v) is used as a residence for an individual who:  

 

    1. is responsible for taking care of property owned by 

the fire company or rescue squad;  

 

    2. is a member of the fire company or rescue squad;  
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    3. is not an employee of the fire company or rescue 

squad; and 

 

    4. is not under an obligation to pay for the use of the 

property.  

 

§7ð210. 

 

 (a) Except  as otherwise provided in § 6-102 of this article and except as 

otherwise provided under this section, government -owned property is not subject to 

property tax, if the property:  

 

  (1) is devoted to a governmental use or purpose;  and 

 

  (2) is owned by:  

 

   (i)  the federal government;  

 

   (ii)  the State;  

 

   (iii)  a county or a municipal corporation; or  

 

   (iv ) an agency or instrumentality of the federal government, 

the State, a county, or of a municipal corporation.  

 

 (b) The exemption provided for the property owned by an agency or 

instrumentality in subsection (a)(2)(iv) of this section  applies only to the extent that 

a law exempts the property.  

 

§7ð211. 

 

 (a) (1) In this subsection, ònational defenseó includes homeland security.  

 

  (2) An interest of a person i n personal property of the federal 

government or of the State is not subject to property tax if the person holds an interest 

in the property under a contract with the federal government or the State for:  

 

   (i)  manufacturing, con structing, or assembling equipment, 

supplies, or component parts for national defense purposes; or  

 

   (ii)  research or development for national defense purposes.  

 

  (3) An interest of a person in personal pr operty or real property of 

the federal government or of the State is not subject to property tax if that property:  
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   (i)  is situated on land that is owned by the federal government 

and located within the defined boundaries of a military installation; and  

 

   (ii)  is used for national defense purposes or for housing for 

military personnel and their families.  

 

 (b) (1) This subsection does not apply to:  

 

   (i)  property owned by the Maryland -National Capital Park 

and Planning Commission in Prince George õs County that is located in a public 

airport and is used for a restaurant concession; and  

 

   (ii)  property owned by the Canal Place Preservation and 

Development Authority in Allegany County if:  

 

    1. the property is leased for a concession for a term of 

10 years or more; or  

 

    2. the lessee has made a capital investm ent in the 

property or improvements on the property in excess of $500,000.  

 

  (2) An interest of a person in property of the federal government, the 

State, a county, or a municipal corporation is not subject to property tax, if the 

property is used for a concession that:  

 

   (i)  is located in a public airport, park, market, or fairground; 

and 

 

   (ii)  is available for use by the general public.  

 

 (c) (1) Except f or an interest in federal enclave property as defined in § 

7ð211.3 of this subtitle, an interest of a person in any property of the federal 

government or the State is not subject to property tax, if the government that owns 

the property makes ne gotiated payments in lieu of tax payments.  

 

  (2) Land owned by the federal government that is the location for 

federal enclave property as defined in § 7ð211.3 of this subtitle is not subject to 

property tax.  

 

 (d) (1) In this subsection, òport facility ó includes at least 1 or a 

combination of:  
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   (i)  lands, piers, docks, wharves, warehouses, sheds, transit 

sheds, elevators, compressors, refrigeration storage plan ts, buildings, structures, and 

other facilities, appurtenances, and equipment that is useful or designed for use in 

connection with shipbuilding, ship repair, or the operation of a port;  

 

   (ii)  every kind of terminal, storage st ructure, or facility that is 

useful or designed for use in handling, storing, loading, or unloading freight or 

passengers at marine terminals; and  

 

   (iii)  every kind of transportation facility that is useful or 

designed for use in connection with any of these.  

 

  (2) An interest of a person in property in a port facility that is owned 

by the federal government or the State, any of their agencies or instrumentalities, or 

a county or municipal corporation is n ot subject to the property tax.  

 

 (e) An interest of a person in property in an international trade center as 

described in § 6-101(e)(4) of the Transportation Article, is not subject to property tax, 

if the State, or any agency or in strumentality of the State:  

 

  (1) owns the property; and  

 

  (2) makes negotiated payments in lieu of tax payments.  

 

 (f) An interest of a person in personal property in a vending facility 

operated under the Maryland Vending Program for the Blind is not subject to the 

property tax.  

 

 (g) (1) In this subsection, òpublic senior higher education institution ó 

has the meaning stated in § 10-101 of the Education A rticle.  

 

  (2) An interest of a person in property of the State is not subject to 

property tax if the person holds an interest in the property under a lease agreement 

with the State to use the property to provide housing to students o f public senior 

higher education institutions.  

 

  (3) A public senior higher education institution may negotiate a 

payment -in -lieu -of-taxes agreement with the municipal corporation or county in 

which the property specified in paragrap h (2) of this subsection is located.  

 

 (h) (1) In this subsection, òbus passenger shelteró means: 

 

   (i)  a bus passenger shelter as defined in § 8ð750 of the 

Transportation Article; or  
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   (ii)  a shelter located at a designated transit bus stop on a 

campus of a public senior higher education institution as defined in § 10ð101 of the 

Education Article.  

 

  (2) An interest of a per son in property of the State, county, or a 

municipal corporation or any agency or instrumentality of the State, county, or a 

municipal corporation is not subject to property tax:  

 

   (i)  if the person holds an interest in the prop erty under an 

agreement with the State, county, or municipal corporation under § 8ð751 or § 8ð752 

of the Transportation Article to operate a bus passenger shelter; or  

 

   (ii)  if the person holds an interest in the property under an 

agreement with a public senior higher education institution to operate a bus 

passenger shelter.  

 

 (i)  An interest of a person in personal property that is located on property 

owned by the State is not subject to p roperty tax if the personal property is a crane 

used for cargo handling purposes.  

 

§7ð211.1. 

 

 Property is not subject to property tax if the property:  

 

   (1) is actually used exclusively for heatin g, cooling, or generation or 

distribution of electricity for property owned and occupied by the State; and  

 

  (2) was not subject to property taxation for the taxable year 

beginning July 1, 1996.  

 

§7ð211.2. 

 

 (a) In this section, ònational defenseó includes homeland security.  

 

 (b) Personal property or real property is not subject to property tax if the 

federal government holds at least a 50 % interest in the pr operty, or the entity that 

owns the property, and the property:  

 

  (1) is situated on land that is owned by the federal government and 

located within the defined boundaries of a military installation; and  

 

  (2) is used for national defense purposes or for housing for military 

personnel and their families.  
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§7ð211.3. 

 

 (a) (1) In this section the following words have the meanings indicated.  

 

  (2) (i ) òFederal enclave property ó means real property 

improvements or an interest in real property improvements:  

 

    1. that are located within the defined boundaries of 

federally owned land where:  

 

    A. the federal jurisdiction would preclude taxation by 

the State; and  

 

    B. the federal government has waived its immunity 

from State property taxation by law or other form of consent;  

 

    2. that are either:  

 

    A. owned by a person other than the federal 

government; or  

 

    B. held by a person that is taxable under § 6ð102(e) of 

this article; and  

 

    3. that are not otherwise exempt under this title or any 

other provision of law.  

 

   (ii)  òFederal enclave property ó does not include any property 

owned by the United States Department of Ve terans Affairs that is leased to a person 

through an enhanced use lease.  

 

  (3) òLocal jurisdiction ó means a county and, where appropriate, a 

municipal corporation in which federal enclave property is located.  

 

  (4) òPrivate developer ó means a person, other than the federal 

government or an agency thereof, that owns federal enclave property or holds an 

interest or privilege under § 6ð102(e) of this article in federal enclave pro perty.  

 

 (b) (1) Subject to the provisions of this section and on initiation by the 

local jurisdiction where the federal enclave property is located, the local jurisdiction 

and the State may jointly enter into a payment in lieu of tax  agreement with a private 

developer for federal enclave property.  
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  (2) An agreement authorized under paragraph (1) of this subsection 

is not effective until it is approved by the federal government.  

 

  (3) (i)  A local jurisdiction shall initiate any discussions to 

negotiate a payment in lieu of tax agreement with a private developer of federal 

enclave property no later than 30 days after receiving written notice by the private 

developer or the federal govern ment that a development has been proposed for the 

federal enclave property.  

 

   (ii)  When any discussions to negotiate a payment in lieu of tax 

agreement have commenced, the Maryland Department of Transportation shall 

notify the L egislative Policy Committee within 30 days.  

 

  (4) Federal enclave property is not subject to property tax if a private 

developer enters into a payment in lieu of tax agreement with the State and the local 

jurisdiction where the feder al enclave property is located.  

 

  (5) The parties to an agreement under this subsection and the federal 

government shall consider the total impact and benefits of the development of the 

federal enclave property on the State and on lo cal jurisdictions, including but not 

limited to:  

 

   (i)  the impact on local and regional transportation;  

 

   (ii)  future economic development;  

 

   (iii)  the financial resources of the local jurisdiction;  

 

   (iv)  the environment;  

 

   (v) natural resource allocation;  

 

   (vi)  infrastructure capacity;  

 

   (vii)  employment;  

 

   (viii)  disadvantaged business enterprises, minority business 

enterprises, and small business enterprises;  

 

   (ix)  the availability and use of public services;  

 

   (x) inðkin d contributions related to the development, 

including the services, facilities, personal and real property, traffic mitigation, 
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rights ðofðway, and other assets and benefits of the federal government or the private 

developer made available to an d used by the public; and  

 

   (xi)  any other matter impacted by the development of the 

federal enclave property.  

 

  (6) (i)  An agreement under this subsection shall be approved and 

signed by the Maryland Department of Transportation, on behalf of the State, any 

party responsible for making a required payment or fulfilling any other provision of 

the agreement, and the governing body of the local jurisdiction where the federal 

enclave property is located.  

 

   (ii)  The Maryland Department of Transportation shall seek 

consultation with any local jurisdiction impacted by the development of the federal 

enclave property.  

 

  (7) The private developer shall make a paym ent, if any, in lieu of 

property taxes to the county tax collector for the county where the federal enclave 

property is located in an amount and at a time determined by the agreement under 

this subsection.  

 

  (8) The payment required by an agreement under this subsection 

may not exceed the property tax that would otherwise be due to the State and local 

jurisdiction if the payment in lieu of tax agreement were not in effect.  

 

  (9) The payment received under paragr aph (7) of this subsection 

shall be distributed by the tax collector in accordance with the agreement under this 

subsection to:  

 

   (i)  a dedicated fund specifically designated in the agreement 

as a contribution to the cost of a s pecific public improvement associated with the 

development of the federal enclave property; or  

 

   (ii)  the State, county, and, if applicable, municipal corporation 

where the federal enclave property is located in the ratio stated  in the agreement.  

 

  (10) An agreement under this subsection may provide for abating or 

reducing property tax previously imposed on the federal enclave property.  

 

  (11) The Maryland Department of Transportation  may adopt 

regulations to implement this section, in consultation with:  

 

   (i)  the Department;  
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   (ii)  the Department of Commerce;  

 

   (iii)  the Department of the Environment;  

 

   (iv)  the Department of Housing and Community Development; 

and 

 

   (v) the Department of Planning.  

 

§7ð212. 

 

 Property is not subject to property tax if the property:  

 

   (1) is owned by the Gunpowder Youth Camps, Inc.; and  

 

  (2) is used exclusively as a nonprofit youth camp.  

 

§7ð214. 

 

 (a) Property is not subject to property tax if the  property:  

 

  (1) is owned by a nonprofit historical society, museum, or academy, 

the purposes of which are solely to study the history of or to maintain and preserve 

historic homes, places, and personal property for the use and benef it of the public; 

and 

 

  (2) is actually used exclusively for the purposes of any of these 

organizations.  

 

 (b) Up to 15 acres of property is not subject to property tax if the property:  

 

  (1) is owned by a nonprofit organization for the purpose of 

maintaining a commemorative park or site for a monument to the veterans of the 

armed services of:  

 

   (i)  the United States; or  

 

   (ii)  the Confederate States of America; and  

 

  (2) is actually used exclusively for the purposes of these 

organizations.  

 

§7ð215. 
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 (a) In this section, òauthority ó means an authority as defined in § 12-101 of 

the Housing and Community Development Article.  

 

 (b) Subject to subsection (c) of this section, the property of an authority is 

not subject to property tax.  

 

 (c) (1) An authority shall make a payment , if any, to the county and any 

municipal corporation that has a population of more than 1,000 in which any part of 

the exempt property is located in an amount determined by agreement with the 

county and the municipal corporation.  

 

  (2) The payment may not be greater than the property tax that would 

have been payable without this section.  

 

 (d) Notwithstanding § 7-104 of this title and after filing the application 

provided by § 7-103 of this title, property  tax on any property that becomes exempt 

under this section is abated from the date during the taxable year when the 

instrument transferring title to the authority was recorded.  

 

§7ð216. 

 

 Property is not subject to prope rty tax if:  

 

   (1) the property is owned by the Izaak Walton League and is used 

solely for maintaining a natural area for public use, for a sanctuary, or for wildlife; or  

 

  (2) the property or any interest in t he property is transferred by the 

Izaak Walton League and is used solely for maintaining a natural area for public use, 

or a sanctuary, or for wildlife.  

 

§7ð217. 

 

 (a) Except as provided in subsection (b) of this sect ion, property is not 

subject to property tax if the property:  

 

  (1) is owned by the Maryland Ornithological Society, Inc.; and  

 

  (2) is used solely for:  

 

   (i)  the maintenance of a na tural area for public use;  

 

   (ii)  a sanctuary for wildlife;  

 

   (iii)  the environmental education of the public;  
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   (iv)  scientific research in ornithology; or  

 

   (v) the general management of wildlife.  

 

 (b) In Somerset County the property tax exemption applies only to State 

property tax.  

 

§7ð218. 

 

 Property is not subject to property tax if the pr operty:  

 

   (1) is owned by the Nature Conservancy; and  

 

  (2) is used: 

 

   (i)  to assist in the preservation of a wild nature area;  

 

   (ii)  to establish a nat ure reserve or other protected area; or  

 

   (iii)  generally to promote conservation.  

 

§7ð219. 

 

 The following agricultural products and commodities are not subject to 

valuation or to property tax : 

 

   (1) crops or the produce of any land in the possession of the producer 

or the agent of the producer;  

 

  (2) fish in the possession of persons catching, salting, or packing the 

fish or in the possession of a gents until sold;  

 

  (3) poultry, including hatchery eggs;  

 

  (4) tobacco stored in the State tobacco warehouse; and  

 

  (5) regardless of whether they are in their original package, green 

coffee beans: 

 

   (i)  imported from a foreign country;  

 

   (ii)  that are owned by and in possession of the importer; and  
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   (iii)  in which no physical or chemical change has been made by 

any manufacturing process.  

 

§7ð220. 

 

 Aircraft as defined in § 5-101 of the Transportation Article are not subject to 

valuation or to property tax.  

 

§7ð221. 

 

 (a) Personal property is not subject to valuation or to property tax, if the 

personal property is owned by:  

 

  (1) a financial institution as defined in § 8-101(c) of the Tax - General 

Article other than a savings and loan association as d efined in § 7-221.1 of this 

subtitle; or  

 

  (2) a federal or State chartered credit union.  

 

 (b) This exemption does not include any personal property that is leased, 

loaned, or made available by the institution  for the use of a person whose business is 

not that of the institution.  

 

§7ð221.1. 

 

 (a) (1) In this section the following words have the meanings indicated.  

 

  (2) òBank or trust compa nyó means: 

 

   (i)  a commercial bank;  

 

   (ii)  a savings bank;  

 

   (iii)  a trust company; or  

 

   (iv)  a company that substantially competes with n ational 

banks in the State.  

 

  (3) òSavings and loan association ó means a savings and loan 

association that:  

 

   (i)  is organized under the laws of the State;  
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   (ii)  is organized under the laws of another state and is 

admitted to do business in this State; or  

 

   (iii)  is organized under the laws of the United States and has 

an office in this State.  

 

 (b) Except as provided in subsection (c) of this section, personal property is 

not subject to valuation or to property tax, if the personal property:  

 

  (1) is owned by a bank or trust company or a savings and loan 

association and is used in connection with th e processing of deposits or loans of the 

bank or trust company or savings and loan association;  

 

  (2) is a computer program, as defined in § 11-225(a) of the Tax - 

General Article, or computer hardware; and  

 

  (3) is not used in connection with word processing.  

 

 (c) The exemption under this section does not apply to any personal 

property that is leased, loaned, or made available by a bank or trust company or a 

savings and loan association for the use of a person that is not a bank or trust 

company or savings and loan association.  

 

§7ð222. 

 

 (a) Except as provided in § 7-109 of this title and in subsection (b) of this 

section, the stock in business  of a person engaged in a manufacturing or commercial 

business is not subject to property tax.  

 

 (b) Except as provided by § 7-108 of this title, the personal property 

described in subsection (a) of this section is subject to a count y property tax on 35 % 

of its assessment in Wicomico County.  

 

§7ð223. 

 

 The farming implements owned or leased by a farmer are not subject to 

valuation or property tax.  

 

§7ð224. 

 

 The livestock of a farmer is not subject to valuation or to property tax.  

 

§7ð225. 
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 (a) Except as provided in § 7-109 of this title and in subsection (b) of this 

section, if used in manufacturing, the following personal property, however operated 

and whether or not in use, is not subject to property tax:  

 

  (1) tools; 

 

  (2) implements;  

 

  (3) machinery; or  

 

  (4) manufacturin g apparatus or engines.  

 

 (b) Except as provided by § 7-108 of this title, the personal property listed 

in subsection (a) of this section is subject to a county property tax on:  

 

  (1) 100% of its assessment in Garrett County, Somerset County, 

Wicomico County, and Worcester County; and  

 

  (2) 75% of its assessment in Allegany County.  

 

 (c) Property does not qualify for the exemption under this section if the 

property is used primarily in administration, management, sales, storage, shipping, 

receiving, or any other nonmanufacturing activity.  

 

 (d) In order to qualify for the exemption under this section, a person 

claiming the exemption must app ly for and be granted the exemption by the 

Department.  

 

§7ð226. 

 

 Except as provided in § 7-109 of this title, raw materials and manufactured 

products in the possession of a manufacturer are not subject to property t ax. 

 

§7ð227. 

 

 (a) Except for personal property used in connection with a business, 

occupation, or profession, personal property owned by an individual and located at 

the individual õs place of residence is not subject to valuation or to property tax.  

 

 (b) Notwithstanding subsection (a) of this section, personal property is not 

subject to valuation or to property tax if the personal property is:  

 

  (1) owned by an individua l; 
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  (2) located at the individual õs place of residence; and 

 

  (3) used in connection with a family child care home that is registered 

under Title 5, Subtitle 5, Part V of the Family Law Article.  

 

 (c) Notwithstanding subsection (a) of this section, personal property is not 

subject to valuation or to property tax if:  

 

  (1) the personal property is owned by an individual and is used in 

connection with a business, occ upation, or profession that is located at the 

individual õs principal residence; and  

 

  (2) the sum total of the personal property, excluding vehicles exempt 

under § 7ð230 of this subtitle, had a total original cost of  less than $10,000.  

 

§7ð229. 

 

 The working tools of mechanics or artisans that are operated exclusively by 

hand are not subject to valuation or property tax.  

 

§7ð230. 

 

 A vehicle is not subject to valuation or property tax if the vehicle is:  

 

   (1) registered in Maryland or another jurisdiction; and  

 

  (2) of a vehicle classification described in Title 13, Subtitle 9, Part II 

of the Transportat ion Article.  

 

§7ð231. 

 

 (a) As used in this section, òvesseló includes a ship, boat, or watercraft.  

 

 (b) A vessel is not subject to valuation or to property tax if the vessel is:  

 

  (1) not more than 100 feet in length; or  

 

  (2) regularly used in whole or in part in commerce outside the State.  

 

§7ð232. 

 

 A voting system, as defined in § 1-101 of the Elect ion Law Article, and related 

equipment, that is leased, rented, or acquired by a board of supervisors of elections is 

not subject to valuation or to property tax.  
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§7ð233. 

 

 Property is not subject to property tax if the property:  

 

   (1) is owned by:  

 

   (i)  the Boy Scouts of America;  

 

   (ii)  the Girl Scouts of the United States of America; or  

 

   (iii)  any council, unit, or troop of these organizations; and  

 

  (2) is actually used exclusively for the purposes of these 

organizations.  

 

§7ð234. 

 

 Property is not subject to property tax if the property:  

 

   (1) is owned by:  

 

   (i)  a national organization of veterans of the United States 

armed services; or  

 

   (ii)  any department, State or local unit, chapter, branch, or 

post of a national organizat ion of veterans of the United States armed services, 

including:  

 

    1. the 29th Division Association of World War I; or  

 

    2. the Society of the Cincinnati of Maryland; and  

 

  (2) is necessary for and actually used exclusively for the purposes of 

any of these organizations.  

 

§7ð235. 

 

 Personal property is not subject to valuation or property tax if the property:  

 

   (1) is owned by an individual operating a vending facility under the 

Maryland Vending Program for the Blind; and  

 

  (2) is used exclusively for that purpose.  
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§7ð236. 

 

 (a) In this section, òclean-burning fuel ó has the meaning stated in § 9-101 

of the Tax - General Article.  

 

 (b) Except as provided in subsection (c) of this section, refueling equipment 

or machinery used only to dispense clean -burning fuels into mo tor vehicles is not 

subject to property tax.  

 

 (c) The property tax for refueling equipment or machinery used only to 

dispense clean-burning fuels into motor vehicles is the applicable tax rate applied to:  

 

  (1) 20% of the assessed value in taxable year 1998;  

 

  (2) 40% of the assessed value in taxable year 1999;  

 

  (3) 60% of the assessed value in taxable year 2000;  

 

  (4) 80% of the assessed value in taxable year 2001; and  

 

  (5) 100% of the assessed value in taxable year 2002 and each taxable 

year thereafter.  

 

§7ð237. 

 

 (a) Except as provided in subsection  (b) of this section, personal property is 

exempt from property tax if the property is machinery or equipment used to generate:  

 

  (1) electricity or steam for sale; or  

 

  (2) hot or chilled water for sale that i s used to heat or cool a building.  

 

 (b) Subject to § 7ð514 of this title, personal property that is machinery or 

equipment described in subsection (a) of this section is subject to county or municipal 

corporation property tax on: 

 

  (1) 75% of its value for the taxable year beginning July 1, 2000; and  

 

  (2) 50% of its value for the taxable year beginning July 1, 2001 and 

each subsequent taxable year.  

 

§7ð238. 
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 (a) (1) In this section the following words have the meanings indicated.  

 

  (2) (i)  òComputer software ó means any program or routine used 

to cause a computer to perform a specific tas k or set of tasks.  

 

   (ii)  òComputer software ó includes:  

 

    1. system and application programs; and  

 

    2. database storage and management programs.  

 

  (3) òEmbedded softwareó means computer instructions, known as 

microcode, that:  

 

   (i)  reside permanently in the internal memory of a computer 

system or other equipment; and  

 

   (ii)  are not intended to be removed without terminating the 

operation of the computer system or equipment and removing a computer chip, a 

circuit, or another mechanical device.  

 

 (b) Except as provided in subsections (c) and (d) of this section, computer 

software and any documentation related to the computer software are not subject to 

valuation or property tax.  

 

 (c) The exemption under this section does not apply to computer software 

or its related documentation i f: 

 

  (1) the computer software is embedded software; or  

 

  (2) the computer software is sold from stock in business in a tangible 

medium ready for use as is.  

 

 (d) When reporting personal prope rty under Title 11 of this article, a 

business may not reduce the original cost of the computer hardware by the value of 

the computer software that is acquired as part of the purchase of computer hardware.  

 

§7ð239. 

 

 (a) In this section the following words have the meanings indicated.  

 

  (1) òCertified coal pollution control facility ó means property that:  
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   (i)  is used for the purpose of controlling emission s of 

pollutants into the air, ground, or waters of the State, resulting from the use of coal 

at an electrical generation facility, to achieve air quality standards, water quality 

standards, or effluent standards prescribed under the laws or regulations of the State 

or the United States; and  

 

   (ii)  has been certified by the Department of the Environment 

as having all applicable federal and State environmental permits.  

 

  (2) òCoal waste disposal power p rojectó means an electrical 

generation facility designed, constructed, and installed to reclaim, burn, and dispose 

of coal wastes in compliance with applicable federal and State air quality, water 

quality, and effluent standards.  

 

 (b) Except as otherwise provided in this section, property is subject to a 

partial exemption from property tax as provided in this section if the property is:  

 

  (1) a certified coal pollution control facility; or  

 

  (2) a coal waste disposal power project.  

 

 (c) Subject to subsection (d) of this section, the partial exemption granted 

under this section:  

 

  (1) is equal to 95 % of the assessment of the property; and  

 

  (2) shall apply only to property placed in service as a part of a 

certified coal pollution control facility or a coal waste disposal power project, for which 

all necessary permits, including a certificate of public convenience and ne cessity, are 

issued on or after January 1, 1997.  

 

 (d) If a certified coal pollution control facility produces a profitable by -

product or if a part of the facility is required for the operation of the business without 

regard to State and federal air quality, water quality, and effluent requirements, the 

partial exemption under this section applies only to that portion of the value of the 

facility attributable to pollution control activity.  

 

 (e) If a certified coal pollut ion control facility includes the replacement, 

repair, or retrofit of equipment that was subject to property tax on or before December 

31, 1996, the partial exemption under this section shall be reduced by the 

replacement value of existing equipment that i s replaced. 

 

 (f) (1) The Department shall adopt regulations to administer the 

exemption under this section.  
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  (2) The regulations adopted under this subsection shall provide for 

the method for allocation of val ues required under subsections (d) and (e) of this 

section. 

 

§7ð240. 

 

 Personal property is not subject to property tax if the property:  

 

   (1) is owned by a nonprofit organization that:  

 

   (i)  is qualified as tax exempt under § 501(c)(4) of the Internal 

Revenue Code; and 

 

   (ii)  is engaged primarily in providing a program to render its 

best efforts to contain, clean up, and otherwise mitigat e spills of oil or other 

substances occurring in United States coastal and tidal waters; and  

 

  (2) is used for the purposes of the organization.  

 

§7ð241. 

 

 (a) Subject to subsection (b) of this section, property reserved by the Charles 

County Planning Commission under § 9ð805 of the Land Use Article is not subject to 

property tax.  

 

 (b) (1) The Commission shall notify the Charles County Supervisor of 

Assessments when land is reserved and when land is released from reservation.  

 

  (2) The notice to the Supervisor shall identify the land that has been 

reserved or released from reservation.  

 

 (c) The exemption under this section  shall be:  

 

  (1) effective beginning with the first taxable year after the date on 

which the Supervisor receives from the Commission notification of the reservation; 

and 

 

  (2) terminated beginning with the firs t taxable year after the date on 

which the Supervisor receives from the Commission notification of the release of the 

reservation.  

 

§7ð242. 
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 (a) (1) In this section the following words have the meanings indicated . 

 

  (2) òResidential wind energy equipment ó means equipment on 

residential property that is installed to use wind energy to generate electricity to be 

used in a residential structure on the property.  

 

  (3) òSolar energy property ó means equipment that is installed to use 

solar energy or solar thermal electric energy to generate electricity to be used in a 

structure or supplied to the electric grid, or provide hot water for use in a structu re. 

 

 (b) Except as provided in § 8ð240 of this article, the following are not subject 

to real property tax:  

 

  (1) residential wind energy equipment; and  

 

  (2) solar energy property . 

 

§7ð243. 

 

 (a) In this section, òheavy equipment property ó has the meaning stated in § 

20ð609 of the Local Government Article.  

 

 (b) Heavy equipment property is not subject t o the property tax if the 

property is subject to the gross receipts tax imposed under § 20ð609 of the Local 

Government Article.  

 

§7ð244. 

 

 (a) (1) In this section the following words have the meanings i ndicated.  

 

  (2) òAssociated equipment ó has the meaning stated in § 9ð1Að01 of 

the State Government Article.  

 

  (3) òTable gamesó has the meaning stated in § 9ð1Að01 of the State 

Government Article.  

 

  (4) òVideo lottery operation license ó has the meaning stated in § 9ð

1Að01 of the State Government Article.  

 

  (5) òVideo lottery terminal ó has the meaning stated in § 9ð1Að01 of 

the State Government Article.  
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 (b) Video lottery terminals and any associated equipment or software 

leased by the State Lottery and Gaming Control Commission as prov ided in § 9ð1Að

21 of the State Government Article are not subject to property tax.  

 

 (c) An interest of a person in video lottery terminals and any associated 

equipment or software owned by the State Lottery and Gaming Co ntrol Commission 

as provided in § 9ð1Að21 of the State Government Article is not subject to property 

tax.  

 

 (d) Video lottery terminals, any associated equipment and software, and 

table games owned or leased by a holder o f a video lottery operation license are not 

subject to property tax.  

 

§7ð245. 

 

 A personõs personal property is not subject to valuation or to property tax if all 

of the personõs personal property statewide ha d a total original cost of less than 

$2,500. 

 

§7ð301. 

 

 All personal property is exempt from the State property tax.  

 

§7ð302. 

 

 (a) Real property is not subject to State property tax  if the property:  

 

  (1) is owned by the American Association of Blood Banks, 

Incorporated; or  

 

  (2) is leased by the American Association of Blood Banks, 

Incorporated under a lease of 50 years or more.  

 

 (b) The property tax exemption under this section only applies to that 

portion of the property that is necessary for and actually used exclusively for the 

charitable or educational purposes of the American Association of Blood Banks, 

Incorporat ed. 

 

 (c) The property tax exemption under this section only applies for any 

taxable year for which a property tax credit for the property described in subsection 

(a) of this section is granted by the governing body of Montgomery County u nder § 9-

317 of this article.  

 

§7ð303. 
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 (a) Real property is not subject to State property tax if:  

 

  (1) on the real property there is an airport that is:  

 

   (i)  located on privately owned land;  

 

   (ii)  used by the public; and  

 

   (iii)  licensed under Title 5 of the Transportation Article; and  

 

  (2) the real property is the part of the air port that is an improved 

aircraft landing area, including an approach zone and taxiway, and other part of the 

property that is designated by the Maryland Aviation Administration as necessary to 

meet the minimum standards of safety required for licensure.  

 

 (b) The property tax exemption under this section only applies for any 

taxable year for which and to the extent that a property tax exemption is granted by 

the governing body of a county under § 8-302 of this article.  

 

§7ð304. 

 

 (a) Property is not subject to State property tax if the property is:  

 

  (1) owned by a land trust as defined in § 3-2A-01 of the Natural 

Resources Article that is certified by the Maryland Env ironmental Trust to be a land 

trust in good standing and to have a cooperative agreement in effect; and  

 

  (2) used: 

 

   (i)  to assist in the preservation of a natural area;  

 

   (ii)  for the environmental education of the public;  

 

   (iii)  to conserve agricultural land and to promote continued 

agricultural use of the land;  

 

   (iv)  generally to promote conservation; or  

 

   (v) for the maintenance of a natural area for public use or a 

sanctuary for wildlife.  
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 (b) To qualify for an exemption under this section, a land trust shall obtain 

a written certification every 5 years beginning July 1, 1998, or as scheduled by the 

Maryland Environmental Trust.  

 

§7ð305. 

 

 Property is not subject to State property tax if the property:  

 

   (1) is owned by the Harford Land Trust; and  

 

  (2) is used: 

 

   (i)  to assist in the preservation of a wild nature area;  

 

   (ii)  to establish a nature reserve or other protected area;  

 

   (iii)  for environmental educa tion of the public; or  

 

   (iv)  generally to promote conservation.  

 

§7ð306. 

 

 Property is not subject to State property tax if the property:  

 

 (1) is owned by The Maryland State  Game and Fish Protective Association, 

Inc.; and  

 

 (2) is used to educate the public on hunting safety.  

 

§7ð307. 

 

 (a) Subject to subsection (b) of this section, real property is not subject to 

State  property tax if:  

 

  (1) the homeowner is otherwise eligible for the credit allowed under 

§ 9-105 of this article;  

 

  (2) (i)  the dwelling is:  

 

    1. damaged or destroyed d ue to a natural disaster; and  

 

    2. subsequently repaired or reconstructed;  
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   (ii)  the dwelling is revalued after the dwelling is repaired or 

reconstructed; and  

 

   (iii)  as a result of the revaluation, the assessment of the 

dwelling exceeds the last assessment of the dwelling; and  

 

  (3) the homeowner claiming the exemption had a legal interest in the 

dwelling at the time the dwelling was damaged or destroyed as described under item 

(2) of this subsection.  

 

 (b) The property tax exemption under this section only applies for a taxable 

year in which a property tax credit for the property described in subsection (a) of this 

section is granted by the governing body of a county or municipal corporation under 

§ 9-109 of this article and applies only to the extent that the credit is granted.  

 

§7ð401. 

 

 Rolling stock of any person other than a person as sessed under § 8-108 of this 

article is not subject to a county or municipal corporation property tax.  

 

§7ð501. 

 

 (a) The governing body of Allegany County, Anne Arundel County, 

Montgomery County, or Washington C ounty or the governing body of a municipal 

corporation in those counties may authorize, by law, an exemption from county or 

municipal corporation property tax for the property that is described in § 6ð102(e) of 

this article.  

 

 (b) Except for an interest in federal enclave property as defined in § 7ð211.3 

of this title, in all counties except Worcester County, the governing body of the county 

or of a municipal corporation in those counties or the Mayor and City Council  of 

Baltimore City may authorize, by law, an exemption from county or municipal 

corporation property tax for the property described in § 6ð102(e) of this article and 

provide for a negotiated payment in lieu of the tax.  

 

 (c) Notwithstanding subsections (a) and (b) of this section, the assessment 

of any property exempted under subsections (a) and (b) of this section shall be 

included in the assessable base of the county or municipal corporation to determine 

the amount of any Stat e aid that is based on the assessable base of the county or 

municipal corporation.  

 

§7ð502. 
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 (a) (1) In this subsection, òessential service facilities ó includes dining 

halls, community rooms, and infi rmaries.  

 

  (2) Real property that meets the requirements of subsection (b) of 

this section is not subject to property tax if:  

 

   (i)  the owner of the real property is:  

 

    1. a person who meets the ownership requirements of 

§ 7-202 of this title; or  

 

    2. a nonprofit corporation that is exempt from income 

tax under § 10-104 of the Tax - General Article; and  

 

   (ii ) the owner of the real property is engaged solely in 

constructing, operating, or managing multifamily rental housing and other related 

essential service facilities that:  

 

    1. are newly constructed on and after Septembe r 24, 

1959; 

 

    2. are financed for at least 95 % of the cost from loan 

funds provided under the National Housing Act of 1959 for senior citizen housing 

programs; and  

 

    3. are operated on a nonprofit basis with the revenues 

from the operation of the housing and facilities controlled by the loan program in 

order not to produce any net income.  

 

 (b) The real property described in subsection (a) of this section may be 

exempt from property tax only if:  

 

  (1) the governing body of the subdivision where the real property is 

located approves an agreement between the subdivision and the owner; and  

 

  (2) under the agreement the owner p ays the subdivision a negotiated 

amount in lieu of property tax.  

 

 (c) An agreement under subsection (b) of this section may provide for 

abating or reducing property tax previously imposed on the real property.  

 

 (d) Any  payment negotiated under this section in lieu of the property tax 

shall be divided between the State and the subdivision, in the ratio that the tax rate 
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of the State and the subdivision each bears to the total of the tax rates of the State 

and the subdivi sion. 

 

§7ð503. 

 

 (a) (1) In this subsection, òessential service facilities ó includes dining 

halls, community rooms, and infirmaries.  

 

  (2) Real property that meets the requiremen ts of subsection (b) of 

this section is not subject to property tax if the owner of the real property is:  

 

   (i)  1. A. a person who meets the ownership 

requirements of § 7ð202 of this title;  

 

    B. a nonprofit corporation that is exempt from income 

tax under § 10ð104 of the Tax ð General Article;  

 

    C. a limited liability company that is wholly owned by 

a nonprofit corporation that i s exempt from income tax under § 10ð104(2) of the Tax 

ð General Article; or  

 

    D. a nonprofit housing corporation as defined in § 12ð

104(b) of the Housing and Community Development Article; and  

 

    2. engaged solely in constructing, operating, or 

managing rental housing and other related essential service facilities that:  

 

    A. are substantially completed or substantially 

rehabilitated on and after July 1, 1973, or, in Montgomery County, substantially 

completed or substantially rehabilitated on and after January 1, 1968;  

 

    B. are partially or totally financed under a government 

program that provides housi ng for low income families; and  

 

    C. are operated on a nonprofit basis with the revenues 

from the operation of the housing and facilities controlled under the government 

program in order not to produce any net income; or  

 

   (ii)  1. a limited partnership whose managing general 

partner is:  

 

    A. a housing authority as defined in § 12ð101 of the 

Housing and Community Development Article;  
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    B. a nonprofit corporation that is exempt from income 

tax under § 10ð104(2) of the Tax ð General Article;  

 

    C. a limited liability company that is wholly owned by 

a nonprofit corporation t hat is exempt from income tax under § 10ð104(2) of the Tax 

ð General Article; or  

 

    D. a for profit corporation in which 100 % of the stock is 

owned by a nonprofit corporation that is exempt from incom e tax under § 10ð104(2) 

of the Tax ð General Article; and  

 

    2. engaged in the operation, construction, or 

management of a qualified low income housing project as defined in the Internal 

Revenue Code. 

 

 (b) The real property described in subsection (a) of this section may be 

exempt from property tax only if:  

 

  (1) the governing body of the political subdivision where the real 

property is located approves an agreement b etween: 

 

   (i)  the political subdivision and the owner for real property 

described in subsection (a)(2)(i)1A, B, and C and (a)(2)(ii)1B, C, and D of this section; 

or 

 

   (ii)  the county and, where applic able, municipal corporation 

and the owner for real property described in subsection (a)(2)(i)1D and (a)(2)(ii)1A of 

this section; and  

 

  (2) under the agreement the owner pays the political subdivision or 

the county and, where applica ble, municipal corporation a negotiated amount in lieu 

of the property tax.  

 

 (c) (1) Except as provided under paragraph (2) of this subsection, an 

agreement under subsection (b) of this section may provide for abating or reducing 

property tax previously imposed on the real property.  

 

  (2) For an agreement concerning real property described under 

subsection (a)(2)(i)1D of this section, the abatement or reduction of property tax 

previously imposed is from the date  during the taxable year when the instrument 

transferring title to that real property was recorded.  

 

 (d) (1) For property described in subsection (a)(2)(i)1 and 2 of this 

section, any amount negotiated under this section in lieu of t he property tax shall be 
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divided between the State and the political subdivision in the ratio that the tax rate 

of the State, and the political subdivision each bears to the total of the tax rates of 

the State and the political subdivision.  

 

  (2) For property described in subsection (a)(2)(i)1D of this section, 

any amount negotiated under this section in lieu of property tax shall be divided 

between the county and, where applicable, the municipal corporation in the ratio that 

the tax rate of the county and municipal corporation each bears to the total of the tax 

rates of the county and municipal corporation. The payment to the county and, where 

applicable, the municipal corporation may not exceed an amount equal to property 

tax imposed  on similar property.  

 

§7ð504. 

 

 (a) (1) In this subsection, òservice facilities ó includes nondwelling 

commercial and community facilities, community rooms, dining halls, and 

infirmaries.  

 

  (2) Real property is exempt from Baltimore City property tax if:  

 

   (i)  the real property is exempted under the express terms of 

an approved urban renewal land disposition agreement;  

 

   (ii)  the real property is exempted by an agreement in effect on 

or after July 1, 1976, with the Mayor and City Council of Baltimore, which agreement 

provides for the owner to pay a negotiated sum in lieu of Baltimore City property tax;  

 

   (iii)  the real property is owned by:  

 

    1. a limited distribution partnership; or  

 

    2. a limited distribution partnership that:  

 

    A. acquires equitable ownership to receive substantial 

financial assistance; and  

 

    B. is approved by the United States Department of 

Housing and Urban Development and any other appropriate government agency; and  

 

   (iv)  the structures and facilities of the property are 

governmentally controlled as to rents, charges, rates of return, and methods of 

operation so that the real property operates on a nonprofit or limited distribution 

basis. 
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  (3) If t he structure and facilities of the real property are used 

predominantly for residential purposes, the real property may contain service 

facilities to serve its occupants and the surrounding neighborhood.  

 

 (b) The real property described in subsection (a) of this section is exempt 

from Baltimore City property tax when the owner of the real property and the 

governing body of Baltimore City agree on the payment that the owner shall make to 

Baltimore City in lieu of Baltimore City property ta x on the real property.  

 

 (c) (1) Except as provided in paragraph (2) of this subsection, an 

agreement under subsection (b) of this section may provide for abating or reducing 

Baltimore City property tax previously imposed on the real  property if the agreed 

payment in lieu of Baltimore City property tax is made for any period for which the 

tax is abated or reduced.  

 

  (2) Baltimore City property tax on the real property from before the 

July 1, 1976 taxable year ma y not be abated or reduced.  

 

§7ð504.2. 

 

 (a) In this section, òDowntown Management District ó means the district 

whose boundaries are set forth in Article II, § 61(a)(2)(i) of the Baltimore City 

Charte r.  

 

 (b) Vacant and underutilized commercial buildings that are under a 

development plan are exempt from county property tax if:  

 

  (1) the real property is located in the Downtown Management 

District;  

 

  (2) the real property meets two of the following criteria:  

 

   (i)  the improvement on the property is over 25 years old;  

 

   (ii)  the property was last used as commercial space with 

accessory uses; or 

 

   (iii)  the property has been at least 75 % vacant for more than 3 

years; 

 

  (3) the real property is owned by a person who:  

 

   (i)  is engaged in constructing and op erating housing 

structures or projects, including nondwelling commercial and community facilities;  
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   (ii)  provides a minimum of $500,000 of private capital in the 

development of the residential portion of the project;  

 

   (iii)  renovates the real property so that at least 75 % of the total 

leasable square footage of the building is used for rental residential housing; and  

 

   (iv)  demonstrates to the satisfaction of the Bo ard of Estimates 

of Baltimore City the financial necessity for an agreement as authorized by this 

section; and  

 

  (4) the owner of the real property and the Baltimore City Board of 

Estimates agree on the payment that the owner shall m ake to Baltimore City in lieu 

of the county property taxes.  

 

 (c) Real property that qualifies for an exemption under this section is 

exempt from county property tax to the extent that the parties agree under subsection 

(b) of this sectio n. 

 

§7ð504.3. 

 

 (a) (1) In this section the following words have the meanings indicated.  

 

  (2) òEconomic development project ó means a real estate development 

project for which a payment in lieu of taxes agreement was entered into prior to June 

30, 1999, in accordance with former § 7ð504.1 of this subtitle as enacted by Chapter 

403 of the Acts of 1996, or that consists of newly constructed or rehabilitated 

commercial or multifamily residential property if the real estate development project:  

 

   (i)  had a certificate of occupancy as of January 1, 1999 or will 

have a certificate of occupancy issued on or after January 1, 1999; and  

 

   (ii)  includes at least one of the following:  

 

    1. a hotel that:  

 

    A. provides at least 100 full ðtime equivalent job 

opportunities; and  

 

    B. has a private capital investment of equity and debt 

combined of at least $20,000,000;  

 

    2. an office building that:  
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    A. provides at least 150 full ðtime equivalent job 

opportunities ; and 

 

    B. has a private capital investment of equity and debt 

combined of at least $20,000,000;  

 

    3. a retail facility that:  

 

    A. provides at least 100 full ðtime equivalent job 

opportunities; and  

 

    B. has a private capital investment of equity and debt 

combined of at least $10,000,000;  

 

    4. a multifamily residential facility that has a pr ivate 

capital investment of equity and debt combined of at least $5,000,000;  

 

    5. an offðstreet parking facility that:  

 

    A. contains at least 250 parking spaces; and  

 

    B. has a private capital investment of equity and debt 

combined of at least $2,500,000; or  

 

    6. a mixedðuse facility that contains one or more of the 

facilities described in items 1 through 5 of this item, at least one of which satisfies 

the minimum criteria set forth in item 1, 2, 3, 4, or 5 of this item.  

 

 (b) An economic development project is exempt or partially exempt from 

Baltimore City real property tax if:  

 

  (1) the owner or owners of the economic development project 

demonstrate to the satisfaction of the Board of Estimates of Baltimore City:  

 

   (i)  that the City of Baltimore or its designated agency has 

conducted an economic analysis of the project including:  

 

    1. a detailed description of the project and the 

development budget including the identification of all sources of debt and equity 

financing;  

 

    2. a multiy ear cash flow proforma of the project 

detailing all incoming and outgoing cash flow including revenues, operating expenses, 

debt service, taxes, capital expenditures and any other cash outlays;  
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    3. the projected return on investment for the owner;  

 

    4. a determination that the project is an economic 

development project meeting the requirements of this section; and  

 

    5. any other relevant analysis;  

 

   (ii)  the public benefit that the project will provide, including:  

 

    1. the number of jobs expected to be created, directly or 

indirectly, as a result of the project and the percentage of those jobs expect ed to be 

held by residents of Baltimore City;  

 

    2. the wage rates and benefit packages for the jobs 

expected to be created; 

 

    3. other tax revenues of Baltimore City, exclusive of 

real prope rty taxes, that the project is expected to generate during the term of the 

payment in lieu of taxes agreement, including admissions and amusement, personal 

property, hotel, parking, utility, and other taxes;  

 

    4. the encour agement of economic development;  

 

    5. the general promotion and improvement of 

Baltimore City and its facilities; and  

 

    6. any other relevant benefits;  

 

   (iii)  th e financial necessity for an exemption as authorized 

under this section; and  

 

   (iv)  that the private capital being invested in the economic 

development project includes an equity investment that is:  

 

    1. commensurate with the overall undertaking; and  

 

    2. A. at least 10 % of the combined equity and debt 

investment in the case of a hotel facility or an office building facility; or  

 

    B. at least $250,000 in the case of a multifamily 

residential facility or an off ðstreet parking facility;  
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  (2) the Mayor and City Council of Baltimore City have authorized the 

project by a resolution that stipulates that the project will not involve gambling 

activities:  

 

   (i)  beyond those gambling activities allowed by law as of 

January 1, 1999; or  

 

   (ii)  related to any game not authorized by the Maryland State 

Lottery;  

 

  (3) the owner or owners of the economic development project and the 

Baltimore City Board of Estimates enter into a payment in lieu of taxes agreement 

specifying:  

 

   (i)  an amount that the owner or  owners shall pay to Baltimore 

City each year in lieu of the payment of Baltimore City real property taxes during the 

term of the agreement that is not less than:  

 

    1. except as provided in item 3 of this item, for an 

economic development project that is newly constructed or rehabilitated commercial 

or multifamily property, the sum of the taxes on the property before the construction 

or rehabilitation of the project and 5 % of the Baltimore City real property taxes 

rel ated to the economic development project that would have otherwise been due 

absent the agreement;  

 

    2. except as provided in item 3 of this item, for an 

economic development project that was the subject of a payment in lieu  of taxes 

agreement prior to June 30, 1999, in accordance with former § 7ð504.1 of this subtitle 

as enacted by Chapter 403 of the Acts of 1996, 5 % of the Baltimore City real property 

taxes related to the economic development project that would have otherwise been 

due absent the agreement; or  

 

    3. for an economic development project for which a 

building permit is issued prior to September 30, 1999, the taxes on the property before 

the construction or rehabil itation of the project;  

 

   (ii)  the term of the agreement, not to exceed 25 years from the 

date a certificate of occupancy for the project is issued; and  

 

   (iii)  that each year after the expiration of the agreement, full 

property taxes shall be payable on the property; and  

 

  (4) prior to or no later than 18 months from the date of entering into 

the payment in lieu of taxes agreement, construction of the project has commenced 
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and all conditions for the financing required for the construction of the project have 

been satisfied or waived.  

 

 (c) An economic development project is exempt or partially exempt from 

Baltimore City real property tax as the parties agree und er subsection (b) of this 

section. 

 

 (d) On or before January 1 of each year, the City of Baltimore or its 

designated agency shall report to the President of the City Council of Baltimore and, 

subject to § 2ð1257 of the State G overnment Article, to the General Assembly of 

Maryland:  

 

  (1) a description of each project for which the City entered into a 

payment in lieu of taxes agreement under this section during the prior fiscal year, 

including a statement o f the analysis of the project described in subsection (b)(1) of 

this section; and  

 

  (2) for those projects that have a payment in lieu of taxes agreement 

and for which construction or rehabilitation has been completed:  

 

   (i)  the number and types of jobs created during the preceding 

fiscal year and estimated to be created during the following fiscal year;  

 

   (ii)  the total taxes that the project is estimated to have 

generated, dire ctly and indirectly, for the City of Baltimore during the preceding 

fiscal year and estimated to be generated during the following fiscal year; and  

 

   (iii)  any other economic benefits of the project.  

 

§7ð504.4. 

 

 (a) (1) In this section the following words have the meanings indicated.  

 

  (2) òHippodrome Performing Arts Center facility ó means the 

Hippodrome Performing Arts facility as defined in § 10ð601 of the Economic 

Development Article.  

 

  (3) òHippodrome Performing Arts Center site ó means the 

Hippodrome Performing Arts site as defined in § 10ð601 of the Economic 

Development Article.  

 

 (b) The Hippodrome Performing Arts Center site and the Hippodrome 

Performing Arts Center facility are subject to property taxes unless:  
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  (1) such properties are used principally as a performing arts center; 

and 

 

  (2) the owner of such properties and the Baltimore City Board of 

Estimates agree on a payment that the owner shall make to Baltimore City in lieu of 

Baltimore City real property taxes.  

 

§7ð505. 

 

 (a) (1) In this subsection, òservice facilities ó includes nondwelling 

commercial and community facilities, community rooms, dining halls, and 

infirmaries.  

 

  (2) Except in Baltimore City, real property is exempt from county and 

municipal corporation property tax if:  

 

   (i)  the real property is owned by a person engaged in 

constructing or operating housing structures or projects;  

 

   (ii)  the real property is used for a housing structure or project 

that:  

 

    1. is constructed or substantially rehabilitated under a 

federal, State, or local government program that:  

 

    A. funds construction or insures its financing; or  

 

    B. provides interest subsidy, rent subsidy, or rent 

supplements; and  

 

    2. is substantially completed after July 1, 1978;  

 

   (iii)  the structures and facilities of  the real property are 

governmentally controlled as to rents, charges, rates of return, and methods of 

operation so that the real property operates on a nonprofit or limited distribution 

basis; and 

 

   (iv)  the owner and the gover ning body of the county and, where 

applicable, municipal corporation where the real property is located agree that the 

owner shall pay a negotiated amount in lieu of the applicable county and municipal 

corporation property tax.  
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  (3) If the structure and facilities of the real property are used 

predominantly for residential purposes, the real property may contain service 

facilities to serve its occupants and the surrounding neighborhood.  

 

 (b) Real property described  in subsection (a) of this section is exempt when 

the requirements of subsection (a) of this section are met.  

 

§7ð506. 

 

 (a) (1) In this subsection, òservice facilities ó includes nondwelling 

commercial  and community facilities, community rooms, dining halls, and 

infirmaries.  

 

  (2) In this subsection, òurban renewal area ó: 

 

   (i)  means an urban renewal project that is acquired and 

disposed of by the Mayor and City Council of Baltimore City under the Baltimore City 

Charter, Article II(15); and  

 

   (ii)  does not include the Madison Park North, the Madison 

Park South, and the Mount Vernon projects.  

 

  (3) Real property is exempt from Baltimore City property tax if:  

 

   (i)  the real property is located in an urban renewal area;  

 

   (ii)  the real property is owned by a person engaged in 

constructing an d operating housing structures or projects; and  

 

   (iii)  the real property is used for a housing structure or project 

that:  

 

    1. is substantially constructed or rehabilitated on and 

after July 1, 1973; and 

 

    2. is governmentally controlled as to rents, charges, 

rates of return, and methods of operation so that the real property operates on a 

nonprofit or limited distribution basis; and  

 

   (iv)  the owner of the real property and the Baltimore City 

Board of Estimates agree on the payment that the owner shall make to Baltimore 

City in lieu of Baltimore City property taxes.  

 



 

 - 111 - 

  (4) If the structure and facilities of the pro perty are used 

predominantly for residential purposes, the real property may contain service 

facilities to serve its occupants and the surrounding neighborhood.  

 

 (b) Real property described in subsection (a) of this section is exempt fro m 

Baltimore City property tax as the parties agree under subsection (a) of this section.  

 

 (c) Subject to § 2ð1257 of the State Government Article, annually on or 

before February 1, Baltimore City shall report to the General As sembly on the effect 

and operation of all agreements adopted during the previous year under this section.  

 

§7ð506.1. 

 

 (a) (1) In this subsection, òservice facilities ó includes nondwelling 

commercial a nd community facilities, community rooms, dining halls, infirmaries, 

child and adult day care facilities, and drug rehabilitation facilities.  

 

  (2) Except in Baltimore City, real property may be exempt from 

county and municipal corpo ration property tax if:  

 

   (i)  the real property is owned by a person engaged in 

constructing or operating housing structures or projects;  

 

   (ii)  the real property is used for a housing structure or pr oject 

that is constructed or substantially rehabilitated under a federal, State, or local 

government program that:  

 

    1. funds construction or insures its financing in whole 

or in part; or  

 

    2. provides interest subsidy, rent subsidy, or rent 

supplements;  

 

   (iii)  the owner and the governing body of the county and, where 

applicable, the municipal corporation where the real property is located agree that 

the owner sha ll pay a negotiated amount in lieu of the applicable county or municipal 

corporation property tax; and  

 

   (iv)  the owner of the real property:  

 

    1. A. agrees to continue to maintain the real 

property as rental housing for lower income persons under the requirements of the 

government programs described in paragraph (2)(ii) of this subsection; and  
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    B. agrees to renew any annual contributions contract 

or other agr eement for rental subsidy or supplement; or  

 

    2. enters into an agreement with the governing body of 

the county or municipal corporation to allow the entire property or the portion of the 

property which was maintained for l ower income persons to remain as housing for 

lower income persons for a term of at least 5 years.  

 

  (3) If the structure and facilities of the real property are used 

predominantly for residential purposes, the real property may conta in service 

facilities to serve its occupants and the surrounding neighborhood.  

 

 (b) Real property described in subsection (a) of this section is exempt when 

the requirements of subsection (a) of this section are met.  

 

§7ð506.2. 

 

 (a) Real property may be exempt from municipal corporation property tax 

if:  

 

  (1) the real property is owned by:  

 

   (i)  a former tenant of the real property;  

 

   (ii)  an association of tenants or former tenants of the real 

property;  

 

   (iii)  an entity in which former tenants or an association of 

tenants or former tenants holds a majority interest; or  

 

   (iv)  a cooperative housing corporation that:  

 

    1. operates on a nonprofit basis;  

 

    2. operates on a limited equity basis; or  

 

    3. is subject to control s on the corporation õs rates of 

return;  

 

  (2) the owner and the governing body of the municipal corporation 

where the real property is located agree that the owner shall pay a negotiated amount 

in lieu of the applicable municip al corporation property tax; and  
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  (3) the owner of the real property agrees to maintain at least 10 % of 

the total number of residential units as housing for low to moderate income 

households, as set forth in an agreement betw een the owner and the governing body 

of the municipal corporation where the real property is located.  

 

 (b) Real property described in subsection (a) of this section is exempt when 

the requirements of subsection (a) of this section are me t.  

 

§7ð507. 

 

 If the Mayor and City Council of Baltimore City or the governing body of a 

county or of a municipal corporation authorizes, by law, the stock in business 

consisting of foreign imports of a business engaged i n importing is not subject to 

county or municipal corporation property tax if the foreign import is:  

 

   (1) in the possession of the business engaged in importing; and  

 

  (2) in its original package.  

 

§7ð508. 

 

 (a) In this section, òmanufacturer ó means a person who engages in at least 

2 of the following processes:  

 

  (1) applies labor, skill, art, or science to materials;  

 

  (2) makes changes or modifications in existing material by processes 

usually considered as manufacturing;  

 

  (3) develops new forms, qualities, properties, or combinations of 

materials, or adapts materials to certain uses; or  

 

  (4) produces from materials a different kind of material with a new 

use. 

 

 (b) The governing body of Washington County may exempt the raw 

materials used in a manufacturing process and manufactured products in the 

possession of a manufacturer from the Washington County property tax.  

 

§7ð509. 

 

 (a) In this section, òwarehouseró means a person engaged only in the 

business of warehousing merchandise as a distribution cen ter and that the person 

does not have any retail or wholesale sales persons.  
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 (b) The governing body of Washington County may exempt the stock in 

business of a warehouser from the Washington County property tax.  

 

§7ð509.1. 

 

 (a) (1) The governing body of Washington County may enter into an 

agreement with the owner of a technology ðrelated business that is located or locates 

in Washington County for a negotiated payment by the owner in lieu o f taxes on 

personal property owned by the technology ðrelated business.  

 

  (2) An agreement for a negotiated payment in lieu of taxes under this 

section shall provide that, for the term specified in the agreement:  

 

   (i)  the owner shall pay to Washington County a specified 

amount each year in lieu of the payment of Washington County personal property 

tax; and  

 

   (ii)  all or a specified part of the personal property of the 

technologyðrelated business shall be exempt from Washington County personal 

property tax for the term of the agreement.  

 

 (b) As specified in an agreement for a negotiated payment in lieu of taxes 

under this section, for the term specifi ed in the agreement, the personal property of 

a technologyðrelated business that is located or locates in Washington County is 

exempt from Washington County personal property tax.  

 

§7ð510. 

 

 In Calvert County, Carol ine County, Cecil County, Kent County, or Queen 

Anneõs County, when authorized by the governing body of the county by law, 1 or 

more classes of the personal property of any commercial, manufacturing, or 

professional business that is actually used in the business, including furniture, 

fixtures, equipment, and supplies, is not subject to the county property tax.  

 

§7ð511. 

 

 (a) Subject to subsection (b) of this section, the governing body of Garrett 

County may reduc e, by law, the percent of the assessment on one or more classes or 

subclasses of personal property listed under § 8-101 of this article.  

 

 (b) (1) If Garrett County reduces or eliminates the percentage of 

assessment of taxable personal property under subsection (a) of this section, Garrett 

County shall submit a copy of the law to the Department.  
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  (2) If the Department receives a copy of the law on or before March 

1, the change shall be effective for the tax able year following the date the law is 

enacted. 

 

§7ð511.1. 

 

 (a) In this section, òbusiness incubator ó has the meaning stated in § 9ð247 

of this article.  

 

 (b) The governing b ody of Garrett County may exempt from the county 

property tax real property that is:  

 

  (1) owned by the Garrett College Board of Trustees;  

 

  (2) known as the Garrett Information Enterprise Center; and  

 

  (3) used as a business incubator.  

 

§7ð512. 

 

 (a) (1) The governing body of Cecil County may enter into an agreement 

with the owner of a facility for the generation of electricity that locates in Ce cil 

County for a negotiated payment by the owner in lieu of taxes on the facility.  

 

  (2) An agreement for a negotiated payment in lieu of taxes under this 

section shall provide that, for the term specified in the agreement:  

 

   (i)  the owner shall pay to Cecil County a specified amount 

each year in lieu of the payment of Cecil County property tax; and  

 

   (ii)  all or a specified part of the real and personal property at 

the facility shall be exempt from Cecil County property tax for the term of the 

agreement.  

 

 (b) As specified in an agreement for a negotiated payment in lieu of taxes 

under this section, for the term specified in the agreement, the real and personal 

property at a facility for the generation of electricity that locates in Cecil County is 

exempt from Cecil County property tax.  

 

 (c) Notwithstanding subsections (a) and (b) of this section, the assessment 

of any property exempted under t his section shall be included in the assessable base 

of Cecil County for the purpose of computing any State aid to education under § 5-
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202 of the Education Article or other payments of State aid to the county that by law 

are based on the assessment of property.  

 

§7ð513. 

 

 (a) Subject to subsection (b) of this section, the governing body of Dorchester 

County may reduce, by law, the percent of the assessment of personal property other 

than operating personal propert y of a public utility.  

 

 (b) If the governing body of the county enacts a law reducing the assessment 

of personal property, personal property other than operating personal property of a 

public utility is subject to county property tax on:  

 

  (1) 90% of its value for the first taxable year beginning after 

enactment of the law;  

 

  (2) 80% of its value for the second taxable year beginning after 

enactment of the law;  

 

  (3) 70% of its value for the third taxable year beginning after 

enactment of the law;  

 

  (4) 60% of its value for the fourth taxable year beginning after 

enactment of the law;  

 

  (5) 50% of its value for the fifth taxable year beginning after 

enactment of the law;  

 

  (6) 40% of its value for the sixth taxable year beginning after 

enactment of the law;  

 

  (7) 30% of its value for the seventh taxable year beginning after 

enactment of the law;  

 

  (8) 20% of its value for the eighth taxable year beginning after 

enactment of the law;  

 

  (9) 10% of its value for the ninth taxable  year beginning after 

enactment of the law; and  

 

  (10) 0% of its value for the tenth taxable year beginning after 

enactment of the law and for each taxable year thereafter.  

 

§7ð514. 
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 (a) (1) The governing body of a county or a municipal corporation may 

enter into an agreement with the owner of a facility for the generation of electricity 

that is located or locates in the county or the municipal corporation for a negotiated 

payment by the owner in lieu of taxes on the facility.  

 

  (2) An agreement for a negotiated payment in lieu of taxes under this 

section shall provide that, for the term specified in the agreement:  

 

   (i)  the owner shal l pay to the county or municipal corporation 

a specified amount each year in lieu of the payment of county or municipal 

corporation real and personal property tax; and  

 

   (ii)  all or a specified part of the real and personal prop erty at 

the facility shall be exempt from county or municipal corporation property tax for the 

term of the agreement.  

 

 (b) As specified in the agreement for a negotiated payment in lieu of taxes 

under this section, for the term specified  in the agreement, the real and personal 

property at a facility for the generation of electricity that is located or locates in the 

county or the municipal corporation is exempt from county or municipal corporation 

property tax.  

 

 (c) For  each taxable year, Washington County shall distribute to the Town 

of Williamsport an amount equal to 35 % of any amount received by the county under 

a negotiated payment in lieu of taxes under this section from an owner of an 

electricity generation facility that is located or locates in the Town of Williamsport.  

 

§7ð515. 

 

 (a) The governing body of Allegany County shall enter into an agreement 

with an owner or operator of a video lottery facility that locates in  Allegany County 

for a negotiated payment in lieu of taxes on the video lottery facility.  

 

 (b) An agreement for a negotiated payment in lieu of taxes under this 

section shall provide that, for the term specified in the agreement:  

 

  (1) a specified amount shall be paid to Allegany County in lieu of the 

payment of Allegany County property tax; and  

 

  (2) all or a specified part of the real and personal property at the 

video lottery facility shall  be exempt from Allegany County property tax for the term 

of the agreement.  
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§7ð516. IN EFFECT  

 

 // EFFECTIVE UNTIL JUNE 30, 2021 PER CHAPTER 402 OF 2012 //  

 

 (a) (1) In this section the followin g words have the meanings indicated.  

 

  (2) òDesignated focus areaó means: 

 

   (i)  a transit ðoriented development, defined as a development 

or project within one ðhalf mile of a Washing ton Metropolitan Area Transit Authority 

transit station or one ðhalf mile of a Maryland Area Regional Commuter transit 

station, as measured from the main entrance of the building to the nearest entrance 

of the transit station;  

 

   (ii)  a revitalization tax credit district, as defined in § 10ð235.02 

of the Prince Georgeõs County Code and designated by the governing body of Prince 

Georgeõs County; or  

 

   (iii)  an urban renewal are a, as designated by the governing 

body of Prince Georgeõs County.  

 

  (3) òEconomic development project ó means a real estate development 

project that consists of newly constructed or rehabilitated commercial property if the 

real estate development project:  

 

   (i)  has a certificate of occupancy issued on or after October 1, 

2012; 

 

   (ii)  is located on one or more parcels of land, all of which are 

situated in a design ated focus area; and  

 

   (iii)  includes at least one of the following:  

 

    1. a hotel that:  

 

    A. provides at least 100 full ðtime equivalent job 

opportunities; a nd 

 

    B. has a private capital investment of equity and debt 

combined of at least $20,000,000;  

 

    2. an office building that:  
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    A. provides at least 100 full ðtime equivalent job 

opportunities; and  

 

    B. has a private capital investment of equity and debt 

combined of at least $20,000,000;  

 

    3. a retail facility that:  

 

    A. provides at least 100 full ðtime equivalent job 

opportunities; and  

 

    B. has a private capital investment of equity and debt 

combined of at least $10,000,000;  

 

    4. an offðstreet parking facility that:  

 

    A. contains at least 250 parking spaces; and  

 

    B. has a private capital investment of equity and debt 

combined of at least $2,500,000; or  

 

    5. a mixedðuse facility that contains one or more of the 

facilities described in items 1 through 4 of this item, at least one of which satisfies 

the minimum criteria set forth in item 1, 2, 3, or 4 of this item.  

 

 (b) The governing body of Prince George õs County, by resolution, may 

exempt or partially exempt an economic development project from the county real 

property tax if:  

 

  (1) the owner or owners of the economic development project  

demonstrate to the satisfaction of the County Executive and County Council of Prince 

Georgeõs County:  

 

   (i)  that the county or its designated agency has conducted an 

economic analysis of the project, including:  

 

    1. a detailed description of the project and the 

development budget, including the identification of all sources of debt and equity 

financing;  

 

    2. a multiyear cash flow pro forma of the project 

detailing all incoming and outgoing cash flow revenues, operating expenses, debt 

service, taxes, capital expenditures, and any other cash outlays;  
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    3. the projected return on investment for the owner or 

owners; 

 

    4. a determination that the project is an economic 

development project that meets the requirements of this section; and  

 

    5. any other relevant analysis;  

 

   (ii)  the public be nefit that the project will provide, including:  

 

    1. the number of jobs expected to be created, directly or 

indirectly, as a result of the project and the percentage of those jobs expected to be 

held by Prince Georgeõs County residents;  

 

    2. the wage rates and benefit packages for the jobs 

expected to be created; 

 

    3. other Prince Georgeõs County tax revenues, 

exclusive of real property taxes, that  the project is expected to generate during the 

term of the payment in lieu of taxes agreement, including income, admissions and 

amusement, personal property, hotel, parking, energy, and other taxes;  

 

    4. the encouragement of economic development; 

 

    5. the general promotion and improvement of Prince 

Georgeõs County and its facilities;  

 

    6. the participation of local minority business 

enterprises and loca l business enterprises in the economic development project; and  

 

    7. any other relevant benefits;  

 

   (iii)  the financial necessity for an exemption authorized under 

this section; and  

 

   (iv)  that the private capital being invested in the economic 

development project includes an equity investment that is:  

 

    1. commensurate with the overall undertaking; and  

 

    2. A. for a hotel or an office building, an amount 

greater than or equal to 10 % of the combined equity and debt investment; or  
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    B. for an offðstreet parking facility, an amount greater 

than or equal to $2 50,000; 

 

  (2) the owner or owners of the economic development project and the 

governing body of Prince Georgeõs County enter into a payment in lieu of taxes 

agreement that specifies:  

 

   (i)  an amount that the owner or owners shall pay to the county 

each year in lieu of the payment of county real property taxes during the term of the 

agreement that is not less than the sum of:  

 

    1. the taxes on the property before the co nstruction or 

rehabilitation of the project; and  

 

    2. 25% of the county real property taxes related to the 

economic development project that would have otherwise been due absent the 

agreement;  

 

   (ii)  the term of the agreement, not to exceed 15 years from the 

date a certificate of occupancy for the project is issued; and  

 

   (iii)  that each year after the expiration of the agreement, full 

property taxes shall be pay able on the property;  

 

  (3) prior to or no later than 18 months from the date of entering into 

the payment in lieu of taxes agreement, construction of the project has commenced 

and all conditions for the financing required for the co nstruction of the project have 

been satisfied or waived; and  

 

  (4) the authorizing resolution states that the project may not involve 

gambling activities.  

 

 (c) On or before January 1 of each year, the Prince George õs County 

Executive or the County Executive õs designated agency shall submit a report to the 

Prince Georgeõs County Council and to the Prince George õs County House and Senate 

Delegations of the General Assembly of Maryland that cont ains:  

 

  (1) a description of each project for which the county entered into a 

payment in lieu of taxes agreement under this section during the prior fiscal year, 

including a statement of:  

 

   (i)  the basis on which each project met the requirements for 

the definition of an economic development project set forth in subsection (a) of this 

section; and  
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   (ii)  the analysis of the project described in subsection (b)(1) of 

this section; and 

 

  (2) for those projects that have a payment in lieu of taxes agreement 

and for which construction or rehabilitation has been completed:  

 

   (i)  the number and types of jobs created during the preceding 

fiscal year and estimated to be created during the following fiscal year;  

 

   (ii)  the total taxes that the project is estimated to have 

generated directly and indirectly for the county during the preceding fiscal year and 

estimat ed to be generated during the following fiscal year; and  

 

   (iii)  any other economic benefits of the project.  

 

§7ð517.  

 

 (a) The governing body of Calvert County may enter into an agreement  with 

the owner of a facility for the liquefaction of natural gas that is located or locates in 

the county for a negotiated payment by the owner in lieu of taxes on the facility.  

 

 (b) An agreement for a negotiated payment in lieu of taxe s under this 

section shall provide that, for the term specified in the agreement:  

 

  (1) the owner shall pay to the county a specified amount each year in 

lieu of the payment of county real, operating real, personal, or operating pers onal 

property tax; and  

 

  (2) all or a specified part of the real, operating real, personal, or 

operating personal property at the facility shall be exempt from county property tax 

for the term of the agreement.  

 

 (c) As specified in an agreement for a negotiated payment in lieu of taxes 

under this section, for the term specified in the agreement, the real, operating real, 

personal, or operating personal property at a facility for the liquefaction of natural 

gas that is located or locates in the county is exempt from county property tax.  

 

 (d) On the written request of the governing body of Calvert County, the 

supervisor shall assess the real, operating real, personal, or operating personal 

property o f the owner of a facility for the liquefaction of natural gas with whom the 

county has entered into a payment in lieu of taxes agreement under this section.  

 

§7ð518. 
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 (a) In this section, òaffordable housing la nd trust ó and òaffordable housing 

land trust agreement ó have the meanings stated in § 14ð501 of the Real Property 

Article.  

 

 (b) The governing body of Frederick County may exempt real property from 

the Frederi ck County property tax if the real property is:  

 

  (1) owned by an affordable housing land trust; and  

 

  (2) not subject to an affordable housing land trust agreement.  

 

§7ð519. 

 

 (a) (1) In this section the following words have the meanings indicated.  

 

  (2) òCommunity ðmanaged open spaceó means a local park, garden, 

woods, or other predominantly undeveloped area that is utilized and  cared for by the 

local community in a natural or cultivated state for the general benefit of the local 

community.  

 

  (3) òCommunity open space management entity ó means a nonprofit 

organization that has a cooperative agree ment with the Maryland Environmental 

Trust and the purposes of which are primarily to:  

 

   (i)  preserve community ðmanaged open spaces in fully 

developed areas; 

 

   (ii)  acquire, sell, lease, transfe r, manage, establish, or hold 

easements to parcels of land for use as community ðmanaged open space in fully 

developed areas; and 

 

   (iii)  encourage, support, and facilitate the participation of 

communities in the beautifica tion, maintenance, and preservation of community ð

managed open spaces in fully developed areas.  

 

 (b) The Mayor and City Council of Baltimore City or the governing body of 

a county or municipal corporation may exempt property owned b y a community open 

space management entity from the county or municipal property tax.  

 

 (c) The governing body of a county or municipal corporation may enact 

regulations, procedures, and any other provision necessary to carry out the exem ption 

under this section.  
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§7ð520. 

 

 (a) (1) In this section the following words have the meanings indicated.  

 

  (2) òEconomic development project ó means a real estate development  

project in Anne Arundel County that consists of newly constructed or rehabilitated 

commercial property if the property has not been the subject of a condemnation or 

eminent domain proceeding undertaken for purposes related to the project.  

 

  (3) òPublic benefit ó means a unique and quantifiable service to be 

provided by the economic development project for the benefit of schools, public safety, 

or other local government services beyond that which would arise generally from a 

private business development project.  

 

 (b) The governing body of Anne Arundel County may exempt or partially 

exempt an economic development project from the county real or personal property 

tax if:  

 

  (1) the owner of the economic development project demonstrates to 

the satisfaction of the Anne Arundel County Executive and County Council of Anne 

Arundel County that the project is an economic development project that provides a 

public benefit; and  

 

  (2) on or before June 30, 2020, the owner of the economic 

development project and the county enter into a payment in lieu of taxes agreement, 

approved by ordinance of the County Council, that specifies:  

 

   (i)  any amount t hat the owner of the economic development 

project shall pay to the county each year in lieu of the payment of county real or 

personal property taxes during the term of the agreement;  

 

   (ii)  any services that the economic develop ment project shall 

provide to the county each year of the term of the payment in lieu of taxes agreement;  

 

   (iii)  the term of the agreement; and  

 

   (iv)  that each year after the expiration or terminati on of the 

agreement, full real and personal property taxes shall be payable on the property.  

 

 (c) The owner of the economic development project and the county may 

modify any payment in lieu of taxes agreement entered into on or before Ju ne 30, 

2020, if the modification is approved by ordinance of the County Council.  

 

§7ð521. IN EFFECT  
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 // EFFECTIVE UNTIL JUNE 30, 2022 PER CHAPTER 131 OF 2017 //  

 

 (a) In this section, òlocal h istoric district ó means a district that the 

governing body of Howard County has designated under local law as historic.  

 

 (b) The governing body of Howard County may exempt personal property 

that is owned or leased by a business ent ity from the Howard County property tax if 

the business entity is located in a local historic district or a National Register District.  

 

§8ð101. 

 

 (a) For assessment purposes, property shall be divided into classes an d 

subclasses. 

 

 (b) Real property is a class of property and is divided into the following 

subclasses: 

 

  (1) land that is actively devoted to farm or agricultural use, assessed 

under § 8-209 of this title;  

 

  (2) marshland, assessed under § 8-210 of this title;  

 

  (3) woodland, assessed under § 8-211 of this title;  

 

  (4) land of a country club or golf course, assessed under §§ 8-212 

through 8 -217 of this title;  

 

  (5) land that is used for a planned development, assessed under §§ 8-

220 through 8 -225 of this title;  

 

  (6) rezoned real property that is used for residential pur poses, 

assessed under §§ 8-226 through 8 -228 of this title;  

 

  (7) operating real property of a railroad;  

 

  (8) operating real property of a public utility;  

 

  (9) property valued  under § 8-105(a)(3) of this subtitle;  

 

  (10) conservation property, assessed under § 8-209.1 of this title; and  

 

  (11) all other real property that is directed by this article to be 

assessed. 
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 (c) Personal property is a class of property and is divided into the following 

subclasses: 

 

  (1) stock in business;  

 

  (2) distilled spirits;  

 

  (3) operating personal property  of a railroad;  

 

  (4) operating personal property of a public utility that is machinery 

or equipment used to generate electricity or steam for sale;  

 

  (5) all other operating personal property of a public utili ty;  

 

  (6) machinery and equipment, other than operating personal 

property of a public utility, that is used to generate:  

 

   (i)  electricity or steam for sale; or  

 

   (ii)  hot or ch illed water for sale that is used to heat or cool a 

building; and  

 

  (7) all other personal property that is directed by this article to be 

assessed. 

 

§8ð102. 

 

 (a) Except as provided in subsecti on (b) of this section, the value of real 

property shall be its value on the date of finality.  

 

 (b) The value of the land described in §§ 8-209 through 8 -217 and 8-220 

through 8 -225 of this title shall be its use value on the d ate of finality as described in 

those sections. 

 

§8ð103. 

 

 (a) (1) In this section the following words have the meanings indicated.  

 

  (2) òNew statewide value ó means the phased i n value of all real 

property subject to property tax on January 1 preceding any taxable year, excluding 

the phased in value of real property assessed for the 1st time during the calendar 

year beginning on that January 1.  
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  (3) òPhased in valueó means for the 1st, 2nd, or 3rd year of a 3 -year 

cycle: 

 

   (i)  the prior value of real property increased by one -third, two -

thirds, or the full amount by which the value increased over the prior value based  on 

a physical inspection of the real property; or  

 

   (ii)  if the value of real property has not increased, the value 

determined in the most recent valuation.  

 

  (4) ò3-year cycleó means a contin uous series of 3 calendar year 

periods beginning for each period with the 1st calendar year after the calendar year 

in which a physical inspection of real property is made under § 8-104(b) of this 

subtitle.  

 

 (b) On or before January  1 of each year, the Department shall determine 

the new statewide value.  

 

 (c) (1) Except as provided in this subsection, the assessment of real 

property is its phased in value.  

 

  (2) The assessment of the real property described in § 8-102(b) of this 

subtitle is its phased in use value.  

 

  (3) The assessment of the operating real property described in § 8-

108(c) of this subtitle is its value.  

 

  (4) The assessment of the operating real property described in § 8-

109(c) of this subtitle is its value.  

 

§8ð104. 

 

 (a) Real property shall be valued separately for:  

 

  (1) the land; and  

 

  (2) the improvements on the land.  

 

 (b) (1) Notwithstanding a revaluation under subsection (c) of this 

section, the Department or supervisor shall value all real property once in every 3 ð

year cycle based on a review of the real property under § 2ð203 of this article.  
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  (2) The date of finality for real property that is valued under this 

subsection is the January 1 immediately before the 1st taxable year to which the 

assessment based on the new value is applicable.  

 

 (c) (1) In any year of a 3 ðyear cycle, real property shall be revalued if 

any of the factors listed below causes a change in the value of the real property:  

 

   (i)  the zoning classification is changed at the initiative of the 

owner or anyone having an interest in the property;  

 

   (ii)  a change in use or character occurs;  

 

   (iii)  substantially completed improvements are made which 

add at least $100,000 in value to the property;  

 

   (iv)  an error in calculation or measurement of the real property 

caused the value to be erroneous;  

 

   (v) a residential use assessment is te rminated pursuant to § 

8ð226 of this title; or  

 

   (vi)  a subdivision occurs. For purposes of this subsection, 

òsubdivision ó means the division of real property into 2 or more parcels by subdivision 

plat, condominium plat, time ðshare, metes and bounds, or other means.  

 

  (2) When real property is revalued under this subsection, the 

Department or supervisor shall:  

 

   (i)  determine the value that would have  resulted if the 

revaluation had occurred for the 1st year of the 3 ðyear cycle; 

 

   (ii)  determine the value that would have resulted if the 

revaluation had occurred for the 1st year of the preceding 3 ðyear cycle; and 

 

   (iii)  adjust the phased ðin value for each of the years remaining 

in the 3ðyear cycle to reflect the change that results from the revaluation.  

 

  (3) The Department or supervisor shall revalue real property under 

paragraph (1)(i), (ii), (iv), (v), and (vi) of this subsection on the semiannual date of 

finality. The revaluation shall be effective for the taxable year beginning on the 

semiannual date of finality, if the notice under this title is s ent no later than 30 days 

after the semiannual date of finality.  
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  (4) The Department or supervisor shall revalue real property under 

paragraph (1)(iii) of this subsection on the date of finality, semiannual date of finality, 

or quar terly date of finality following the substantial completion of the improvements 

to land.  

 

 (d) (1) The local agency responsible for zoning shall provide the 

supervisor of assessments a list of each zoning classification change within 30 days 

of the approval of the change.  

 

  (2) The list shall identify any zoning classification change initiated 

or requested by the owner of the property or anyone having an interest in the 

property.  

 

§8ð105. 

 

 (a) (1) Except for land that is actively devoted to farm or agricultural 

use, the supervisor:  

 

   (i)  may value income producing real property by using the 

capitalization of income method or any other appropri ate method of valuing the real 

property; and  

 

   (ii)  shall consider an income method in valuing income 

producing commercial real property.  

 

  (2) For income producing single -family residential real property,  the 

supervisor may value the property by using the same methods that are used for 

single -family residential real property that is owner -occupied. 

 

  (3) In determining the value of commercial real property developed 

under § 42 of the Internal Revenue Code, the supervisor:  

 

   (i)  shall consider the impact of applicable rent restrictions, 

affordability requirements, or any other related restrictions required by § 42 of the 

Internal Revenue Code and a ny other federal, State, or local programs;  

 

   (ii)  may not consider income tax credits under § 42 of the 

Internal Revenue Code as income attributable to the real property; and  

 

   (iii)  may consider the replacement cost approach only if the 

value produced by the replacement cost approach is less than the value produced by 

the income approach for the property and it is reflective of the value of the real 

property.  
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 (b) (1) The supervisor shall notify each owner of income producing real 

property to submit, under oath, on or before May 15 of each year, a current:  

 

   (i)  income and expense statement for the real property, on the 

form that the Department r equires; or  

 

   (ii)  annual income and expense statement in another form that 

is acceptable to the Department.  

 

  (2) For income producing real property that has a value in excess of 

$5,000,000 as listed on t he assessment roll, the supervisor shall designate properties 

for which the owner must provide income and expense information or be subject to a 

penalty under subsection (e) of this section for failure to provide the information.  

 

  (3) For income producing real property that is designated under 

paragraph (2) of this subsection, the supervisor shall:  

 

   (i)  include in the notice a statement that a penalty may be 

assessed under subsection (e) of this section i f the owner of real property valued at 

over $5,000,000 fails to file the income and expense information required under this 

subsection; and  

 

   (ii)  send the notice to the owner as determined from the 

assessment rolls or the owner õs registered agent by:  

 

    1. first ðclass certified mail; or  

 

    2. eðmail, if within the past 3 years the recipient has 

provided to the Department an e ðmail address and  requested to receive the notices 

by eðmail.  

 

 (c) (1) For income producing real property that has a value in excess of 

$5,000,000 as listed on the assessment roll that is designated under subsection (b)(2) 

of this section, if t he income and expense statement required under subsection (b) of 

this section is not received by May 15, the Department shall notify the owner that 

the statement has not been received and that if the statement is still not received by 

June 15, the penalty specified in subsection (e) of this section will be assessed.  

 

  (2) The Department shall send the notice required under paragraph 

(1) of this subsection to the owner by:  

 

   (i)  first ðclass certified m ail; or  
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   (ii)  eðmail, if within the past 3 years the recipient has provided 

to the Department an e ðmail address and requested to receive the notices by e ðmail.  

 

  (3) For property other t han the property described in paragraph (1) 

of this subsection, upon request, an extension of up to 30 days may be granted by the 

supervisor for the filing required by subsection (b) of this section.  

 

 (d) The supervisor is not required t o accept the expenses or depreciation 

claimed by the owner and may use other methods to determine these amounts.  

 

 (e) (1) This subsection applies only to income producing real property 

that has a value in excess of $5,000,000 as list ed on the assessment roll that is 

designated under subsection (b)(2) of this section.  

 

  (2) If an owner of income producing real property fails to submit 

income and expense information as required by subsection (b) of this section, b y June 

15, the supervisor shall assess on the owner of the real property a penalty of $100 per 

day up to a maximum equal to 0.1 % of the value of the property listed on the 

assessment roll.  

 

  (3) The supervisor shall notify the  collector of the county in which the 

property is located of assessment of a penalty.  

 

  (4) The collector shall collect the penalty imposed under this 

subsection and shall remit the penalty to the State Comptroller.  

 

  (5) The penalty imposed under this subsection may be waived by the 

supervisor for good cause.  

 

  (6) If the penalty imposed under this subsection is a direct òpass-

through ó to a lessee, the lessee shall have a righ t to recover that amount from the 

owner.  

 

 (f) When requested by the supervisor for valuation purposes, an officer or 

employee of any county or municipal corporation may provide to the supervisor the 

amount of income or any particulars di sclosed in any tax return filed with the county 

or municipal corporation.  

 

§8ð106. 

 

 (a) In this section, òcooperative housing corporation ó, òcooperative interest ó, 

òmembership certificat eó, and òproprietary lease ó have the meanings provided under 

the Maryland Cooperative Housing Corporation Act.  
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 (b) The value of a cooperative interest, a proprietary lease, a membership 

certificate, or similar items re lating to an interest in a cooperative unit may be 

considered in determining the value of real property owned by a cooperative housing 

corporation or similar corporation.  

 

§8ð107. 

 

 (a) Except as provided under § 8-110 of this subtitle, the value of personal 

property shall be its value on the date of finality.  

 

 (b) In valuing any personal property acquired by purchase, lease purchase, 

or other similar agreement for transfer of title to the perso nal property after a period 

of its use, the Department shall consider any sum that is paid to acquire the personal 

property.  

 

§8ð108. 

 

 (a) The Department shall annually value the operating unit of a railroad on 

the basis of the value of the operating property of the railroad, by considering:  

 

  (1) the earning capacity of the operating unit; and  

 

  (2) all other factors relevant to a determination of the value of the 

operati ng unit.  

 

 (b) The Department shall allocate to this State the value of that part of the 

operating unit that is reasonably attributable to the part located in this State.  

 

 (c) (1) The value allocated to this State s hall be divided into an operating 

real property value and an operating personal property value, as determined by the 

Department.  

 

  (2) The assessment of operating real property is the value of 

operating real property less the assessm ent of operating real property, if any, that is 

exempt by law from property tax.  

 

  (3) The assessment of operating personal property is the value of 

operating personal property, less the assessment of operating personal property, if 

any, that is exempt by law from property tax.  

 

  (4) Operating land of a railroad is valued and assessed by the 

Department as part of the operating unit and is not valued and assessed by the 

supervisor.  
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  (5) Returns, notices, and appeals of operating property assessments 

shall be administered pursuant to the sections of this article governing personal 

property assessment.  

 

 (d) (1) If operating property is located permanently in more than 1  

county or municipal corporation, the Department shall apportion the assessment of 

that operating property among the counties and municipal corporations where the 

operating property is located.  

 

  (2) If operating property is not loca ted permanently in a county or a 

municipal corporation, the Department shall apportion the assessment of that 

operating property among the counties and municipal corporations on the basis of the 

ratio of the all track mileage, excluding trackage rights, of  the railroad operated in 

each county and any municipal corporation, to the total of all track mileage, excluding 

trackage rights, operated in this State.  

 

 (e) The Department may adopt regulations to carry out the provisions of 

this sect ion. 

 

§8ð109. 

 

 (a) The Department shall annually value the operating unit of a public 

utility on the basis of the value of the operating property of the public utility, by 

considering:  

 

  (1) th e earning capacity of the operating unit; and  

 

  (2) all other factors relevant to a determination of value of the 

operating unit.  

 

 (b) The Department shall allocate to this State the value of that part of the 

operating unit that is reasonably attributable to the part located in this State.  

 

 (c) (1) From the value allocated to this State under subsection (b) of this 

section, the Department shall deduct:  

 

   (i)  the fai r average value of fuel that represents the 

percentage reduction or exemption authorized by §§ 7ð108, 7ð222, and 7ð226 of this 

article; and  

 

   (ii)  the assessment of operating property, if any, that is  exempt 

by law from property tax.  
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  (2) (i)  The value remaining after making the deductions shall be 

divided into an operating real property value and an operating personal property 

value, as determined by the Department.  

 

   (ii)  The value of operating real property is the assessment of 

operating real property of a public utility.  

 

   (iii)  The value of operating personal property is the assessment 

of operating personal property  of a public utility.  

 

  (3) Operating land of a public utility is valued and assessed by the 

Department as part of the operating unit and is not valued and assessed by the 

supervisor.  

 

  (4) The provisions of th is subsection are not intended to alter the law 

as codified in former Article 81 of the Code that was in effect as of January 31, 1986.  

 

  (5) Returns, notices, and appeals of operating property assessments 

shall be administered pursu ant to the sections of this article governing personal 

property assessments.  

 

 (d) For operating property of a public utility, the Department shall 

apportion the assessment of that operating property among the counties and 

municipal corpo rations where the operating property is located.  

 

 (e) (1) In determining whether to classify a company as a public utility, 

the Department shall consider and evaluate whether the company:  

 

   (i)  is subject to the authority of a regulatory body of the State 

or the federal government, such as the Maryland Public Service Commission, the 

Federal Communications Commission, or the Federal Energy Regulatory 

Commission;  

 

   (ii)  uses a significant portion of the real and personal property 

used in its business operations as an integrated whole or unit;  

 

   (iii)  provides a basic service to the public; and  

 

   (iv)  owns or uses assets that ar e most appropriately appraised 

using the unit valuation method.  

 

  (2) Notwithstanding a company õs failure to meet all of the criteria 

under paragraph (1) of this subsection, the Department may classify the company as 
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a public u tility if the Department determines that the company predominantly meets 

the criteria.  

 

 (f) The Department may adopt regulations to carry out the provisions of 

this section.  

 

§8ð110. 

 

 (a) (1) I n this section the following words have the meanings indicated.  

 

  (2) òFair average value ó means the average of the fair value of stock 

in business for the number of months of a year in which the stock in business was in 

existence. 

 

  (3) òFair value ó means the lesser of the cost or the value of stock in 

business. 

 

  (4) òStock in businessó: 

 

   (i)  means the inventory of a commer cial or manufacturing 

business that is engaged in business in this State; and  

 

   (ii)  does not include a used motor vehicle of a registered motor 

vehicle dealer if that vehicle is:  

 

    1. titled in this State; and  

 

    2. acquired by a dealer as partial payment of the 

purchase price of another motor vehicle.  

 

 (b) Stock in business shall be valued to the owner of the stock in business 

at its fair averag e value on the date of finality.  

 

§8ð112. 

 

 (a) (1) In this section the following words have the meanings indicated.  

 

  (2) òDistiller ó includes:  

 

   (i)  the owner or proprietor of a bonded or other warehouse 

where distilled spirits are stored; or  

 

   (ii)  a person who has custody of distilled spirits.  
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  (3) òFair value ó means the lesser of:  

 

   (i)  the cost, not reduced by any allowance for inflation; or  

 

   (ii)  market value, not reduced by any allowance for inflation.  

 

 (b) If a county subjects distilled spirits to the person al property tax, on or 

before March 15 of each year, a distiller shall submit to the Department a report of 

the fair value of distilled spirits held by the distiller in the county.  

 

 (c) (1) Distilled spirits shall be valued at the fa ir value of the spirits on 

January 1 of the year in which the report is made.  

 

  (2) The value of the same distilled spirits may not be reported more 

than 1 time in any period of 12 months.  

 

 (d) The distiller shall pay the property tax on the distilled spirits held by 

the distiller.  

 

§8ð113. 

 

 Interests subject to property tax under § 6-102 of this article shall be valued as 

if the lessee, person in possession, or user of the p roperty were the owner of the 

property.  

 

§8ð114. 

 

 (a) In this section, òhoophousesó means temporary structures placed on 

land that are made of plastic attached to hoop ðlike supports and used for agr icultural 

purposes. 

 

 (b) A hoophouse shall be valued as personal property unless:  

 

  (1) the supports for the hoophouse are affixed to the land with cement 

or similar material; or  

 

  (2) the hoophouse is placed on a cement or other foundation.  

 

§8ð201. 

 

 The Department shall assess:  

 

   (1) operating property of a railroad or a public utility;  
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  (2) business tangible  personal property that is subject to property 

tax; and  

 

  (3) distilled spirits, as set forth in § 8-112 of this title.  

 

§8ð202. 

 

 Except as provided in § 8-201 of this subtitle, all prope rty that is subject to 

property tax shall be assessed by the supervisor for the county where the property is 

located. 

 

§8ð203. 

 

 An assessment or value of real property continues in effect from year to year 

until changed as provided by this title.  

 

§8ð204. 

 

 (a) Personal property subject to assessment shall be assessed annually.  

 

 (b) The assessment of personal property for the date of finality is based on:  

 

  (1) information required to be included in the report to be filed under 

§ 11-101 of this article by April 15 following the date of finality; or  

 

  (2) if a report is not filed or is incomplete, any available infor mation 

that the Department has.  

 

§8ð205. 

 

 (a) When a property assessment is changed as the result of an appeal of its 

value, the supervisor or the Department shall consider the facts and reasons stated 

in the decisio n on the appeal when next reviewing the assessment of the property.  

 

 (b) When conducting subsequent reassessments of the property, the 

supervisor or the Department:  

 

  (1) may not automatically eliminate a reduction  in the assessment of 

the property that was granted by a property tax assessment appeal board or the 

Maryland Tax Court; and  

 

  (2) may eliminate a reduction in the assessment of the property 

granted by a property tax assessment appea l board or the Maryland Tax Court if the 

specific reason for the reduction no longer applies.  
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 (c) If the value or classification of real property is appealed as provided by 

Title 14, Subtitle 5 of this article, the appeal shall be noted  in the assessment 

worksheet or card that relates to the property whose value or classification was 

appealed. 

 

§8ð207. 

 

 (a) Each unit in a condominium and the undivided interest in common 

elements shall be valued as provided by § 8-104 of this title.  

 

 (b) Each condominium unit is separately listed in the assessment records of 

the county where the condominium is located.  

 

 (c) A sale or forfeiture of a unit for failure to pay t he property tax, general 

or special assessments, or other charges is applicable only to the unit subject to sale 

or forfeiture. A sale or forfeiture of a unit may not affect the title to any other unit for 

which all taxes, assessments, or charges have been  paid.  

 

§8ð209. 

 

 (a) The General Assembly declares that it is in the general public interest 

of the State to foster and encourage farming activities to:  

 

  (1) maintain a readily available sourc e of food and dairy products 

close to the metropolitan areas of the State;  

 

  (2) encourage the preservation of open space as an amenity necessary 

for human welfare and happiness; and  

 

  (3) prevent the forced co nversion of open space land to more intensive 

uses because of the economic pressures caused by the assessment of the land at rates 

or levels incompatible with its practical use for farming.  

 

 (b) It is the intention of the General Assembl y that the assessment of 

farmland:  

 

  (1) be maintained at levels compatible with the continued use of the 

land for farming; and  

 

  (2) not be affected adversely by neighboring land uses of a more 

intensive natur e. 
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 (c) Land that is actively used for farm or agricultural use shall be valued 

on the basis of that use and may not be valued as if subdivided.  

 

 (d) Land that is valued under subsection (c) of this section shall be as sessed 

on the basis of its use value.  

 

 (e) (1) The Department shall establish in regulations criteria to 

determine if land that appears to be actively used for farm or agricultural purposes:  

 

   (i)  is actua lly used for farm or agricultural purposes; and  

 

   (ii)  qualifies for assessment under this section.  

 

  (2) The criteria shall include:  

 

   (i)  the zoning of the land;  

 

   (ii)  the present and past use of the land including land under 

the Soil Bank Program of the United States;  

 

   (iii)  the productivity of the land, including timberlands and 

reforested lands; and  

 

   (iv)  the gross income that is derived from the agricultural 

activity.  

 

 (f) In administering this section, periodically, the Director shall consult 

with:  

 

  (1) the Secretary of Agriculture;  

 

  (2) officials of the State who are knowledgeable in agriculture;  

 

  (3) representatives of the agricultural community;  

 

  (4) officials of counties and municipal corporations; and  

 

  (5) other persons as determined by the Director.  

 

 (g) (1) In this subsection the following words have the meanings 

indicated:  

 

   (i)  òactively usedó means land that is actually and primaril y 

used for a continuing farm or agricultural use;  
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   (ii)  òagricultural land unit ó means the combination of not more 

than 3 parcels of land when the parcels are:  

 

    1. located in the sa me county; and  

 

    2. under the same ownership;  

 

   (iii)  òaverage gross incomeó means the average of the 2 highest 

years of gross income during a 3 ðyear period;  

 

   (iv)  òfamily farm unit ó means not more than 1 parcel of land of 

less than 20 acres for each immediate family member for land that is:  

 

    1. contiguous to land receiving the farm or agricultural 

use assessment; and 

 

    2. owned by a member or members of the immediate 

family of the owner of the farm or agricultural use land; and  

 

   (v) ògross incomeó means the actual income that is rece ived in 

a calendar year that results directly from the farm or agricultural use of the land.  

 

  (2) In determining if a parcel of land of less than 20 acres, or not 

zoned for agricultural use, is actively used, the Department may requ ire the owner of 

the land to affirm, under oath, on a standard form provided by the Department that 

the farm or agricultural use of the land results in an average gross income of at least 

$2,500 from the parcel or the agricultural land unit.  

 

  (3) The Department may require an owner who submits an 

affirmation under paragraph (2) of this subsection to verify the gross income from the 

land by providing:  

 

   (i)  copies of sales receipts or invoices;  

 

   (ii)  lease agreements; or 

 

   (iii)  other documents required by the Department.  

 

  (4) An affirmation under paragraph (2) of this subsection shall be 

filed before July 1 of the taxable year.  
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  (5) If land that appears to be actively used does not yield an average 

gross income of $2,500, the Director shall waive the gross income requirement on 

finding that:  

 

   (i)  the land is leased and the nat ure of the farm or agricultural 

use of the land when related to the amount of the land in farm or agricultural use 

reasonably would be expected to yield an average gross income of at least $2,500;  

 

   (ii)  the nature of the farm o r agricultural use of the land and 

the amount of the land in farm or agricultural use reasonably would be expected to 

yield an average gross income of at least $2,500 from the agricultural products, if 

sold, that are derived from the use of the land;  

 

   (iii)  a drought or other natural cause has adversely affected the 

incomeðproducing capability of the land during a 3 ðyear period; or  

 

   (iv)  for a newly established farm or agricultural use, t he nature 

of the use and the amount of the land in farm or agricultural use reasonably would 

be expected to yield an average gross income of at least $2,500 if the use had existed 

for a 3ðyear period.  

 

  (6) The Director may gra nt only the following additional waivers:  

 

   (i)  under paragraph (5)(iii) of this subsection, for 1 additional 

consecutive 3ðyear period; and  

 

   (ii)  under paragraph (5)(iv) of this subsection, fo r 1 additional 

consecutive 3ðyear period.  

 

  (7) The gross income requirement of paragraph (2) of this subsection 

does not apply if the land is actively used as a family farm unit.  

 

  (8) For purposes of qu alifying for the agricultural use assessment 

under this section, the following real property is deemed to be a single contiguous 

parcel:  

 

   (i)  parcels that are created or separated by roads, easements, 

or other rights ðofðway; and  

 

   (ii)  land relating to a right ðofðway that reverts back to its 

ownerõs use for purposes of farming.  

 

 (h) (1) Subject to paragraph (2) of this subsection, the following land  

does not qualify to be assessed under this section:  
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   (i)  land rezoned to a more intensive use than the use that 

immediately preceded the rezoning, if a person with an ownership interest in the land 

has applied for or requested  the rezoning;  

 

   (ii)  land used as a homesite, which means the area of land that 

is reasonably related to a dwelling;  

 

   (iii)  parcels of land of less than 3 acres that are under the same 

ownership exc luding the homesite unless:  

 

    1. the land is owned by an owner of adjoining land that 

is receiving the farm or agricultural use assessment and is actively used;  

 

    2. the owner receives at le ast 51% of the ownerõs gross 

income from the active use; or  

 

    3. the parcels are part of a family farm unit;  

 

   (iv)  if part of a subdivision plat, parcels of land of less than 10 

acres that are owned by an owner of 5 other parcels of land of less than 10 acres each 

that are located in the same county and that are receiving the farm or agricultural 

use assessment; 

 

   (v) parcels of woodland of less than 5 acr es excluding the 

homesite; or  

 

   (vi)  land that fails to meet the gross income requirement of 

subsection (g) of this section.  

 

  (2) No more than 2 parcels of less than 3 acres under the same 

ownership may q ualify for the agricultural use assessment.  

 

 (i)  (1) (i)  In this subsection the following words have the meanings 

indicated.  

 

   (ii)  òSurviving spouse ó means the surviving spouse of the 

property owner who applied for the waiver under this subsection if the surviving 

spouse has not remarried and had a legal interest in the property at the time of the 

application for the waiver.  

 

   (iii)  ò3ðyear cycleó has the meaning stated in § 8ð103 of this 

title.  

 



 

 - 143 - 

  (2) The Director may grant a waiver from the requirements of 

subsection (e) or (g) of this section if:  

 

   (i)  the property owner is at least 70 years of age; 

 

   (ii)  the property owner applies to the Department for a waiver 

of the requirements of either subsection (e) or (g) of this section;  

 

   (iii)  the land has not changed ownership during  the two 

previous 3ðyear cycles; and 

 

   (iv)  the land has been assessed for at least the two previous 3 ð

year cycles on the basis of farm or agricultural use under the law or regulations of 

the Department that were in effect as of the date of the application.  

 

  (3) The Director may grant a waiver from the requirements of 

subsection (e) or (g) of this section if:  

 

   (i)  the property owner becomes disabled and is unable to  

continue the farm or agricultural use of the land;  

 

   (ii)  the property owner applies to the Department for a waiver 

of the requirements of either subsection (e) or (g) of this section;  

 

   (iii)  the pr operty owner engaged in farm or agricultural use 

activities on the land prior to the disability; and  

 

   (iv)  the land has been assessed for at least the two previous 3 ð

year cycles on the basis of farm or agricultural use un der the law or regulations of 

the Department that were in effect as of the date of the application.  

 

  (4) Any waiver granted under this subsection shall be in effect until:  

 

   (i)  the transfer of the proper ty; or  

 

   (ii)  the later of the death of the property owner who received 

the waiver or the death of the surviving spouse.  

 

  (5) The Department may adopt regulations to carry out the 

provisions of this subse ction.  

 

§8ð209.1. 
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 (a) In this section, òconservation property ó means land that is subject to a 

perpetual conservation easement, including an easement that is sold or donated:  

 

  (1) to the Maryland Agricultural Land Preservation Foundation;  

 

  (2) to the Maryland Environmental Trust;  

 

  (3) to a land trust as defined in § 3ð2Að01 of the Natural Resources 

Article; or  

 

  (4) under another public land conservation or preservation program.  

 

 (b) Conservation property shall be valued at a rate equivalent to the highest 

rate that is used to value land that is eligible for agricultural use as sessment under 

§ 8ð209 of this subtitle.  

 

 (c) Notwithstanding § 8ð209(c) of this subtitle, conservation property is not 

required to be actively used for farm or agricultural purposes to be eligible for 

valuation as provided in this section.  

 

§8ð210. 

 

 Marshland shall be valued at a rate established in regulations adopted by the 

Department and less than the lowest agricultural land rate.  

 

§8ð211. 

 

 (a) (1) In this section the following words have the meanings indicated.  

 

  (2) òAgreementó means an agreement made under subsection (c) of 

this section.  

 

  (3) òProgramó means the  forest conservation and management 

program.  

 

 (b) The Department of Natural Resources shall establish the program to:  

 

  (1) encourage the preservation or development of land for productive 

woodland purposes;  

 

  (2) increase the income of persons in the State from the sale of 

timber;  

 

  (3) prevent flooding of land and the loss of the State õs soil; 
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  (4) provide wooded areas for the use and enjo yment of all individuals 

in the State; and  

 

  (5) promote the welfare and assets of the State.  

 

 (c) The owner of at least 5 contiguous acres of land may make an agreement 

with the Department of Natural Resources to place the land in the program.  

 

 (d) A memorandum of the agreement shall be recorded in each county where 

the land is located under §§ 3ð102 and 3ð103 of the Real Property Article. The 

woodland owner shall pay for re cording the memorandum.  

 

 (e) (1) The owner of land that is subject to an agreement shall promptly 

notify:  

 

   (i)  the supervisor of the county where the land is located that 

the land is subject to an agreeme nt;  

 

   (ii)  before a sale or transfer, a prospective buyer or transferee 

that the land is subject to an agreement; and  

 

   (iii)  within 30 days of a sale or transfer, the Department of 

Natural Resources.  

 

  (2) The requirements applicable to an owner under paragraph (1) of 

this subsection shall apply to:  

 

   (i)  a successor, heir, or assign of the owner; and  

 

   (ii)  as applicable, the personal representative of the owner õs 

estate. 

 

 (f) (1) Except for an agreement made on or before July 1, 1984, an 

agreement shall be for at least 15 years.  

 

  (2) Consecutive agreements shall be deeme d a single agreement from 

the date of the original agreement.  

 

 (g) An agreement may be assigned and transferred to a buyer of all or part 

of the land that is subject to the agreement, if:  

 

  (1) the buyer assumes th e obligation of the agreement;  
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  (2) the agreement is transferred to the buyer by the landowner or the 

landownerõs successors, heirs, or assigns; and 

 

  (3) property tax on an assessment under subsection ( i) of this section 

is not due.  

 

 (h) Except as provided in subsection (i) of this section, the value of woodland 

for assessment purposes in effect at the beginning of an agreement may not be 

increased for the period covered by the agreeme nt.  

 

 (i)  (1) Woodland shall be reassessed when:  

 

   (i)  an agreement ends and is not renewed as provided in 

subsection (f)(2) of this section;  

 

   (ii)  timber is harvested, unless h arvested according to the plan 

approved by the Department of Natural Resources;  

 

   (iii)  land subject to an agreement is conveyed to a new owner 

except as provided in subsection (g) of this section; or  

 

   (iv)  an agreement is ended by the Department of Natural 

Resources at the request of the owner or because the owner has not complied with 

the agreement.  

 

  (2) If only part of the land subject to an agreement is conveyed or 

only par t of the timber is harvested, the reassessment shall be only for the part of 

land conveyed or the part of land on which the timber is harvested.  

 

 (j) If the assessment under subsection (i)(1)(ii) through (iv) of this section 

is greater t han the value used to determine the assessment under subsection (h) of 

this section, the difference between the 2 valuations is computed in approximately 

equal annual steps that cover the number of taxable years between the 2 valuations, 

and the agreement holder owes property tax for each taxable year payable at the 

property tax rates applicable for each taxable year.  

 

 (k)  (1) Subject to the provisions of this subsection and any pertinent local 

laws, a woodland owner who has 50 or mor e contiguous acres subject to an agreement 

may subdivide the property and transfer to a child of the owner a building lot for the 

purposes of constructing a dwelling unit on the lot without liability for prior taxable 

years under subsection (j) of this sec tion.  

 

  (2) A building lot transferred under this subsection may not exceed:  
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   (i)  1 acre; or 

 

   (ii)  if local law or regulations adopted by the Department of the 

Environment req uire that the minimum size of a building lot exceed 1 acre, the 

minimum size required under local law or regulations adopted by the Department of 

the Environment.  

 

  (3) A woodland owner may not transfer under this subsection more 

tha n one building lot for every 10 acres subject to the agreement or more than one 

building lot to each child of the owner.  

 

  (4) (i)  A woodland owner shall apply to the Department of 

Natural Resources for a modification of an agree ment under this subsection.  

 

   (ii)  On approval by the Department of Natural Resources, the 

woodland owner shall notify the supervisor of the county where the land is located.  

 

   (iii)  The supervisor sh all reassess that portion of the property 

removed from the program and establish the property as a separate account in the 

assessment records of the county.  

 

  (5) A modification of an agreement under this subsection shall be 

recorded in each county where the building lot is located under §§ 3ð102 and 3ð103 

of the Real Property Article. The woodland owner shall pay for recording the 

modification.  

 

  (6) A modification of an agreement under th is subsection is not 

subject to a penalty under subsection (l) of this section.  

 

 (l)  An agreement holder shall pay the Department of Natural Resources a 

penalty of $100 if an agreement is terminated as a result of noncompliance or at the  

request of the owner.  

 

 (m) (1) Land that is removed from an agreement by eminent domain or 

other involuntary proceeding is not subject to:  

 

   (i)  reassessment under subsection (i) of this section; or  

 

   (ii)  penalty under subsection (l) of this section.  

 

  (2) If only part of the land subject to an agreement is removed by 

eminent domain or other involuntary procedure the supervisor shall:  
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   (i)  apportion the assessment and enter the removed part as a 

separate assessment on the tax roll; and  

 

   (ii)  adjust the assessment of the land that remains under the 

agreement to reflect the change.  

 

 (n) This section does not affect any benefit charge or other special charge 

that applies to woodland.  

 

 (o) This section does not apply to the valuation or assessment of 

improvements or agricultural, mineral, or other nonforest values on  land that is 

subject to an agreement.  

 

 (p) The Department of Natural Resources may set reasonable fees for the 

development of management plans, original agreements, and conducting inspections. 

The fees shall be designed to cover the adm inistrative costs of conducting the 

program.  

 

§8ð212. 

 

 (a) A golf course that is open to the public is eligible to be assessed under 

§§ 8-213 through 8 -218 of this subtitle if it is located on at least 50 a cres of land on 

which is maintained a regular or championship golf course of at least 9 holes.  

 

 (b) A country club is eligible to be assessed under §§ 8-213 through 8 -218 of 

this subtitle if it:  

 

  (1) has at least 100 members, who pay dues averaging $50 or more 

annually for each member;  

 

  (2) restricts use of its facilities primarily to members, families, and 

guests; and 

 

  (3) is located on at least 50 acres of  land, on which is maintained:  

 

   (i)  a regular or championship golf course of at least 9 holes; 

and 

 

   (ii)  a clubhouse. 

 

§8ð213. 

 

 (a) In this section, òagreementó means an agreement made under 

subsection (b) of this section.  
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 (b) The Department may make agreements with country clubs and golf 

courses that specify the manner of assessing the land of a country club or golf course. 

All agreements shall contain uniform provisions.  

 

 (c) (1) Except as provided in paragraph (2) of this subsection, the land of 

a country club or golf course that is actively used as a country club or golf course that 

meets the requirement s of § 8-212 of this subtitle shall be valued at rates equivalent 

to land assessed under § 8-219 of this subtitle.  

 

  (2) If the land of a country club or golf course that meets the 

requirements of § 8-212 of this subti tle has a greater market value than its value 

when used as a country club or golf course, the land shall also be assessed on the 

basis of the greater value.  

 

  (3) Except as provided under § 8-216 of this subtitle, the property t ax 

payable by a country club or golf course under this section is based on the assessment 

of the land under paragraph (1) of this subsection.  

 

  (4) If an assessment is made on the greater value under paragraph 

(2) of this subsection,  the assessment records for the country club or golf course shall 

record the assessment under paragraphs (1) and (2) of this subsection.  

 

  (5) Any assessment of the land of a country club or golf course under 

this section is effectiv e on the date of finality next following the date of an agreement.  

 

 (d) (1) An agreement shall be for at least 10 consecutive years or for a 

longer period as determined by the country club or golf course and the Department.  

 

  (2) An agreement may be extended, but only in increments of at least 

5 years. 

 

§8ð214. 

 

 (a) If a country club or golf course that meets the qualifications of § 8-212 

of this subtitle allows or pr actices discrimination based on race, color, creed, sex, or 

national origin in granting membership or guest privileges, the country club or golf 

course may not make or continue an agreement under this subtitle.  

 

 (b) A country club or gol f course may not discriminate or retaliate against 

any person who has opposed any discrimination practice prohibited by subsection (a) 

of this section or who has filed a complaint, testified, or assisted a party in any 

manner in an investigation, proceedin g, or hearing conducted under § 8-215 of this 

subtitle.  
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§8ð215. 

 

 (a) (1) A person claiming to be aggrieved by discrimination prohibited by 

§ 8-214 of this subtitle may file a sworn, written complaint w ith the Attorney General.  

 

  (2) The Attorney General or the Attorney General õs designee shall 

investigate all written complaints.  

 

  (3) The Attorney General may initiate an investigation of a suspected 

vi olation.  

 

  (4) If there is reasonable cause for believing that a country club or 

golf course has practiced or is practicing discrimination in violation of § 8-214 of this 

subtitle, the Attorney General or the Attorney General õs designee shall hold a hearing 

to determine the existence of the alleged violation.  

 

  (5) The Attorney General or the Attorney General õs designee may: 

 

   (i)  administer oaths; and  

 

   (ii)  issue subpoenas to compel the attendance and testimony of 

witnesses or the production of books, papers, records, and documents.  

 

 (b) If the Attorney General finds evidence of a pattern or practice of 

discrimination, t he Attorney General shall make a consent agreement with the 

country club or golf course to end the discrimination.  

 

 (c) If a country club or golf course refuses to make a consent agreement, or 

breaches or violates a consent agreement, th e Attorney General shall issue an order 

to the country club or golf course to end the discrimination.  

 

 (d) (1) If a country club or golf course fails to comply with an order issued 

under subsection (c) of this section, the country cl ub or golf course may not be 

assessed as a country club or golf course under § 8-213 of this subtitle until the 

Attorney General determines that the country club or golf course complies with the 

order.  

 

  (2) A country club or go lf course that has failed to comply with an 

order issued under subsection (c) of this section shall be assessed as if there were no 

agreement under § 8-213 of this subtitle. However, the country club or golf course is 

not liable for the unpaid taxes d escribed in § 8-216 of this subtitle.  
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 (e) A country club or golf course may appeal any action taken under this 

section as provided by §§ 10-222 and 10-223 of the State Government Article.  

 

 (f) (1) I f a country club or golf course fails to provide information 

requested by the Attorney General to investigate a charge of discrimination, the 

Attorney General may request that the circuit court for the county in which the 

country club or golf course is loc ated issue a subpoena for the information.  

 

  (2) If the circuit court finds that the information sought relates to 

proof of discrimination by a country club or golf course, the court shall issue a 

subpoena for the information.  

 

 (g) (1) After a complaint has been filed, the Attorney General may bring 

an action to obtain a temporary injunction.  

 

  (2) The action shall be brought in the circuit court for the county 

where the country club or go lf course which is the subject of the alleged discrimination 

is located.  

 

§8ð216. 

 

 (a) (1) Except as provided in § 8ð217 of this subtitle, a property tax is 

due, for the amount of the difference, if an y, between the assessment of the land under 

§ 8ð213(c)(1) and (2) of this subtitle, when before the end of an agreement made under 

§ 8ð213 of this subtitle any land subject to the agreement:  

 

   (i)  is conveyed to a new owner;  

 

   (ii)  ceases to be used as a country club or golf course; or  

 

   (iii)  fails to meet the qualifications for a country club or golf 

course under this subtitle.  

 

  (2) The property tax shall be calculated at the tax rate applicable for 

each taxable year.  

 

 (b) (1) Except as provided in paragraph (2) of this subsection, a property 

tax is due for each taxable year beginning with the first taxabl e year in which the 

land was assessed under § 8ð213(c)(1) or (2) of this subtitle and ending with the 

taxable year in which the property tax becomes due under subsection (a) of this 

section. 

 

  (2) The period for which the property tax is due may not exceed 10 

years. 
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 (c) (1) Except as provided by § 8ð217 of this subtitle, if during the 10 ð

year period following the year in which an agreement made under § 8ð213 of this 

subtit le is ended, the land subject to the agreement is conveyed to a new owner, a 

deferred property tax is due.  

 

  (2) The deferred property tax is due for a 10 ðyear period ending with 

the year in which the land subject to an agreeme nt is conveyed. The amount of the 

deferred property tax is the difference, if any, between the assessment of the land 

under § 8ð213(c)(1) and (2) of this subtitle.  

 

 (d) If during the period specified in subsection (b) or (c) o f this section for 

which a property tax is due, any part of land subject to the agreement is conveyed 

and the remaining part continues to qualify as a country club or golf course under 

this subtitle, the property taxes that are due under subsection (b) or (c) of this section 

are based only on the assessment of the part of the land that is conveyed.  

 

 (e) Notwithstanding any period of limitation imposed by this article, a 

property tax that is due under this section is a lien on the land of the country club or 

golf course to which the tax is applicable until the tax is paid or ended by operation 

of law.  

 

§8ð217. 

 

 If a purchaser of all or any part of the land of a country club or golf course 

accepts the obli gations of an agreement made under § 8-213 of this subtitle, the 

agreement is transferred to the purchaser. Property tax is not due under § 8-216 of 

this subtitle on a conveyance of land of a country club or golf course under this section.  

 

§8ð218. 

 

 To administer the country club and golf course assessment provisions of this 

subtitle, the Department shall:  

 

   (1) adopt uniform regulations; and  

 

  (2) prepare and distr ibute any forms that are required.  

 

§8ð219. 

 

 (a) (1) In this section the following words have the meanings indicated.  

 

  (2) òEasementó means an interest in land that:  
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   (i)  is conveyed or assigned in perpetuity or for a fixed period 

of time to the Nature Conservancy or to a government or unit of a government; and  

 

   (ii)  limits use of the land to preserve the natural open 

character of the land.  

 

  (3) òNatural open character ó means an area of great natural scenic 

beauty, open space, natural conditions, or present use that:  

 

   (i)  enhances the present or potential val ue of adjacent 

development; or  

 

   (ii)  maintains or enhances the conservation of natural or 

scenic resources. 

 

 (b) Any land subject to an easement shall be assessed on the basis of its 

value as required by this  subtitle, but the value shall be adjusted by the effect of the 

easement on the land.  

 

 (c) The Department shall adopt regulations establishing the value of land 

assessed under this section.  

 

§8ð220. 

 

 (a) The General Assembly states that it is in the public interest to provide 

for the development of lands in a planned manner.  

 

 (b) The development of lands in a planned manner is necessary to:  

 

  (1) obtain economic and environmental benefits;  

 

  (2) relieve economic pressures that result from the assessment of 

planned development land at levels inconsistent with planned development;  

 

  (3) aid the assembly of land for planned development land;  

 

  (4) facilitate cooperation among landowners; and  

 

  (5) permit holding of planned development land in an undeveloped 

status for orderly and staged improvement, particularly for the de velopment of new 

communities.  

 

§8ð221. 
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 Land that is assessed under § 8-222 of this subtitle must:  

 

   (1) be located in an area shown on a current master plan or a general 

or regional plan, or  otherwise designated for planned development by a plan adopted 

by the county or municipal corporation that has planning or zoning jurisdiction over 

the land;  

 

  (2) be zoned in a classification that:  

 

   (i)  permits development only under the plans listed in item (1) 

of this section;  

 

   (ii)  requires a land use and comprehensive site development or 

subdivision plan, approved before development by the county or municipal 

corporation that has planning or zoning jurisdiction over the land, if those plans 

consider: 

 

    1. land use;  

 

    2. utility requirements;  

 

    3. highway needs;  

 

    4. water and sewers;  

 

    5. industrial uses;  

 

    6. economic and job opportunities; and  

 

    7. recreation and civic life; and  

 

   (iii)  requires the owner of the land to pay for or provide the 

following public facilities that are usually paid for or provided by a county or 

municipal corporation or a unit of the county or municipal corporation under other 

zoning classifi cations:  

 

    1. streets and roads;  

 

    2. walkways;  

 

    3. open spaces; 

 

    4. parks;  
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    5. school sites; and  

 

    6. other property needed for public use;  

 

  (3) except for intervening rights -of-way, easements, or grants for 

public or quasi -public uses, be contiguous tracts of land of not less than 500  acres 

owned by 1 or more persons; and  

 

  (4) be primarily undeveloped at the time the land is placed in the 

zoning classification.  

 

§8ð222. 

 

 (a) To be assessed as planned development land under  this section, the 

owner must apply to the supervisor.  

 

 (b) (1) Subject to paragraph (2) of this subsection, if the supervisor finds 

that the land meets the criteria of § 8ð221 of this subtitle, the land shall be assessed 

at the rate equal to farm or agricultural land under § 8ð209 of this subtitle.  

 

  (2) In Howard County, for Howard County property tax purposes, a 

planned development land assessment is available for qualified land for no m ore than 

20 consecutive years beginning with the taxable year following the calendar year in 

which the land initially qualifies under paragraph (1) of this subsection.  

 

 (c) Except as provided by § 8ð224 of this subtitle, prope rty tax due on 

planned development land shall be based on the assessment of the land under this 

section and not on a greater assessment determined under § 8ð223 of this subtitle.  

 

§8ð223. 

 

 (a) If land asse ssed under § 8-222 of this subtitle has a greater value than 

its value as planned development land, the land shall be assessed on the basis of both 

the greater value and the assessment under § 8-222 of this subtitle. When land is 

assessed under this section on the greater value, both assessments shall be recorded 

in the assessment records.  

 

 (b) Any assessment made under this section or § 8-222 of this subtitle is 

subject to the notice and appeal procedures of this article f or real property.  

 

§8ð224. 

 

 (a) (1) If a part of any land that meets the requirements of § 8ð221 of 

this subtitle is subdivided by a recorded plat or is improved by the construction of 



 

 - 156 - 

permanent buildi ngs, the assessment of that part under § 8ð222 of this subtitle shall 

be terminated, and the part shall be assessed as provided under § 8ð104 of this title.  

 

  (2) The remaining part of the land described under p aragraph (1) of 

this subsection may continue to be assessed under § 8ð222 of this subtitle if the 

remainder meets all of the requirements of § 8ð221 of this subtitle other than the 

500ðacre requirement.  

 

 (b) (1) If a part of any land that meets the requirements of § 8ð221 of 

this subtitle is rezoned at the request of the owner to a zoning classification that does 

not meet the requirements of § 8ð221 of this subtitle, the assessment of that part 

under § 8ð222 of this subtitle shall be terminated and the part shall be assessed at 

the greater value determined under § 8ð223 of this subtitle.  

 

  (2) When a property is assessed under paragraph (1) o f this 

subsection, a deferred property tax is due for the amount of the difference, if any, 

between the assessment of the land under § 8ð222 of this subtitle and the assessment 

under § 8ð223 of this subtitle for each year in which the  assessment was determined 

under § 8ð222 of this subtitle.  

 

  (3) The total of the deferred property tax due may not exceed 4 % of 

the assessment under § 8ð223 of this subtitle in effect at the time of rezo ning under 

paragraph (1) of this subsection.  

 

  (4) The proceeds of the deferred property tax are collected and 

distributed as provided by Title 13 of this article.  

 

§8ð225. 

 

 Planning and zoning age ncies in the counties shall provide the supervisors 

with copies of all official papers, plans, or maps necessary to implement the provisions 

of §§ 8-220 through 8 -224 of this subtitle.  

 

§8ð226. 

 

 (a) The General Assembly states that it is in the general public interest to 

provide for the valuation and assessment of rezoned real property that is used for 

residential purposes on the basis of that use and not upon a greater value attributable 

to a change in zoni ng through comprehensive rezoning not initiated or requested by 

the homeowner or anyone having an interest in the property.  

 

 (b) (1) In this section and §§ 8ð227 and 8ð228 of this subtitle the 

following words ha ve the meanings indicated.  
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  (2) òDwelling ó means a house that is used as the principal residence 

of a homeowner and the lot or curtilage on which the house is erected.  

 

  (3) òHomeowneró means an individual who:  

 

   (i)  actually resides in a dwelling in which the individual has a 

legal interest; or  

 

   (ii)  under a court order or separation agreement, permits a 

spouse, a former spouse, or a child or the individual õs family to reside, without 

payment of rent, in a dwelling in which the individual has a legal interest.  

 

  (4) òLegal interest ó includes an interest in a dwelling:  

 

   (i)  as sole owner; 

 

   (ii)  as a joint tenant;  

 

   (iii)  as a tenant in common;  

 

   (iv)  as a tenant by the entireties;  

 

   (v) through membershi p in a cooperative;  

 

   (vi)  under a land installment contract, as defined in § 10ð101 

of the Real Property Article; or  

 

   (vii)  as a holder of a life estate.  

 

  (5) òRezoned real property ó means a dwelling that:  

 

   (i)  has been owned and occupied by a homeowner for at least 

3 years prior to a zoning change described in item (iii) of this paragraph;  

 

   (ii)  was zoned as residential at the time of acquisition; and  

 

   (iii)  has been rezoned from a residential to a commercial or 

industrial zoning classification through comprehensive rezoning not initiated or 

requested by the homeowner or anyone having an interest in the property.  

 

§8ð227. 

 

 (a) (1) For property to be assessed as rezoned real property under this 

section and §§ 8-226 and 8-228 of this subtitle:  
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   (i)  the homeowner shall apply to the supervisor on or before 

April 1 of the taxable year preceding the taxable year for which the use assessment 

is sought; and  

 

   (ii)  the application shall establish to the satisfaction of t he 

Department that the property is rezoned real property.  

 

  (2) For good cause the Department may accept an application after 

April 1 but on or before May 1 of the taxable year preceding the taxable year for which 

the use assessment is sought.  

 

  (3) The county shall assist in the verification of the initiation of 

zoning changes that occurred prior to July 1, 1990.  

 

 (b) (1) Rezoned real property shall be assessed based upon its residential 

use and not upon a use allowed under a commercial or industrial zoning classification.  

 

  (2) Rezoned real property shall be treated as residential real property 

for property assessment purposes, including the grant of property tax cr edits or other 

benefits provided under this article or local law.  

 

 (c) The Department shall adopt regulations to carry out the residential use 

assessment provided under this section and §§ 8-226 and 8-228 of this subtitle.  

 

 (d) The Department shall give notice to homeowners of properties that have 

been rezoned to a commercial or industrial classification of the possible residential 

use assessment provided under this section and §§ 8-226 and 8-228 of this subtitle. 

The notice shall include any information needed to convey:  

 

  (1) eligibility requirements;  

 

  (2) filing deadlines;  

 

  (3) applicable limitations; and  

 

  (4) contact information for application forms.  

 

 (e) The Department shall notify an applicant in writing if the applicant is 

not eligible for the residential use assessment.  

 

§8ð228. 
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 (a) If a par t of any rezoned real property is subdivided by a recorded plat, 

is used for a purpose other than a residential use, or is transferred to someone other 

than an immediate family member of the owner, the property ceases to be rezoned 

real property and the re sidential use assessment under this section and §§ 8-226 and 

8-227 of this subtitle shall terminate and the Department shall value and assess the 

property in accordance with the provisions of Subtitle 1 of this title.  

 

 (b) If t he residential use assessment is terminated under subsection (a) of 

this section, the homeowner who paid taxes based on the residential use assessment 

shall pay to the Department a penalty as calculated in subsection (c) of this section.  

 

 (c) (1) The penalty due is calculated based on the difference between the 

assessment of the property based on its residential use as rezoned real property and 

the assessment required under subsection (a) of this section multiplied by the sum of 

the State, county, and municipal tax rates for the current tax year.  

 

  (2) The total penalty due is equal to the amount determined in 

paragraph (1) of this subsection multiplied by the number of years, not exceeding 3, 

for which the homeo wner received a residential use assessment under this section 

and §§ 8-226 and 8-227 of this subtitle.  

 

  (3) Annual interest at the rate of 12 % shall apply to the penalty 

calculated under this subsection.  

 

 (d) The proceeds of the penalty collected under this section shall be 

distributed to the State, county, and municipal governments in the proportion that 

each tax rate bears to the total of the State, county, and municipal tax rates.  

 

§8ð229. 

 

 If minerals and mineral rights are owned separately from the land in which 

they are located, the supervisor may assess the minerals and mineral rights 

separately from the land.  

 

§8ð230. 

 

 (a) In this section, òimprovements ó means improvements made before 

January 1, 1977, to real property:  

 

  (1) occupied by the owner; and  

 

  (2) used as the principal place of residence of the owner.  
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 (b) Except for flooding solely caused by tidal water, improvements shall be 

assessed on the basis of the reduced value of the improvements if the improvements 

had been damaged by and were subject to a substantial threat of recurring da mage 

by: 

 

  (1) flooding;  

 

  (2) shifting land masses; or  

 

  (3) unstable soils or soil fault conditions.  

 

§8ð231. 

 

 If the assessment of real property use d for purposes other than commercial 

purposes is not reduced or abated because of damage or destruction from flood, fire, 

storm, or any natural occurrence, the replacement or restoration of the real property 

by real property of comparable size, quality, co nstruction, and utility may not be 

assessed at an amount greater than the assessment of the real property before the 

damage or destruction until the next assessment under § 8-104(b) of this title.  

 

§8ð232. 

 

 A manure  bank or other facility located above or below the ground and used 

for the storage of animal wastes from poultry or agricultural livestock production may 

not be assessed to the owner of the real property on which it is located.  

 

§8ð233. 

 

 (a) In this section, òchangeó includes an improvement or an addition.  

 

 (b) Subject to the provisions of this section, a change to a building may not 

be assessed to the owner of the building for the perio d of time that a resident of the 

building with a health or medical condition occupies the building if:  

 

  (1) the building is used as a dwelling; and  

 

  (2) the change to the building is required for the health o r medical 

condition of the resident of the building.  

 

 (c) The owner of the building shall submit to the supervisor:  

 

  (1) a statement from a licensed physician showing sufficient evidence 

of medical necessity or a substantial physical inconvenience of the resident; and  
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  (2) annually an affirmation that the resident lives in the building.  

 

 (d) The assessment of the changes exempted under this section may not 

exceed 10% of the total assessment of the real property on which the building is 

located. 

 

 (e) The Department shall adopt regulations to provide:  

 

  (1) criteria to determine what is sufficient evidence of a health or 

medical condition;  

 

  (2) the form of the annual affirmation of residence; and  

 

  (3) criteria to determine what changes are required for the health or 

medical condition.  

 

§8ð234. 

 

 (a) In this section, òmobile homeó includes a trailer, a house trailer, a trailer 

coach, or a mobile home that:  

 

  (1) is used or can be used for residential purposes; and  

 

  (2) is permanently att ached to land or connected to utility, water, or 

sewage facilities.  

 

 (b) Except as provided in subsection (c) of this section and notwithstanding 

§§ 7-220, 7-230, and 7-231 of this article, a mobile home shall be assessed to th e owner 

of the land on which the mobile home is located on the same basis as improvements 

to real property.  

 

 (c) A mobile home may not be assessed under this section if it:  

 

  (1) is unoccupied and for sale; or  

 

  (2) is located temporarily in a rented space in a trailer park or mobile 

home court.  

 

§8ð235. 

 

 (a) In this section, ònormal repairs and maintenance ó: 
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  (1) means an expenditure to replace original components of a 

building to maintain the physical character of the building in its current condition; 

and 

 

  (2) includes:  

 

   (i)  interior or exterior painting;  

 

   (ii)  landscaping;  

 

   (iii)  fencing;  

 

   (iv)  replacing gutters or downspouts;  

 

   (v) adding storm windows, storm doors, or weatherstripping;  

 

   (vi)  adding insulation;  

 

   (vii)  electric rewiring;  

 

   (viii)  replacing plumbing and light fixtures;  

 

   (ix)  replacing a furnace with more efficient oil or gas  burners;  

 

   (x) redecorating;  

 

   (xi)  installing new ceilings or wall surfaces;  

 

   (xii)  removing room partitions to change the shape of a room;  

 

   (xi ii)  replacing a roof with a roof of a similar type and material;  

 

   (xiv)  replacing an existing driveway and lead walk;  

 

   (xv) repairing a foundation because of structural defect or age 

if there is  no enlargement of the improvement or building; and  

 

   (xvi)  replacing an existing air conditioner or other built ðin 

appliance.  

 

 (b) Normal repairs and maintenance may not be separately assessed for 

inclu sion in the assessment of real property used for residential purposes.  

 

§8ð236. 
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 (a) As used in this section, òradiation fallout shelter ó means a structure that 

is: 

 

  (1) constructe d: 

 

   (i)  outside of another building;  

 

   (ii)  as an underground or partially underground addition to or 

an alteration of an existing building; or  

 

   (iii)  as an underground p art of a new building, but from 

materials more dense than the general materials used for the other parts of the 

building;  

 

  (2) constructed in accordance with specifications published by the 

United States Office of Civil and Defense Mobilization for a shelter type or design 

approved by that office to provide protection from radiation fallout; and  

 

  (3) located on land occupied for residential purposes by not more than 

2 families.  

 

 (b) (1) A radiation fallout shelter that is not used for any other purpose 

may not be assessed to the owner of the property on which the shelter is located.  

 

  (2) Any other structure used to provide protection from radiation 

fallout shall be  assessed on the basis of the difference in the value of the 

improvements to the real property as actually constructed and the value if 

constructed of materials similar to the residence on the property.  

 

§8ð237. 

 

 A septi c system or a well that functions in a deficient manner shall be assessed 

to the owner of the real property on which it is located on the basis of the deficiency, 

if:  

 

   (1) the owner of the real property:  

 

   (i)  notifies the supervisor; and  

 

   (ii)  states that the condition affects the value of the real 

property; and  
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  (2) the supervisor considers that the deficiency affects the value of 

the real property.  

 

§8ð238. 

 

 A seawall, bulkhead, or other structure installed solely to prevent shore 

erosion or damage by wave action of any body of water may not be assessed as an 

improvement, unless the seawall, bulkhead, or other struc ture is part of another 

improvement.  

 

§8ð239. 

 

 A silo may not be assessed to the owner of the real property on which it is 

located if the silo is used for the processing or storage of animal feed as an incidental 

operati on of the farm on which the silo is located.  

 

§8ð240. 

 

 (a) If no conventional heating and cooling system exists in a building, a 

solar energy or geothermal heating and cooling system shall be assessed to the owner 

of the real property on which it is located at not more than the value of a conventional 

system. 

 

 (b) If a solar energy or geothermal heating and cooling system is installed 

in addition to a conventional system in a building, the combined system may be 

assessed to the owner of the real property on which it is located at not more than the 

value of the conventional system.  

 

§8ð302. 

 

 (a) For purposes of the county property tax only, in any county in whic h 

authorized by the governing body of the county, an improved aircraft landing area 

may not be assessed to the owner of the real property on which it is located if the 

landing area is:  

 

  (1) located on privately owned land;  

 

  (2) used by the public; and  

 

  (3) licensed under Title 5 of the Transportation Article.  

 

 (b) The property eligible for an exemption under subsection (a) of this 

section may include an approach zone and taxiway.  
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§8ð303. 

 

 For purposes of the Cecil County property tax only, the buildings located at 

Fair Hill that are used primarily for fund raising events for the Union Hospital of 

Cecil County may not be assessed to the owner of the land on which they are located. 

These buildings are:  

 

   (1) farmersõ grandstand and bleachers;  

 

  (2) National Cup, Aintree, and Fair Hill stands;  

 

  (3) Mutuel Build ing;  

 

  (4) green barn for races;  

 

  (5) secretaryõs office; 

 

  (6) jockey room; 

 

  (7) main race, tea, cow, and storage barns;  

 

  (8) water  tower;  

 

  (9) grandstand cow show area;  

 

  (10) Butler Building; and  

 

  (11) toilet facilities.  

 

§8ð401. 

 

 (a) When any change as provided in subsecti on (b) of this section occurs in 

the value or classification of any real property that a supervisor assesses, the 

supervisor shall notify the owner or other appropriate person by a written notice of 

the proposed change. 

 

 (b) A written no tice is required for:  

 

  (1) an increase or decrease in an existing real property value;  

 

  (2) a change in the classification of the real property;  

 

  (3) establishment of an initial real p roperty value;  
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  (4) a decision on an assessment appeal or a petition to change an 

existing real property value or classification; and  

 

  (5) a revaluation or reclassification, if a valuation or classification 

has been appealed but not finally determined.  

 

 (c) The notice for subsection (b)(1) of this section shall include:  

 

  (1) the amount of the current value;  

 

  (2) the amount of the proposed value  including a statement that the 

total amount of the proposed value is the value for purposes of appeal;  

 

  (3) the amount of the proposed value that will be the basis for the 

assessment in each year of the 3ðyear cycle; 

 

  (4) a statement:  

 

   (i)  indicating the right to appeal; and  

 

   (ii)  briefly describing the appeal process and the property 

ownerõs bill of rights; and  

 

  (5) a statement that valuation records are available as provided by § 

14ð201 of this article.  

 

 (d) In the instance of notices required in subsection (b)(2), (3), (4), and (5) of 

this section, the notice shall include:  

 

  (1) the amount of the current value;  

 

  (2) the amount of the proposed or final value;  

 

  (3) the amount of the proposed value that is the basis for the 

assessment in the applicable years of the 3 ðyear cycle; 

 

  (4) a statement:  

 

   (i)  indicating the right of appeal; and  

 

   (ii)  briefly describing the appeal process and the property 

ownerõs bill of rights; and  
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  (5) a statement that valuation records are available as provided by § 

14ð201 of this article.  

 

 (e) The notice shall be served as provided by § 8ð402 of this subtitle on or 

before January 1 or a ny other date specified in this article.  

 

 (f) A failure to send a notice of any change in value or classification within 

30 days after the date provided in subsection (e) of this section creates an irrebuttable 

presumption that in the in stances specified in subsection (b)(1) through (4) of this 

section the prior value has not changed unless:  

 

  (1) the property has been transferred for consideration to new 

ownership during the previous calendar year;  

 

  (2) the zoning classification of the property changed during the 

current triennial cycle or the previous calendar year, whichever is earlier, resulting 

in an increased value of the property;  

 

  (3) a substantial change occurr ed in the use or character of the 

property during the current triennial cycle or the previous calendar year, whichever 

is earlier;  

 

  (4) extensive improvements have been made on the property during 

the current triennial cycle or the previous calendar year, whichever is earlier, as 

provided in § 8ð104(c)(1)(iii) of this title;  

 

  (5) due to an error in calculating or measuring improvements on the 

property the assessment for the previous taxable year was  clearly erroneous; or  

 

  (6) the assessment has been decreased. 

 

§8ð403. 

 

 With the notice required by § 8-401 of this subtitle, the Department or 

supervisor may submit interrogatories relevant  to: 

 

   (1) the value, classification, or assessment of the real property 

described in the notice; or  

 

  (2) any other property owned by the person who is sent the notice.  

 

§8ð402. 

 



 

 - 168 - 

 (a) (1) The notice required by § 8ð401 of this subtitle shall be served on 

the owner or other appropriate person:  

 

   (i)  by leaving a copy of the notice at the person õs residence; 

 

   (ii)  by sending a copy of the notice by United States mail to the 

mailing address of the owner;  

 

   (iii)  by personal service by the sheriff in the same manner as 

original service is required in a civil action;  

 

   (iv)  by eðmail, if within the past 3 years the recipient has 

provided to the Department an e ðmail address and requested to receive the notices 

by eðmail; or  

 

   (v) if the owner is unknown , not residing at the real property, 

or cannot be found by:  

 

    1. delivering a copy of the notice to a person in 

possession of the real property; or  

 

    2. posting a copy of the notice at a con spicuous location 

on the real property.  

 

  (2) Though not a condition precedent to the validity of the value in 

the notice, if the mailing or e ðmail address of an owner not residing at the real 

property is known, the notice shal l be sent to that address.  

 

 (b) If a notice is sent under this section, the supervisor shall retain a record 

of the date of sending and the name and address of the person to whom the notice is 

sent. 

 

 (c) If the service  under subsection (a) of this section is given to the person 

charged with paying the property tax, this section is deemed complied with even if 

that person is accountable to shareholders or other persons.  

 

§8ð404. 

 

 (a) A person who receives a notice under § 8-401 of this subtitle may appeal 

the value or classification, if that person replies as provided by Title 14, Subtitle 5 of 

this article.  

 

 (b) If any real property is transferred to a new o wner at a time that prevents 

the notice from being mailed before January 1 to a new owner, the Department shall 
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mail a new notice to the new owner. The new owner may appeal the value or 

classification as provided by Title 14, Subtitle 5 of this article.  

 

§8ð405. 

 

 (a) A person who has received a notice under § 8ð401 of this subtitle and 

has appealed the value or classification under § 8ð404 of this subtitle shall be notified 

by the supervisor of t he date and time of the hearing.  

 

 (b) Unless the property owner requests a postponement under § 1ð402 of 

this article, for a dwelling as defined in § 9ð105 of this article, the hearing shall occur 

no later than 120 days after the date that the Department received the appeal of the 

value or classification.  

 

 (c) If a person notified under subsection (a) of this section requests, the 

supervisor shall offer alternate dates and times for hearings. To th e extent possible, 

these dates and times shall:  

 

  (1) reflect a mutually convenient hearing schedule; and  

 

  (2) provide for some Saturday and evening hearings as required.  

 

 (d) The supervisor  may provide group hearings for blocks or communities if 

the real property is similar or has similar characteristics.  

 

§8ð406. 

 

 (a) The person who has appealed a notice may:  

 

  (1) appear in per son or by an agent; and  

 

  (2) present any evidence at or prior to the hearing concerning the real 

property.  

 

 (b) If the person does not appear at the hearing, the supervisor may 

determine the value or classificatio n of the real property taking into account the 

available information and the best judgment of the supervisor.  

 

§8ð407. 

 

 (a) (1) Except as provided in paragraph (2) of this subsection, if an 

appeal is filed under § 8ð404 of this subtitle or if a petition for review is filed, the 

supervisor shall give written notice of the final value or classification determined by 

the supervisor to the person who has appealed or filed a petition for review.  
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  (2) For a dwelling as defined in § 9ð105 of this article, the supervisor 

shall give written notice no later than 60 days after the hearing under § 8ð405 of this 

subtitle.  

 

 (b) The final notice shall not ify the person of the right to appeal the final 

value or classification to a property tax assessment appeal board on or before 30 days 

from the date of the final notice. The notice shall contain the name and address of the 

appropriate board.  

 

§8ð408. 

 

 Notice of the annual assessment of personal property shall be given as soon as 

practicable after the April 15 that follows the date of finality.  

 

§8ð409. 

 

 (a) The notice required by § 8ð408 of this subtitle shall be served on the 

owner or other appropriate person by:  

 

  (1) sending a copy of the notice by:  

 

   (i)  United States mail to the mailing address of the owner; or  

 

   (ii)  eðmail, if within the past 3 years the recipient has provided 

to the Department an e ðmail address and requested to receive the notices by e ðmail; 

or 

 

  (2) if the owner is a nonresident o f the State, or unknown or cannot 

be found, delivering a copy of the notice to a person in possession of the personal 

property.  

 

 (b) When a notice is sent under this section, the Department or supervisor 

shall retain a record of the date  of sending and the name and address of the person 

to whom the notice is sent.  

 

 (c) If the service under subsection (a) of this section is given to the person 

charged with paying the property tax, this section is deemed complied with eve n if 

that person is accountable to shareholders or other persons.  

 

§8ð410. 

 

 With the notice required by § 8-408 of this subtitle, the supervisor or 

Department may submit interrogatories relevant to:  
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   (1) the value, classification, or assessment of the personal property 

described in the notice; or  

 

  (2) any other property owned by the person who is sent the notice.  

 

§8ð411. 

 

 A person w ho receives a notice under § 8-408 of this subtitle may appeal the 

value or classification if that person replies as provided by Title 14, Subtitle 5 of this 

article.  

 

§8ð412. 

 

 (a) A person who has received a no tice under § 8-408 of this subtitle and 

has appealed the value or classification under § 8-411 of this subtitle shall be notified 

by the Department or supervisor of the date and time of the hearing.  

 

 (b) If a person notified un der subsection (a) of this section requests, the 

supervisor or Department shall offer alternate dates and times for hearings. To the 

extent possible, these dates and times shall:  

 

  (1) reflect a mutually convenient hearing schedule; and 

 

  (2) provide for some Saturday and evening hearings as required.  

 

§8ð413. 

 

 (a) The person who has appealed a notice may:  

 

  (1) appear in person or by an agent; and  

 

  (2) present any evidence at or prior to the hearing to substantiate the 

value or classification claimed for the personal property.  

 

 (b) If the person does not appear at the hearing, the Department or 

supervisor ma y determine the value or classification of the personal property taking 

into account the available information and the best judgment of the supervisor or the 

Department.  

 

§8ð414. 

 

 (a) If an appeal is filed under § 8-411 of this subtitle or if a petition for 

review is denied, the Department or supervisor shall give written notice of the final 
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value or classification determined by the Department or supervisor to the person who 

has appealed or filed a petition for r eview. 

 

 (b) The final notice shall notify the person of the right to appeal the final 

value or classification to the next higher assessing authority on or before 30 days from 

the date of the final notice. The notice shall contain the nam e and address of the next 

higher assessing authority.  

 

§8ð415. 

 

 The owner of real property may submit a petition for review as provided by § 

14-503(a) of this article.  

 

§8ð416. 

 

 (a) Assessments of personal property for a taxable year are based on 

information as of the preceding date of finality and are final as of the date of the 

notice unless appealed under § 8-411 of this subtitle.  

 

 (b) Except for real  property that subsequently becomes assessable for the 

semiannual date of finality or quarterly date of finality, real property assessments 

are final as of the date of finality.  

 

§8ð417. 

 

 (a) In this section, òescaped propertyó means any property that:  

 

  (1) is subject to assessment for property tax purposes; and  

 

  (2) has not been assessed. 

 

 (b) Notwithstanding § 8-418 of this subtitle,  after it is discovered, escaped 

property is assessed in the same manner as other similar property is assessed.  

 

 (c) (1) When escaped property is assessed it is placed on the assessment 

roll and tax roll and is subject to property ta x for:  

 

   (i)  the current taxable year; and  

 

   (ii)  not more than 3 previous taxable years.  

 

  (2) The county tax imposition for each county or municipal 

corporation tax imposition  for each municipal corporation shall be deemed to have 
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covered all property that was not assessed but which should have been assessed for 

the year that any county or municipal corporation tax was imposed.  

 

 (d) If personal property is as sessed at less than its value as a result of the 

owner inaccurately reporting the cost or other information as to the property, the 

underassessed part of the property shall be treated as escaped property.  

 

§8ð418. 

 

 (a) After any personal property that is subject to assessment by § 8-417(d) 

of this subtitle as escaped property is assessed, the Department shall determine if:  

 

  (1) the owner failed to report accurately the cost or other inform ation 

as to the escaped property; and  

 

  (2) the failure to report accurately caused the escaped property to be 

assessed at less than its value.  

 

 (b) (1) Notice of the assessment of escaped property under § 8-417(d) of 

this subtitle and the imposition of any penalty under § 14-705 of this article shall be 

given as provided by § 14-402 of this article.  

 

  (2) The notice shall separately state:  

 

   (i)  the assessment of the escaped property; and  

 

   (ii)  the penalty imposed under § 14-705 of this article.  

 

§8ð419. 

 

 (a) (1) In this subsection, òappropriate official ó means: 

 

   (i)  except as otherwise provided in this paragraph, the 

Department or supervisor and the county or municipal corporation treasurer;  

 

   (ii)  in Baltimore City, the Department or supervisor and the  

city solicitor;  

 

   (iii)  in Montgomery County, the Department or supervisor and 

the director of finance; and  

 

   (iv)  for municipal corporations in Caroline County, the 

Department or supervisor and the appropriate town board.  
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  (2) Notwithstanding failure to file a protest of an assessment and 

after the date of finality for an assessment, the appropriate official may issue an order 

decreasing or abating an assessment:  

 

   (i)  to correct an erroneous assessment;  

 

   (ii)  to correct an improper assessment; and  

 

   (iii)  to prevent injustice.  

 

 (b) The order shall state clearly the reasons f or decreasing or abating the 

assessment. 

 

 (c) (1) The Department may audit any personal property assessment 

after the assessment is made.  

 

  (2) If, as a result of the audit, the Department determines that the 

assessment is: 

 

   (i)  greater than the assessment previously made, the 

Department shall make an assessment of the difference; or  

 

   (ii)  less than the assessment previously made, the Department 

shall aba te the difference.  

 

  (3) If action is taken under paragraph (2) of this subsection, the 

Department shall send a notice of assessment to the owner by:  

 

   (i)  mail; or  

 

   (ii)  eðmail, if within the past 3 years the recipient has provided 

to the Department an e ðmail address and requested to receive the notices by e ðmail.  

 

  (4) The notice may be appealed as provided by Title 14, Subtitle 5 of 

th is article.  

 

§8ð420. 

 

 (a) On or before the beginning of each taxable year and before half -year 

taxes are due, the supervisors shall prepare and deliver to the collector for each 

county an assessment roll to be used t o prepare the tax roll.  

 

 (b) Each assessment roll shall contain for each listed property:  
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  (1) the name and address of the owner;  

 

  (2) a brief description of the property; and  

 

  (3) the value and assessment of the property.  

 

 (c) From the assessment roll, the collector shall prepare a tax roll that 

contains the information from the assessment roll that is necessary to prepare the 

property tax bill.  

 

 (d) If data processing equipment is used to prepare assessment rolls, the 

property tax rolls and property tax bills shall describe the properties as they are listed 

in the assessment records.  

 

§8ð421. 

 

 (a) When a supervisor delivers the assessments to a collector, the 

supervisor shall also submit to the Comptroller and the Department a statement 

under oath that shows the assessments of all real property in the county except 

operating real property.  

 

 (b) The form of the certification is determined by the Comptroller and the 

Department.  

 

 (c) The Department shall certify assessments of personal property and 

operating property to the county or municipal corporation ta x collector as soon as 

practical after making those assessments.  

 

 (d) The form of the personal property and operating property certification 

is determined by the Department.  

 

§8ð422. 

 

 For the purpose o f construction of any State or local law, an assessment of real 

property for a taxable year beginning after June 30, 2001 that is compared to an 

assessment that is effective on or before September 30, 2000, shall be computed so 

that:  

 

   (1) the two assessments are compared at the same percent of value, 

and any tax rate applied to the assessments is adjusted proportionately, if necessary; 

and 

 

  (2) there is no change in the amount of tax due, tax relief authorize d, 

computation of assessment ratio, or other computation based on assessments solely 
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as a result of the change in the method of computing assessments effective October 

1, 2000. 

 

§9ð101. 

 

 (a) (1) In this section t he following words have the meanings indicated.  

 

  (2) òHomeowneró means an individual who:  

 

   (i)  received a property tax credit under a repealed law;  

 

   (ii)  continue s to have a legal interest in the dwelling for which 

a property tax credit under a repealed law was granted; and  

 

   (iii)  in any given year would qualify for a property tax credit 

under a repealed law.  

 

  (3) òRepealed lawó means a repealed law that:  

 

   (i)  in the taxable year 1974 -1975 granted a tax credit to 

elderly or disabled individuals; or  

 

   (ii)  in the taxable year 1975 -1976 granted a p roperty tax credit 

to disabled individuals.  

 

 (b) It is the intent of the General Assembly that all homeowners who 

received a property tax credit under a repealed law shall continue to receive benefits 

identical to the benefits under the repealed law in order not to cause a financial loss 

to any homeowner who would receive lesser benefits under § 9-104 of this subtitle.  

 

 (c) (1) A homeowner is eligible for the full benefits identical to the 

benefits of the repea led law in any taxable year that the homeowner meets the 

requirements of the repealed law.  

 

  (2) If in any succeeding taxable year a homeowner fails to qualify 

under the repealed law, the homeowner shall be granted a property tax cre dit under 

the repealed law in the next taxable year that the homeowner qualifies.  

 

 (d) The property tax credit of a homeowner shall be calculated under:  

 

  (1) a repealed law; and  

 

  (2) § 9-104 of this subtitle.  
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 (e) A homeowner shall receive a property tax credit under this section equal 

to the greater of the 2 amounts calculated under subsection (d) of this section.  

 

 (f) If a surviving spouse of a ho meowner has not remarried and meets the 

qualifications of the repealed law except for age or disability, the property tax credit 

under this section is available to the unmarried surviving spouse.  

 

 (g) Each county or municipal corporation  is responsible for the cost of any 

property tax credit granted under this section to a homeowner that exceeds the cost 

the State is required to pay under § 9-104 of this subtitle.  

 

§9ð102. 

 

 (a) (1) In this section the following words have the meanings indicated.  

 

  (2) (i)  òAssetsó include:  

 

    1. real property;  

 

    2. cash; 

 

    3. savings accounts;  

 

    4. stocks; 

 

    5. bonds; and 

 

    6. any other investment.  

 

   (ii)  òAssetsó do not include:  

 

    1. the cash value of the life insurance policies on the 

life of the renter; or  

 

    2. tangible personal property.  

 

  (3) òAssumed real property tax ó means: 

 

   (i)  15% of the occupancy rent paid by a renter during the 

calendar year; or  

 

   (ii)  15% of the occupancy rent paid by a renter during the 

calendar year plus any tax paid under § 20ð501 of the Local Government Article.  
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  (4) òCombined incomeó means the combined gross income of all 

individuals who actually reside in a dwelling except an individual who:  

 

   (i)  is a dependent o f the renter under § 152 of the Internal 

Revenue Code; or 

 

   (ii)  pays a reasonable amount for rent or room and board.  

 

  (5) (i)  òDwelling ó means a rental unit that is the principal 

residence of a renter.  

 

   (ii)  òDwelling ó includes a mobile home pad on which the 

principal residence of the renter rests.  

 

  (6) (i)  òGross incomeó means the total income from all s ources for 

the calendar year that immediately precedes the taxable year, whether or not the 

income is included in the definition of gross income for federal or State tax purposes.  

 

   (ii)  òGross incomeó includes:  

 

    1. any benefit under the Social Security Act or the 

Railroad Retirement Act;  

 

    2. the aggregate of gifts over $300;  

 

    3. alimony;  

 

    4. support money;  

 

    5. any nontaxable strike benefit;  

 

    6. public assistance received in a cash grant;  

 

    7. a pension; 

 

    8. an annuity;  

 

    9. any unemployment insurance benefit;  

 

    10. any workers õ compensation benefit; and  

 

    11. the net income received from a business, rental, or 

other endeavor.  
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   (iii)  òGross incomeó does not include:  

 

    1. any income tax refund received from the State or 

federal government, including any refundable portion of the f ederal earned income 

tax credit; or  

 

    2. any loss from business, rental, or other endeavor.  

 

  (7) òNet worth ó means the sum of the current market value of all 

assets, less any outstanding liability.  

 

  (8) òOccupancy rentó means the rent paid for the right to occupy a 

dwelling less the reasonable value of the utilities or furnishings or both if the utilities 

or the use of the furnishings or both are include d in the rent.  

 

  (9) òRenteró means an individual, who during the calendar year for 

which the property tax relief under this section is sought, actually occupies a dwelling 

in which the individual has a leasehold interest  and who:  

 

   (i)  is at least 60 years old;  

 

   (ii)  has been found permanently and totally disabled and has 

qualified for benefits under:  

 

    1. the Social Security Act;  

 

    2. the Railroad Retirement Act;  

 

    3. any federal act for members of the United States 

armed forces; or  

 

    4. any federal retirement system;  

 

   (iii)  has been found permanently and totally disabled by a 

county health officer or the Baltimore City Commissioner of Health; or  

 

   (iv)  is under the age of 60 years and:  

 

    1. has gross income below the poverty threshold that is 

established by the U.S. Department of Commerce, Bureau of the Census in August of 

the previous calendar year;  

 

    2. has 1 or more dependent children under 18 years old 

living wit h the renter; and  
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    3. does not receive federal or State housing subsidies 

or reside in public housing.  

 

 (b) There is a property tax relief program for any renter.  

 

 (c) The Department s hall adopt regulations necessary to carry out this 

section. 

 

 (d) (1) (i)  The Department shall:  

 

    1. give to each renter notice of possible property tax 

relief under this section; and  

 

    2. establish a marketing campaign to promote the use 

of the property tax relief program under this section.  

 

   (ii)  The marketing campaign shall focus on reaching renters in 

high poverty areas throughout the  State.  

 

  (2) The Comptroller shall provide in each package of income tax 

forms and instructions notice of the availability of a property tax credit under this 

section. Such notice shall be similar in every way to that provided homeo wners in § 

9ð104(f) of this subtitle.  

 

  (3) The Department shall report to the General Assembly, in 

accordance with § 2ð1257 of the State Government Article, on or before December 31, 

2015, and every 2 years the reafter, on the promotion of the property tax relief 

program under paragraph (1) of this subsection.  

 

 (e) If a dwelling is not actually occupied or expected to be occupied by the 

renter for 6 months or more of the calendar year, the dwel ling is not a principal 

residence. 

 

 (f) (1) On or before September 1 of the year following the calendar year 

for which property tax relief under this section is sought, a renter may apply to the 

Department for the property tax relief . The application shall be made on the form 

that the Department provides.  

 

  (2) For good cause, the Department may accept an application from 

a renter after September 1 but on or before October 31 of the year following the 

calendar y ear for which property tax relief under this section is sought.  
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  (3) The renter shall state under oath that the statements in the 

application are true.  

 

  (4) To substantiate the application, the applicant may be required to 

provide a copy of an income tax return, or other evidence detailing gross income or 

net worth.  

 

 (g) Notwithstanding § 13ð202 of the Tax ð General Article, to verify the 

income stated in an application, the  Comptroller shall give the Department the 

information required.  

 

 (h) (1) The property tax relief that a renter may receive under this 

section is the assumed property tax on real property less a percentage of the combined 

income of t he renter.  

 

  (2) The percentage is:  

 

   (i)  0% of the 1st $4,000 of combined income;  

 

   (ii)  2.5% of the 2nd $4,000 of combined income; and  

 

   (iii)  5.5% of the combined income over $8,000.  

 

 (i)  The property tax relief under this section may not be:  

 

  (1) more than $1,000;  

 

  (2) granted to any renter whose combined net wo rth exceeds 

$200,000 as of December 31 of the calendar year for which the property tax relief is 

sought;  

 

  (3) granted to any renter whose dwelling is exempt from property 

tax; and  

 

  (4) granted if the credit u nder this section is less than $1 in any year.  

 

 (j) (1) The Department shall:  

 

   (i)  process applications upon receipt;  

 

   (ii)  certify to the Comptroller the property tax relief under this 

section due each renter; and  
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   (iii)  make the certifications required under item (ii) of this 

paragraph no less frequently than each month.  

 

  (2) The Comptroller shall pay the amount to the rent er upon receipt 

of the certification from the Department.  

 

§9ð103. 

 

 (a) (1) In this section the following words have the meanings indicated.  

 

  (2) òBase yearó means the taxable year immediately before the 

taxable year in which a property tax credit under this section is to be granted.  

 

  (3) (i)  òBase year valueó means the value of the property used to 

determine the assessment on which the pr operty tax on real property was imposed 

for the base year.  

 

   (ii)  òBase year valueó does not include any new real property 

that was first assessed in the base year.  

 

  (4) (i)  òBusiness entity ó means a person who operates or conducts 

a trade or business.  

 

   (ii)  òBusiness entity ó includes a person who owns, operates, 

develops, constructs, or rehabilitates real property, if the real property:  

 

    1. is intended for use primarily as single or multifamily 

residential property located in the enterprise zone; and  

 

    2. is partially devoted to a nonresidential use.  

 

  (5) (i)  òEligible assessment ó means the difference between the 

base year value and the actual value as determined by the Department for the 

applicable taxable year in which the tax credit under this section is to be granted.  

 

   (ii)  For a business entity that is located on land or within 

improvements owned by the federal, State, county, or municipal government, òeligible 

assessmentó means the difference between the base year value and the actual valu e 

reduced by the value of any property entitled to an exemption under Title 7 of this 

article as determined by the Department for the applicable taxable year in which the 

tax credit under this section is to be granted.  

 

  (6) (i)  òQualified property ó means real property that is:  
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    1. not used for residential purposes;  

 

    2. used in a trade or business by a business entity that 

meets the requirements of § 5ð707 of the Economic Development Article; and  

 

    3. located in an enterprise zone that is designated 

under Title 5, Subtitle 7 of the Economic Development Article.  

 

   (ii)  òQualifi ed propertyó includes personal property on real 

property that is located in a focus area as defined in § 5ð701 of the Economic 

Development Article.  

 

 (b) (1) The governing body of a county or of a municipal corporatio n shall 

grant a tax credit under this section against the property tax imposed on the eligible 

assessment of qualified property.  

 

  (2) In Montgomery County the lessor of real property eligible for a 

credit under this section shall re duce the amount of taxes for which a tenant is 

contractually liable under the lease agreement by the amount of any credit allowed 

under this section that is attributable to improvements made by the tenant.  

 

 (c) Unless the county in which  a municipal corporation is located agrees to 

the designation of an enterprise zone in the municipal corporation, qualified property 

in the municipal corporation may not receive a tax credit against county property tax.  

 

 (d) (1) The appropriate governing body shall calculate the amount of the 

tax credit under this section equal to a percentage of the amount of property tax 

imposed on the eligible assessment of the qualified property, as follows:  

 

   (i)  80% in each of the 1st 5 taxable years following the 

calendar year in which the property initially becomes a qualified property;  

 

   (ii)  70% in the 6th taxable year;  

 

   (iii)  60% in the 7th taxable year;  

 

   (iv)  50% in the 8th taxable year;  

 

   (v) 40% in the 9th taxable year; and  

 

   (vi)  30% in the 10th taxable year.  
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  (2) The Department shall allocate the eligible assessment to the 

nonresidential part of the qualified property at the same percentage as the square 

footage of the nonresidential part is to the total square footage of the building.  

 

  (3) For purposes of calculating the amount of the credit allowed 

under this section, the amount of property tax imposed on the eligible assessment 

shall be calculated without reduction for any credits allowed under this title.  

 

  (4) For qualified property located in a focus area, the appropriate 

governing body shall calculate the amount of the tax credit under this section equal 

to 80% of the amount of property tax imposed on the eligible assessment of the 

qualified propert y for each of the 10 taxable years following the calendar year in 

which the property initially becomes a qualified property.  

 

 (e) (1) A tax credit under this section is available to a qualified property 

for no more than 10 consecutiv e years beginning with:  

 

   (i)  the taxable year following the calendar year in which the 

real property initially becomes a qualified property; or  

 

   (ii)  the taxable year in which the real property init ially 

becomes a qualified property, subject to the approval of the appropriate local 

governing body and the Secretary of Commerce.  

 

  (2) Even if the designation of an enterprise zone expires, the tax 

credit under this section continu es to be available to a qualified property.  

 

  (3) Notwithstanding § 5ð707(d) of the Economic Development Article 

but subject to § 5ð707(b) and (c) of the Economic Development Article, a business 

entity operating  in an enterprise zone when the designation of the enterprise zone 

expires may claim the credits allowed under this section for real property that:  

 

   (i)  the business owns, operates, develops, constructs, or 

rehabilitates within  5 years after the date the designation of the enterprise zone 

expired; and  

 

   (ii)  otherwise qualifies for the credits allowed under this 

section. 

 

  (4) State property tax imposed on real property is not a ffected by this 

section. 
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 (f) When an enterprise zone is designated by the Secretary of Commerce, 

the appropriate governing body shall certify to the Department of Assessments and 

Taxation:  

 

  (1) the real propertie s in the enterprise zone that are qualified 

properties for each taxable year for which the property tax credit under this section 

is to be granted; and  

 

  (2) the date that the real properties became qualified properties.  

 

 (g) Before property tax bills are sent, the Department of Assessments and 

Taxation shall submit to the appropriate governing body a list of:  

 

  (1) each qualified property;  

 

  (2) the amount of the base y ear value for each qualified property; and  

 

  (3) the amount of the eligible assessment for each qualified property.  

 

 (h) As provided in the State budget, the State shall remit to each county or 

municipal corporatio n an amount equal to one ðhalf of the funds that would have been 

collected if the property tax credit under this section had not been granted.  

 

 (i)  (1) (i)  For a county or municipal corporation to receive a 

reimbursement und er subsection (h) of this section by August 31 in any calendar 

year, the county or municipal corporation shall submit an annual request to the 

Department of Assessments and Taxation for the amount required by subsection (h) 

of this section on or before Jun e 30 of that year.  

 

   (ii)  On or before July 31 after the Department of Assessments 

and Taxation receives the request from the county or municipal corporation under 

subparagraph (i) of this paragraph, the Department shall certify  to the Comptroller 

the reimbursement due to each county or municipal corporation.  

 

   (iii)  On or before August 31 after the Comptroller receives the 

certification from the Department under subparagraph (ii) of this paragraph, th e 

Comptroller shall reimburse each county or municipal corporation.  

 

  (2) If a county or municipal corporation submits its request for the 

amount required under subsection (h) of this section after June 30:  

 

   (i)  the Department shall issue its certification to the 

Comptroller within 30 days after receipt of the request; and  
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   (ii)  the Comptroller shall reimburse the county or municipal 

corporation within 30 days after receipt of the certification.  

 

§9ð103.1. 

 

 (a) (1) In this section the following words have the meanings indicated.  

 

  (2) òBase yearó means the taxable year immediately before the 

taxable y ear in which a property tax credit under this section is to be granted.  

 

  (3) (i)  òBase year valueó means the value of the property used to 

determine the assessment on which the property tax on real property was impos ed 

for the base year.  

 

   (ii)  òBase year valueó does not include any new real property 

that was first assessed in the base year.  

 

  (4) (i)  òBusiness entity ó means a person who operates or conducts 

a trade or business.  

 

   (ii)  òBusiness entity ó includes a person who owns, operates, 

develops, constructs, or rehabilitates real property if the real property:  

 

    1. is intended for use primarily as single or multifamily 

residential property located in a Regional Institution Strategic Enterprise zone that 

is designated under Title 5, Subtitle 14 of the Economic Development Article; and  

 

    2. is partially devoted to a nonresidential use.  

 

  (5) (i)  òEligible assessment ó means the difference between the 

base year value and the actual value as determined by the Department for the 

applicable taxable year in which the tax credit under this section is to be granted.  

 

   (ii)  For a business entity that is located on land or within 

improvements owned by the federal, State, county, or municipal government, òeligible 

assessmentó means the difference between the base year value and the actual value 

reduced by the value of any property entitled to an exemption under Title 7 of this 

article as determined by the Department for the applicable taxable year in which the 

tax credit u nder this section is to be granted.  

 

  (6) òQualified property ó means real property that is:  

 

   (i)  not used for residential purposes;  
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   (ii)  used in a trade or busine ss by a business entity; and  

 

   (iii)  located in a Regional Institution Strategic Enterprise zone 

that is designated under Title 5, Subtitle 14 of the Economic Development Article.  

 

 (b) The governing body of a county or of a municipal corporation shall grant 

a tax credit under this section against the property tax imposed on the eligible 

assessment of qualified property.  

 

 (c) (1) Except as otherwise provided in this subsection, the appropr iate 

governing body shall calculate the amount of the tax credit under this section equal 

to a percentage of the amount of property tax imposed on the eligible assessment of 

the qualified property as follows:  

 

   (i)  at least 50 % in the first taxable year following the calendar 

year in which the property initially becomes a qualified property; and  

 

   (ii)  at least 10 % in the second through fifth taxable years.  

 

  (2) The Department shall allocate the eligible assessment to the 

nonresidential part of the qualified property at the same percentage as the square 

footage of the nonresidential part is to the total square footage of the building.  

 

  (3) For purposes of calculating the amount of the credit allowed 

under this section, the amount of property tax imposed on the eligible assessment 

shall be calculated without reduction for any credits allowed under this title.  

 

  (4) (i)  For qualified property located in an enterprise zone 

designated under Title 5, Subtitle 7 of the Economic Development Article, the 

appropriate governing body shall calculate the amount of the tax credit under this 

section equal to 80 % of the amoun t of property tax imposed on the eligible assessment 

of the qualified property for each of the 5 taxable years following the calendar year in 

which the property initially becomes a qualified property.  

 

   (ii)  For qualified proper ty located in a focus area designated 

under § 5ð706 of the Economic Development Article, the appropriate governing body 

shall calculate the amount of the tax credit under this section equal to 100 % of the 

amount of property tax imposed on  the eligible assessment of the qualified property 

for each of the 5 taxable years following the calendar year in which the property 

initially becomes a qualified property.  

 

   (iii)  1. If a business entity is certified as con sistent with the 

target strategy of the RISE zone and the qualified property is located in an enterprise 

zone or focus area, the amount of the required reimbursement under § 9ð103(h) of 
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this subtitle may only be for the amount required for the r equired property tax credits 

under § 9ð103 of this subtitle.  

 

    2. The property tax credits required under 

subparagraphs (i) and (ii) of this paragraph do not alter the amount of funds required 

to be reimbursed un der § 9ð103(h) of this subtitle.  

 

  (5) The governing body of a county or municipal corporation may 

increase, by local law, the percentage under paragraph (1) of this subsection.  

 

  (6) (i)  If a RI SE zone is renewed as provided under § 5ð1404 of 

the Economic Development Article, the governing body of a county or municipal 

corporation shall calculate the amount of the tax credit under this section equal to at 

least 10% of the amount  of property tax imposed on the eligible assessment of the 

qualified property for the sixth through tenth taxable years.  

 

   (ii)  The governing body of a county or municipal corporation 

may increase, by local law, the percentage u nder subparagraph (i) of this paragraph.  

 

 (d) (1) Except as provided in subsection (c)(6) of this section, a tax credit 

under this section is available to a qualified property for no more than 5 consecutive 

years beginning with the t axable year following the calendar year in which the real 

property initially becomes a qualified property.  

 

  (2) If the designation of a Regional Institution Strategic Enterprise 

zone expires, the tax credit under this section contin ues to be available to a qualified 

property.  

 

  (3) State property tax imposed on real property is not affected by this 

section. 

 

 (e) When a Regional Institution Strategic Enterprise zone is designated by 

the Secretary of Commerce, the Secretary shall certify to the State Department of 

Assessments and Taxation:  

 

  (1) the real properties in the zone that are qualified properties for 

each taxable year for which the property tax credit under this section is to be granted; 

and 

 

  (2) the date that the real properties became qualified properties.  

 

 (f) Before property tax bills are sent, the State Department of Assessments 

and Taxation shall submit to the Secre tary of Commerce a list containing:  
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  (1) the location of each qualified property;  

 

  (2) the amount of the base year value for each qualified property; and  

 

  (3) the amount of the eligibl e assessment for each qualified property.  

 

§9ð104. 

 

 (a) (1) In this section the following words have the meanings indicated.  

 

  (2) (i)  òAssetsó include:  

 

    1. real property;  

 

    2. cash; 

 

    3. savings accounts;  

 

    4. stocks; 

 

    5. bonds; and 

 

    6. any other investment.  

 

   (ii)  òAssetsó do not include:  

 

    1. the dwelling for which a property tax credit is sought 

under this section;  

 

    2. the cash value of the life insurance policies on the 

life of the homeowner;  

 

    3. the cash value of any qualified retirement savings 

plans or individual retirement accounts; or  

 

    4. tangible p ersonal property.  

 

  (3) òCombined incomeó means the combined gross income of all 

individuals who actually reside in a dwelling except an individual who:  

 

   (i)  is a dependent of the homeowner un der § 152 of the 

Internal Revenue Code; or  

 

   (ii)  pays a reasonable amount for rent or room and board.  
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  (4) òCurrent market value ó means: 

 

   (i)  for residential  property, the value as determined by the 

Department; and  

 

   (ii)  for farmland, marshland, and woodland, the value under 

Title 8, Subtitle 2 of this article as determined by the Department.  

 

  (5) òDisabled veteranó has the meaning stated in § 7ð208(a) of this 

article.  

 

  (6) òDwelling ó means: 

 

   (i)  for a homeowner who is not a home purchaser, a house that 

is: 

 

    1. used as the principal residence of a homeowner and 

the lot or curtilage on which the house is erected;  

 

    2. occupied by not more than 2 families; and  

 

    3. actually occ upied or expected to be actually occupied 

by the homeowner for more than 6 months of a 12 ðmonth period, which actual or 

expected occupancy period shall include July 1 of the taxable year for which the 

property tax credit under this section is sought;  or 

 

   (ii)  for a homeowner who is a home purchaser, a house that is:  

 

    1. used as the principal residence of a homeowner and 

the lot or curtilage on which the house is erected;  

 

    2. occupied by not more than 2 families; and  

 

    3. actually occupied or expected to be actually occupied 

by the home purchaser for the remainder of the taxable year for which the property 

tax credit under th is section is sought.  

 

  (7) òFinal tax liability ó means the tax liability for any property tax 

on the real property of a dwelling less any property tax credit provided under this 

section. 
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  (8) (i)  òGross incomeó means the total income from all sources for 

the calendar year that immediately precedes the taxable year, whether or not the 

income is included in the definition of gross income for federal or State tax purposes.  

 

   (ii)  òGross incomeó includes:  

 

    1. any benefit under the Social Security Act or the 

Railroad Retirement Act;  

 

    2. the aggregate of gifts over $300;  

 

    3. alimony;  

 

    4. support money;  

 

    5. any nontaxable strike benefit;  

 

    6. public assistance received in a cash grant;  

 

    7. a pension; 

 

    8. an annuity;  

 

    9. any unemployment insurance benefit;  

 

    10. any workers õ compensation benefit;  

 

    11. the net income received from a business, rental, or 

other endeavor;  

 

    12. any withdrawal, payment, or distribution from an 

individual retirement account;  

 

    13. any withdra wal, payment, or distribution from any 

qualified retirement savings plan; and  

 

    14. any rent on the dwelling, including the rent from a 

room or apartment.  

 

   (iii)  òGross incomeó does not include:  

 

    1. any income tax refund received from the State or 

federal government; or  
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    2. any loss from business, rental, or other endeavor.  

 

  (9) (i)  òHomeowneró means an individual who:  

 

    1. on July 1 of the taxable year for which the tax credit 

is to be allowed:  

 

    A. actually resides in a dwelling in which the individual 

has a legal interest; or  

 

    B. under a court order or separation agreement, 

permits a spouse, a former spouse, or a child of the individual õs family to reside 

without payment of rent in a dwelling in which the individual has a l egal interest; or  

 

    2. A. is a home purchaser; and  

 

    B. actually resides in a dwelling in which the individual 

has a legal interest, whether or not the individual resides in the dwelling  on July 1 

of the taxable year for which the tax credit is sought.  

 

   (ii)  òHomeowneró includes a beneficiary of a trust described in 

42 U.S.C. § 1396p(d)(4), or a trust established for the benefit of an individu al with a 

disability by an individual other than the beneficiary and that is funded with assets 

that were never owned or controlled by the beneficiary, if, on July 1 of the taxable 

year for which the tax credit is to be allowed, the beneficiary of the trus t is an 

individual who actually resides in the dwelling.  

 

  (10) òHome purchaseró means an individual who purchases a dwelling 

in the taxable year for which the tax credit under this section is sought.  

 

  (11) òLegal interest ó includes an interest in a dwelling:  

 

   (i)  as sole owner; 

 

   (ii)  as a joint tenant;  

 

   (iii)  as a tenant in common;  

 

   (iv)  as a tenant by the entireties;  

 

   (v) through membership in a cooperative;  

 

   (vi)  under a land installment contract, as defined in § 10ð101 

of the Real Property Article;  
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   (vii)  as a holder of a life estate; or  

 

   (viii)  under a continuing care contract for an independent living 

unit at a continuing care facility for the aged, which means a nontransferable 

agreement betwee n a continuing care facility for the aged as defined in § 7ð206 of 

this article and an occupant of an independent living unit, which agreement provides 

that the occupant may reside in the unit until termination under the terms of the 

contract.  

 

  (12) òNet worth ó means the sum of the current market value of all 

assets, less any outstanding liability.  

 

  (13) òTotal real property tax ó means the product of the sum of all 

property t ax rates on real property, including special district tax rates, for the taxable 

year on a dwelling, multiplied by the lesser of:  

 

   (i)  $300,000; or 

 

   (ii)  the assessed value of the dwelling reduced b y the amount 

of any assessment on which a property tax credit is granted under § 9ð105 of this 

subtitle.  

 

 (b) (1) The homeownersõ tax credit under this section is a State ðfunded 

program.  

 

  (2) It is the intent of the General Assembly that:  

 

   (i)  the State shall appropriate sufficient funds to reimburse 

the full amount of tax credits granted under this section; and  

 

   (ii)  the State, an d not the local governments, shall bear the 

burden of any insufficiency of funds to fully reimburse the counties for property tax 

credits under this section.  

 

  (3) For any fiscal year, if State appropriations for reimbursement of 

tax  credits under this section do not provide sufficient funds to fully reimburse the 

counties for tax credits granted under this section, the Governor shall include in the 

budget bill for the next fiscal year a deficiency appropriation to provide the additio nal 

funds to fully reimburse the counties.  

 

 (c) The Department shall adopt regulations to carry out this section.  
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 (d) (1) Except as provided in subsection (e) of this section, the 

Department is responsible for the  administrative duties that relate to the application 

and determination of eligibility for a property tax credit under this section.  

 

  (2) The Department may:  

 

   (i)  make an agreement with a county collecto r for limited 

assistance with a part of the administrative duties; and  

 

   (ii)  reimburse the county for the reasonable cost of the 

assistance provided.  

 

  (3) When an applicant for the property tax credit un der this section 

resides in an independent living unit at a continuing care facility for the aged, the 

Department shall determine for the independent living unit:  

 

   (i)  the lot size;  

 

   (ii)  the assessed value of land and building; and  

 

   (iii)  the total real property tax.  

 

 (e) (1) On or before May 1 of each year, the Department shall provide 

the Comptroller information identifying owners of residential properties with an 

assessed value not exceeding $300,000 who, during the preceding 3 years, failed to 

claim the property tax credit under this section.  

 

  (2) The Comptroller shall:  

 

   (i)  review the informa tion provided in accordance with 

paragraph (1) of this subsection and information that the Comptroller maintains 

regarding filers of income tax returns;  

 

   (ii)  identify the individuals who may be eligible for but failed 

to claim  the property tax credit under this section; and  

 

   (iii)  provide the Department the contact information of the 

individuals identified under item (ii) of this paragraph.  

 

  (3) (i)  For income verificatio n, the Comptroller shall:  

 

    1. cooperate with the Department in adopting a 

procedure to audit the application forms; and  
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    2. notwithstanding § 13ð202 of the Tax ð General 

Article, supply the Department with additional information.  

 

   (ii)  The Comptroller shall assist the Department in a postaudit 

of each application.  

 

  (4) On or before August 1 of each year, the Department sh all contact 

each individual identified under paragraph (2) of this subsection by mail to inform 

the individual that the individual may be eligible for the property tax credit under 

this section and how to apply for the credit.  

 

 (f) A homeowner who meets the requirements of this section shall be 

granted the property tax credit under this section against the property tax imposed 

on the real property of the dwelling.  

 

 (g) (1) Except as provided in subsection (h) of thi s section, the property 

tax credit under this section is the total real property tax of a dwelling, less the 

percentage of the combined income of the homeowner that is described in paragraph 

(2) of this subsection.  

 

  (2) The percenta ge is: 

 

   (i)  0% of the 1st $8,000 of combined income;  

 

   (ii)  4% of the next $4,000 of combined income;  

 

   (iii)  6.5% of the next $4,000 of combined inco me; and 

 

   (iv)  9% of the combined income over $16,000.  

 

 (h) For home purchasers, the property tax credit is the amount of the credit 

as calculated under subsection (g) of this section multiplied by a fr action, where:  

 

  (1) the numerator of the fraction is the number of days in the fiscal 

year that the home purchaser actually occupies or expects to actually occupy a 

dwelling in which the home purchaser has a legal interest; and  

 

  (2) the denominator is 365 days.  

 

 (i)  If a surviving spouse of a homeowner has not remarried and meets the 

qualifications except for age or disability, the property tax credit under this section 

is available to the u nmarried surviving spouse.  
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 (j) (1) A property tax credit under this section may not be granted to a 

homeowner whose combined net worth exceeds $200,000 as of December 31 of the 

calendar year that precedes the year in which the homeo wner applies for the property 

tax credit or whose combined gross income exceeds $60,000 in that same calendar 

year.  

 

  (2) If a property tax credit under this section is less than $1 in any 

taxable year, the credit may not be granted.  

 

  (3) A homeowner may claim a property tax credit under this section 

for only 1 dwelling.  

 

  (4) Except as provided in subsection (u) of this section, if a property 

tax credit is issued under this section, the credit or a voucher for a credit may be used 

only in the taxable year in which it was issued or the next succeeding taxable year. 

However, a homeowner whose dwelling is sold for taxes may receive the credit until 

the final decree under § 14ð844 of this article is entered.  

 

 (k)  A homeowner may qualify for a property tax credit under this section if 

the homeowner does not actually reside in the dwelling for the required time period 

because of illness or need of special care even if the homeowner:  

 

  (1) rents the dwelling for less than 1 year; or  

 

  (2) rents the dwelling for more than 1 year to a member of the 

homeownerõs immediate family.  

 

 (l)  (1) Except as provided in subsections (m) and (u) of this section, on 

or before September 1 of the taxable year in which the property tax credit under this 

section is sought, a homeowner may apply to the Department for a property tax credit 

under this section. The appl ication shall be made on the form that the Department 

provides.  

 

  (2) (i)  For good cause, the Department may accept an application 

after September 1 but on or before October 31 of the taxable year.  

 

   (ii)  The Department shall notify the homeowner in writing of 

its acceptance or rejection of a late application.  

 

  (3) The homeowner shall state under oath that the facts in the 

application are true.  
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  (4) To substantiate the application, the applicant may be required to 

provide a copy of an income tax return, or other evidence detailing gross income or 

net worth.  

 

 (m) (1) A home purchaser may apply to the Department for a property 

tax credi t under this section after the execution of a contract of sale on the dwelling 

or settlement on the dwelling by filing an application on the form that the 

Department provides.  

 

  (2) The home purchaser shall state under oath that the facts in the 

application are true.  

 

  (3) To substantiate the application, the Department may require the 

applicant to provide a copy of an income tax return, or other evidence detailing gross 

income or net worth.  

 

  (4) If the home purchaser files an application for a credit under this 

section prior to settlement, the purchaser must file this application within 7 working 

days after the execution of a contract of sale.  

 

  (5) Upon receipt of an application prior to settlement, the 

Department:  

 

   (i)  may further require the applicant to provide a copy of the 

executed sale agreement;  

 

   (ii)  shall determine the amount, if any, of the credit f or which 

the home purchaser is eligible under this section; and  

 

   (iii)  shall notify the home purchaser in writing of its decision 

within 5 working days from receipt of the application.  

 

  (6) The Departmen t shall adopt regulations governing the 

application for and granting of a credit before settlement as provided under this 

section. 

 

  (7) On certification by the Department, the Comptroller shall pay to 

the home purchaser the property  tax credit due under this section unless the credit 

was used to adjust the home purchaser õs final tax liability paid at settlement under 

subsection (r) of this section.  

 

 (n) The Department shall notify an applicant in writing if t he applicant is 

not eligible for the property tax credit under this section.  
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 (o) (1) For any eligible application received before the May 1 that 

precedes the taxable year in which the property tax credit under this section is 

sought , the Department shall request the appropriate county collector to prepare a 

tax bill that reflects the final tax liability.  

 

  (2) If a homeowner presents the revised tax bill or a tax voucher with 

the tax bill to the county collecto r, the homeowner may make a single payment for 

the final tax liability.  

 

  (3) Except as provided in subsection (u) of this section, if a credit is 

granted for an eligible application received after May 1, property tax is not due on 

the property until 30 days after the revised tax bill is sent to the homeowner.  

 

  (4) If a municipal corporation or a special taxing district issues a tax 

bill separate from the county tax bill, the county may require the homeowner to  

submit:  

 

   (i)  the separate tax bill; or  

 

   (ii)  proof of payment of the separate tax bill.  

 

 (p) If a municipal corporation or a special taxing district issues a tax bill to 

a homeowner, the Department shall include the property tax rate of the municipal 

corporation or the special taxing district in calculating the property tax credit under 

this section and final tax liability.  

 

 (q) (1) Except for transfers betw een spouses, including a conveyance to 

a surviving spouse from the personal representative of a deceased spouse, if a 

homeowner transfers a dwelling that is subject to a property tax credit under this 

section, the property tax credit ends on the date that the property is transferred. The 

credit is not ended if the transfer is between spouses.  

 

  (2) The total amount of the property tax credit under this section is 

included in determining the amount of property tax that is:  

 

   (i)  paid by the homeowner; and  

 

   (ii)  adjusted at the time of settlement between the homeowner 

and the buyer.  

 

  (3) The homeowner is credited for the part of the property tax credit 

under  this section that the homeowner õs period of ownership during the taxable year 

in which the transfer occurs bears to the entire taxable year. The buyer shall pay the 

remaining part of the property tax credit under this section to the county.  
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  (4) Any property tax credit under this section that is collected by a 

county from a buyer under this subsection shall be credited to the State less any cost 

incurred by any county or a municipal corporation.  

 

 (r)  The fin al tax liability of a home purchaser due at settlement shall be 

adjusted to reflect any credit certified by the Department.  

 

 (s) (1) Each month or more frequently, if appropriate, each county 

collector shall submit a request to the D epartment for reimbursement for an amount 

equal to the property tax credits under this section and redeemed property tax credit 

vouchers paid under this section.  

 

  (2) The request may not include the property tax credits for which 

th e county or municipal corporation is responsible under § 9ð101(g) of this subtitle.  

 

  (3) Within 5 working days after receipt of the request the 

Department shall certify to the Comptroller the amount of reimbursement due t o 

each county. 

 

  (4) Within 5 working days:  

 

   (i)  the Comptroller shall make the reimbursement to each 

county; or  

 

   (ii)  the appropriate county collector may withhold an amount 

of State taxes sufficient to reimburse the county.  

 

 (t)  (1) An eligible homeowner who has a continuing care contract for an 

independent living unit at a continuing care facility for the aged shall receive 

payment for the amount of th e property tax credit under this section from the 

Comptroller upon certification by the Department. A credit granted to the homeowner 

under this subsection may not be assigned to the continuing care facility.  

 

  (2) (i)  Notwithsta nding the provisions of subsection (g) of this 

section, if a homeowner under this subsection is a disabled veteran, the homeowner 

may receive a credit for the total real property tax attributable to the independent 

living unit, up to the maximum credit aut horized under this section.  

 

   (ii)  A disabled veteran may apply for the credit under this 

subsection by providing the Department with the information required under 

subsection (l) of this section and § 7ð208(d) of thi s article.  
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  (3) The surviving spouse of a disabled veteran may, upon application, 

continue to receive the credit provided under this subsection until the surviving 

spouse remarries.  

 

 (u) (1) Under the conditio ns set forth in this subsection, the Department 

may accept an application from a homeowner within 3 years after April 15 of the 

taxable year for which a credit is sought, if the homeowner:  

 

   (i)  is at least 70 years old as of th e taxable year for which a 

credit is sought; and  

 

   (ii)  was eligible for the credit under this section for the taxable 

year for which the credit is sought.  

 

  (2) A homeowner may apply to the Department for  a property tax 

credit under this section by filing an application on the form that the Department 

provides.  

 

  (3) The homeowner shall state under oath that the facts in the 

application are true.  

 

  (4) To substantiate the application, the Department may require the 

homeowner to provide a copy of an income tax return, or other evidence detailing 

gross income or net worth.  

 

  (5) On certification by the Department, the Comptroller shall pay t o 

the homeowner the property tax credit due under this section.  

 

§9ð105. 

 

 (a) (1) In this section the following words have the meanings indicated.  

 

  (2) òActive memberó means: 

 

   (i)  a shareholder in a family corporation;  

 

   (ii)  a partner in a general partnership; or  

 

   (iii)  a member of a limited liability company or partner in a 

limited liability partnership who has or shares the authority to manage, control, and 

operate the limited liability company or limited liability partnership and who shares 

the assets and earnings of the limited liability company or limited liability 

partnership under an ope rating agreement under § 4Að402 of the Corporations and 

Associations Article or under a partnership agreement.  
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  (3) òAgricultural ownership entity ó means a family corporation, 

general partnership, limited liab ility company, or limited liability partnership that:  

 

   (i)  owns real property that:  

 

    1. includes land receiving an agricultural use 

assessment under § 8ð209 of this article; and  

 

    2. includes land used as a homesite that is part of or 

contiguous to a parcel described in item 1 of this item;  

 

   (ii)  owns personal property used to operate the agricultural 

land; and  

 

   (iii)  owns no other property.  

 

  (4) òBicounty commission ó means: 

 

   (i)  the Maryland ðNational Capital Park and Planning 

Commission;  

 

   (ii)  the Washington Suburban Sanitary Commission; or  

 

   (iii)  the Washington Suburban Transit Commission.  

 

  (5) (i)  òDwelling ó means: 

 

    1. a house that is:  

 

    A. used as the principal residence of the homeowner; 

and 

 

    B. actually occupied or expected to be actually occupied 

by the homeowner for more than 6 months of a 12 ðmonth period beginning with  the 

date of finality for the taxable year for which the property tax credit under this section 

is sought; and  

 

    2. the lot or curtilage on which the house is erected.  

 

   (ii)  òDwelling ó includes:  

 

    1. a condominium unit that is occupied by an 

individual who has a legal interest in the condominium;  
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    2. an apartment in a cooperative apartment 

corporation that is occupied by an individual who has a legal interest in the 

apartment; and  

 

    3. a part of real property used other than primarily for 

residential purposes, if the real property is used as a principal residence by an 

individual who has  a legal interest in the real property.  

 

  (6) òFamily corporation ó means a corporation that does not have any 

stockholders other than the homeowner and the following members of the 

homeownerõs family:  

 

   (i)  a spouse or former spouse; 

 

   (ii)  a child or stepchild;  

 

   (iii)  a parent or stepparent;  

 

   (iv)  a brother or sister;  

 

   (v) a sonðinðlaw, daughter ðinðlaw, stepsonðinðlaw, or 

stepdaughter ðinðlaw;  

 

   (vi)  a grandchild or stepgrandchild; or  

 

   (vii)  a grandparent or stepgrandparent.  

 

  (7) òHomeowneró means an individual who has a legal interest in a 

dwelling or who is an active member of an agricultural ownership entity that has a 

legal interest in a dwelling.  

 

  (8) òLegal interest ó means an interest in a dwelling:  

 

   (i)  as a sole owner; 

 

   (ii)  as a joint tenant;  

 

   (iii)  as a tenant in common;  

 

   (iv)  as a tenant by the entireties;  

 

   (v) through membership in a cooperative;  
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   (vi)  under a land installment contract, as defined in § 10ð101 

of the Real Property Article;  

 

   (vii)  as a holder of a life estate; or  

 

   (viii)  as a settlor, grantor, or beneficiary of a trust if:  

 

    1. the settlor, grantor, or beneficiary of the trust does 

not pay rent or other remuner ation to reside in the dwelling; and  

 

    2. legal title to the dwelling is held in the name of the 

trust or in the names of the trustees for the trust.  

 

  (9) òTaxable assessmentó means the assessment on which the 

property tax rate was imposed in the preceding taxable year, adjusted by the phased ð

in assessment increase resulting from a revaluation under § 8ð104(c)(1)(iii) of this 

article, less the amount of any assessment on w hich a property tax credit under this 

section is authorized.  

 

 (b) (1) If there is an increase in property assessment as calculated under 

this section, the State and the governing body of each county and of each municipal 

corporation shall grant a property tax credit under this section against the State, 

county, and municipal corporation property tax imposed on real property by the 

State, county, or municipal corporation.  

 

  (2) A property tax credit granted under  this section shall be 

applicable to any State, county, or municipal corporation property tax and any 

property tax imposed for a bicounty commission.  

 

 (c) (1) If a dwelling is not used primarily for residential purposes, the 

Departme nt shall apportion the total property assessment between the part of the 

dwelling that is used for residential purposes and the part of the dwelling that is not 

used for residential purposes.  

 

  (2) If a homeowner does not actually re side in a dwelling for the 

required time period because of illness or need of special care and is otherwise eligible 

for a property tax credit under this section, the homeowner may qualify for the 

property tax credit under this section.  

 

  (3) If a homeowner otherwise eligible for a credit under this section 

does not actually reside in a dwelling for the required time period because the 

dwelling is damaged due to an accident or natural disaster, the homeowner may 

continue to qualify fo r a credit under this section for the current taxable year and 2 
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succeeding taxable years even if the dwelling has been removed from the assessment 

roll in accordance with § 10ð304 of this article.  

 

  (4) (i)  For a homeowner who is an active member of an 

agricultural ownership entity to qualify for the property tax credit under this section:  

 

    1. the dwelling must have been owned and occupied by 

the active member:  

 

    A. at the time of its transfer to the agricultural 

ownership entity; or  

 

    B. if the agricultural ownership entity is a limited 

liability company and the dwelling was originally transferred to the agricultural 

ownership entity as part of a conversion from a partnership under § 4Að211 of the 

Corporations and Associations Article, then at the time of its transfer to the former 

partnership; and  

 

    2. the agricultural ownershi p entity and the active 

member who occupies the dwelling must file an application with the Department 

establishing initial eligibility for the credit on or before June 30 for the following 

taxable year and, at the request of the Department, must file an ap plication in any 

future year to verify continued eligibility.  

 

   (ii)  Failure to file a timely application may result in 

disqualification from the Homestead Tax Credit Program for the following taxable 

year.  

 

   (iii)  The credit may only be granted to one dwelling owned by 

the agricultural ownership entity.  

 

   (iv)  Participation in the credit program as the active member 

of an agricultural ownership entity disqualifies any other  dwellings owned by the 

active member for the credit.  

 

  (5) (i)  This paragraph applies only if the homeowner owned and 

occupied a dwelling on the subject property as the homeowner õs principal residence 

for at least the 3 ta x years immediately preceding the razing of the dwelling or the 

commencement of substantial improvements on the property.  

 

   (ii)  If a homeowner otherwise eligible for a credit under this 

section does not actually reside in a dwe lling on the subject property for the required 

period of time under subsection (a)(2) or (d)(2) of this section because the dwelling 

was razed by the homeowner for the purpose of replacing it with a new dwelling or 
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was vacated by the homeowner for the purp ose of making substantial improvements 

to the property, the homeowner may continue to qualify for a credit under this section 

for the tax year in which the razing or the substantial improvements were commenced 

and 1 succeeding tax year even if the dwelling  has been removed from the assessment 

roll.  

 

   (iii)  If a homeowner qualifies for a credit under this paragraph, 

the full benefit of the credit existing at the commencement of the tax year in which 

the razing or vacating of the d welling occurred may not be diminished during that 

tax year except that neither the calculation of the abatement nor the assessment 

under this paragraph shall include an assessment less than zero.  

 

   (iv)  If a homeowner qualifies  for a credit under this paragraph, 

the calculation of the credit associated with the initial taxable assessment of the 

substantially completed new improvements, which is effective on or before the second 

July 1 after the razing or vacating of the dwelling , shall include the revaluation under 

§ 8ð104(c)(1)(iii) of this article.  

 

  (6) (i)  This paragraph applies if:  

 

    1. the credit under this section has been denied for a 

dwelling for any taxable year because of the homeowner õs failure to occupy the 

dwelling for the required time period; and  

 

    2. the homeownerõs failure to occupy the dwelling for 

the required time period was the result of the hom eownerõs being an employee of the 

United States government stationed outside the State for a period not exceeding 6 

consecutive years. 

 

   (ii)  Subject to subparagraph (iii) of this paragraph, a 

homeowner otherwise eligible for a credit under this section may qualify for the credit 

for a dwelling to which this paragraph applies for the next taxable year following the 

homeownerõs resumption of residency in the dwelling.  

 

   (iii)  The credit allo wed under this paragraph shall be 

calculated based on the prior year õs taxable assessment of the dwelling determined 

as if the credit had not been lost for the intervening taxable years when the 

homeowner was an employee of the United States governme nt stationed outside the 

State.  

 

 (d) (1) Subject to the provisions of paragraph (6) of this subsection, the 

Department shall authorize and the State, a county, or a municipal corporation shall 

grant a property tax credit under this s ection for a taxable year unless during the 

previous taxable year:  
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   (i)  the dwelling was transferred for consideration to new 

ownership;  

 

   (ii)  the value of the dwelling was increased due to a change  in 

the zoning classification of the dwelling initiated or requested by the homeowner or 

anyone having an interest in the property;  

 

   (iii)  the use of the dwelling was changed substantially; or  

 

   (iv)  the assessment of the dwelling was clearly erroneous due 

to an error in calculation or measurement of improvements on the real property.  

 

  (2) A homeowner must actually reside in the dwelling by July 1 of 

the taxable year for which the property tax credit under this section is to be allowed.  

 

  (3) A homeowner may claim a property tax credit under this section 

for only 1 dwelling.  

 

  (4) If a property tax credit under this section is less t han $1 in any 

taxable year, the tax credit may not be granted.  

 

  (5) (i)  If the dwelling was transferred for consideration in a deed 

dated on or after January 1 but before the beginning of the next taxable year and the 

deed was recorded with the clerk of the circuit court or the Department on or after 

July 1 but before September 1 of the next taxable year, the new owner may submit a 

written application to the Department on or before September 1 requesting that the 

date of the deed be accepted by the Department as the date of transfer under 

paragraph (1) of this subsection.  

 

   (ii)  1. The applicant shall submit with the written 

application a copy of the executed deed evidencing the date of the transfer . 

 

    2. If the applicant fails to submit a copy of the executed 

deed as required under subsubparagraph 1 of this subparagraph, the Department 

shall deny the application.  

 

   (iii)  The date of the tr ansfer under this paragraph is the 

effective date of the deed as described under § 3ð201 of the Real Property Article.  

 

  (6) (i)  To qualify for the credit under this section, a homeowner 

shall submit an application for  the credit to the Department as provided in this 

paragraph.  
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   (ii)  The application shall:  

 

    1. be made on the form that the Department provides;  

 

    2. provide the  information required by the form;  

 

    3. include a statement by the homeowner under oath 

that the facts stated in the application are true, correct, and complete; and  

 

    4. except as provided in subparagraph (iii) of this 

paragraph, be filed on or before the May 1 preceding the first taxable year for which 

the property tax credit under this section is to be allowed.  

 

   (iii)  For a dwelling that was last transferred fo r consideration 

to new ownership on or before December 31, 2007, an application shall be filed with 

the Department on or before December 30, 2013, or the Department may not 

authorize and the State, county, and municipal corporation may not grant the 

proper ty tax credit under this section:  

 

    1. for the taxable year beginning July 1, 2014; and  

 

    2. for a taxable year beginning after June 30, 2015, 

unless an application is filed as required unde r subparagraphs (i) and (ii) of this 

paragraph.  

 

   (iv)  If a dwelling previously received a credit under this section 

and failed to qualify for 1 taxable year because of a failure to file the application 

required under this parag raph, the Department:  

 

    1. shall grant the credit for the dwelling for the next 

following taxable year on the timely filing of the application by the same homeowner 

who previously received the credit; and  

 

    2. shall calculate the prior year õs taxable assessment 

for the dwelling as if the credit had not been lost for the 1 intervening taxable year.  

 

   (v) The Department shall provide a homeowner the option to 

submit the application required under this paragraph electronically on the 

Department õs website. 

 

 (e) (1) For each taxable year, the property tax credit under this section 

is calculated by:  
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   (i)  mult iplying the prior year õs taxable assessment by the 

homestead credit percentage as provided under paragraph (2) of this subsection;  

 

   (ii)  subtracting that amount from the current year õs 

assessment; and 

 

   (iii)  if the difference is a positive number, multiplying the 

difference by the applicable property tax rate for the current year.  

 

  (2) For each taxable year, the homestead credit percentage under 

paragraph (1)(i) of  this subsection is:  

 

   (i)  for the State property tax and for any property tax imposed 

for a bicounty commission, 110 %; 

 

   (ii)  for the county property tax:  

 

    1. the homestead credit percentage established by the 

county under paragraph (3) of this subsection; or  

 

    2. if the county has not set a percentage for the taxable 

year under paragraph (3) of this subsection or has not notifi ed the Department as 

required under paragraph (6) of this subsection, the homestead credit percentage in 

effect for the county for the preceding taxable year; and  

 

   (iii)  for the municipal corporation property tax:  

 

    1. the homestead credit percentage established by the 

municipal corporation under paragraph (4) of this subsection; or  

 

    2. if the municipal corporation has not set a percentage 

under paragraph (4) of this subsection or has not notified the Department as required 

under paragraph (7) of this subsection, the homestead credit percentage for the 

taxable year for the county in which the property is located.  

 

  (3) Subject to paragraph ( 5) of this subsection, the Mayor and City 

Council of Baltimore City and the governing body of a county on or before March 15 

of any year shall set, by law, the homestead credit percentage for the taxable year 

beginning the following July 1.  

 

  (4) Subject to paragraph (5) of this subsection, on or before March 25 

of any year, the governing body of a municipal corporation may set or alter, by law, a 

homestead credit percentage for the taxable year beginning the following July 1 and 

any subsequent taxable year.  
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  (5) The homestead credit percentage for any county or municipal 

corporation property tax:  

 

   (i)  may not be less than 100 % or exceed 110% for any taxable 

year; and  

 

   (ii)  shall be expressed in increments of 1 percentage point.  

 

  (6) The Mayor and City Council of Baltimore City and the governing 

body of a county shall notify the Department of any action taken under par agraph (3) 

of this subsection on or before March 15 preceding the taxable year for which the 

action is taken.  

 

  (7) A municipal corporation shall notify the Department of any action 

taken under paragraph (4) of this subsection on or before March 25 preceding the 

taxable year for which the action is taken.  

 

 (f) (1) The Department shall give notice of the possible property tax 

credit under this section.  

 

  (2) In addition to any other notice the Department provides under 

this subsection, the Department shall:  

 

   (i)  identify homeowners who may be eligible but have failed to 

apply for the property tax credit under this section; and  

 

   (ii)  include a separate insert with each assessment notice sent 

under § 8ð401 of this article to each homeowner identified under item (i) of this 

paragraph that informs the homeowner that the homeowner may be eligible for the 

property tax credit under  this section and how to apply for the credit.  

 

  (3) In addition to any other notice the Department provides under 

this subsection, the Department shall mail a notice to each individual who acquires 

residential real property within a  reasonable period of time after the individual:  

 

   (i)  acquires the property by recorded deed; and  

 

   (ii)  indicates that the property will be the individual õs 

principal residence on the correspo nding land instrument intake sheet described 

under § 3ð104 of the Real Property Article.  

 

  (4) The notice required under paragraph (3) of this subsection shall:  
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   (i)  inform the individual that the individual may be eligible 

for the property tax credit under this section; and  

 

   (ii)  contain information on how to apply for the credit.  

 

  (5) The Department shall ensure that the information it provi des 

under this subsection is accurate and up ðtoðdate. 

 

 (g) A homeowner who meets the requirements of this section shall be 

granted the property tax credit under this section against the State, county, and 

municipal corporatio n property tax and any property tax imposed for a bicounty 

commission imposed on the real property of the dwelling.  

 

 (h) The tax credit under this section shall be included on the homeowner õs 

property tax bill.  

 

 (i)  (1) When property that has received a credit under this section for 

the current taxable year includes improvements that are removed from the 

assessment roll under § 10ð304 of this article because of damage due to an accident 

or a natural  disaster:  

 

   (i)  the full benefit of the property tax abatement under § 10ð

304 of this article may not be diminished by the amount of the credit;  

 

   (ii)  the full benefit of that credit may not be diminished by the 

property tax abatement under § 10ð304 of this article and shall be reflected in the 

assessment of the total property, including any new improvements, for the current 

taxable year; and  

 

   (iii)  the property shall be eligible to receive a credit under this 

section for the current taxable year and the two succeeding taxable years regardless 

of the existence or condition of the dwelling.  

 

  (2) Neither the calculation of the ab atement nor the assessment 

under this subsection shall include an assessment less than zero.  

 

 (j) The Department shall adopt rules and regulations to implement this 

section. 

 

 (k)  The tax credit under this section shall  be known as the homestead 

property tax credit.  

 

 (l)  The Comptroller shall:  
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  (1) cooperate with the Department in adopting a procedure to audit 

the application forms submitted under this section;  

 

  (2) notwithstanding § 13ð202 of the Tax ð General Article, provide 

additional information to the Department; and  

 

  (3) assist the Department in a postaudit of each application.  

 

 (m) (1) The counties shall reimburse the Department for the 

administration of the application process under subsection (d)(6) of this section.  

 

  (2) For each fiscal year, the reimbursement required under this 

subsection shall be prorated ba sed on the ratio of the number of improved properties 

that would be eligible for the credit under this section located in the county compared 

to the total number of improved residential properties eligible for the credit under 

this section statewide as of July 1 of that fiscal year.  

 

  (3) The Department shall bill each county according to the formula 

under paragraph (2) of this subsection.  

 

 (n) (1) A person who has been granted a property tax credit under this 

section and is subsequently found to not qualify for the credit by the Department 

shall be assessed all State, county, and municipal corporation property tax otherwise 

due for each taxable year the person did not qualify to receive the credit.  

 

  (2) (i)  If a person is found by the Department to have willfully 

misrepresented facts regarding qualification for the property tax credit under this 

section, the person shall be assessed a penalty equal to 25 % of the amount of the 

property tax credit received during each taxable year for which the person did not 

qualify.  

 

   (ii)  The amount of the penalty shall be separately itemized on 

the personõs property tax bill and constitutes a lien on the proper ty until:  

 

    1. payment of the penalty in full; or  

 

    2. if the property is sold in an action to foreclose on a 

mortgage or deed of trust:  

 

    A. a copy of the court order ratifying the foreclosure 

sale is provided to the supervisor of assessments for the county in which the 

residential property is located; or  
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    B. an instrument of writing transferring the property 

is recorded in t he land records of the county in which the property is located.  

 

  (3) If a lien is released under paragraph (2)(ii)2 of this subsection, 

any unpaid penalty amount shall remain the personal liability of the person against 

whom the pen alty was assessed. 

 

  (4) A person may appeal a determination made under this subsection 

in accordance with the policies and procedures set forth in § 14ð506 of this article.  

 

§9ð106. 

 

 The governing body of a county or of a municipal corporation shall grant a 

property tax credit under this section against county or municipal corporation 

property tax imposed on property that is:  

 

   (1) owned by a local corporation aff iliated with Ruritan 

International; and  

 

  (2) actually used only for the purposes of the local corporation.  

 

§9ð107. 

 

 (a) In this section, òconservation property ó means land that is : 

 

  (1) unimproved;  

 

  (2) not used for commercial purposes; and  

 

  (3) subject to a perpetual conservation easement that is:  

 

   (i)  donated to the Department of Natural Resources or the 

Maryland Environmental Trust and identifies the Department of Natural Resources 

or the Maryland Environmental Trust as a grantee under Title 3, Subtitle 2 of the 

Natural Resources Article; and  

 

   (ii)  accepted and approved by the Board of Public Works after 

June 30, 1986.  

 

 (b) There shall be a property tax credit granted under this section against 

the property tax imposed on conservation property.  

 

 (c) On or before Oct ober 1 of the taxable year for which property tax relief 

under this section is sought, an owner of conservation property may apply to the 
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Department for the property tax credit. The application shall be made on the form 

that the Department provides.  

 

 (d) The property tax credit provided under this section shall be granted 

against 100 % of all property tax that otherwise would be due.  

 

 (e) Conservation property shall be valued and assessed as provided in § 8-

209.1 of this article.  

 

 (f) A property tax credit granted under this section is effective for 15 

consecutive tax years beginning July 1 following the donation of the easement.  

 

§9ð108. 

 

 (a) Subject to subsection (b) of this section, the governing body of a county 

or municipal corporation shall grant a property tax credit under this section against 

the applicable county or municipal property tax imposed on vehicles valued as stock 

in business in an am ount equal to:  

 

  (1) for the taxable year beginning July 1, 1990, 25 % of the tax 

imposed on those vehicles; and  

 

  (2) for the taxable year beginning July 1, 1991 and each taxable year 

thereafter, 50 % of the tax imposed on those vehicles.  

 

 (b) In addition to the property tax credit required under subsection (a) of 

this section, for the taxable year beginning July 1, 2019, and each taxable year 

thereafter, the governing body of a c ounty or municipal corporation may grant a 

property tax credit under this section against the applicable county or municipal 

property tax imposed on vehicles valued as stock in business in an amount up to 100 % 

of the tax imposed on those vehicles.  

 

 (c) In addition to the property tax credit required under subsection (a) of 

this section, the governing body of a county or municipal corporation shall grant a 

property tax credit under this section against the applicable county or munic ipal 

property tax imposed on vehicles valued as stock in business in an amount equal to 

any increase in property tax resulting from an increase in the percent of assessment 

over the percent of assessment which was in effect for fiscal year 1989.  

 

§9ð109. 

 

 (a) The Mayor and the City Council of Baltimore City and the governing 

body of each county and of each municipal corporation shall grant a property tax 
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credit under this section against the county or municipal corpor ation property tax 

imposed on real property if:  

 

  (1) the homeowner is otherwise eligible for the credit allowed under 

§ 9-105 of this subtitle;  

 

  (2) (i)  the dwelling is:  

 

    1. damaged or destroyed due to a natural disaster; and  

 

    2. subsequently repaired or reconstructed;  

 

   (ii)  the dwelling is revalued after the dwelling is repaired or 

reconstructed; and  

 

   (iii)  as a result of the revaluation, the assessment of the 

dwelling exceeds the last assessment of the dwelling; and  

 

  (3) the homeowner claiming the credit had a legal interest in the 

dwelling at the time the dwelling was damaged or destroyed as described under item 

(2) of this subsection.  

 

 (b) The amount of the property tax credit allowed under this section shall 

equal 100% of the property tax attributable to an increase in the assessmen t of the 

dwelling upon revaluation under § 8-104(c)(1)(iii) of this article, including 

improvements, over the last assessment of the dwelling before the natural disaster, 

less the amount of any assessment on which a property tax credit under § 9-105 of 

this subtitle has been authorized.  

 

 (c) A credit under this section may not be granted for more than 5 years.  

 

 (d) The Mayor and City Council of Baltimore City or the governing body of 

a county or municipal corp oration shall:  

 

  (1) establish procedures or requirements for the application, review, 

and approval of tax credits under this section; and  

 

  (2) notify the Department of any credits that have been granted 

under  this section.  

 

 (e) The credit under this section may not be claimed for a dwelling for which 

repair or reconstruction is completed before September 18, 2003.  

 

§9ð110. 
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 (a) (1) In this section the following words have the meanings indicated.  

 

  (2) òBusiness entity ó has the meaning stated in § 6ð801 of the 

Economic Development Article.  

 

  (3) òEligible project ó has th e meaning stated in § 6ð801 of the 

Economic Development Article.  

 

  (4) òNew business entity ó has the meaning stated in § 6ð801 of the 

Economic Development Article.  

 

  (5) òOpportunity zone ó has the meaning stated in § 6ð801 of the 

Economic Development Article.  

 

  (6) òQualified business entity ó means a new business entity 

operating an eligible project in a Tier I area, as d efined under § 6ð801 of the Economic 

Development Article.  

 

  (7) òQualified position ó has the meaning stated in § 6ð801 of the 

Economic Development Article.  

 

  (8) òQualifi ed propertyó means real property where an eligible 

project is located.  

 

 (b) (1) There is a credit against the State property tax under this section 

imposed on real property owned by a qualified business entity enrolled in the M ore 

Jobs for Marylanders Program established under Title 6, Subtitle 8 of the Economic 

Development Article.  

 

  (2) (i)  With respect to qualified property of a business entity 

described under § 6ð801(c)(1)(i) of the Econ omic Development Article, the property 

tax credit provided under this section is equal to 100 % of all State property tax that 

is due. 

 

   (ii)  With respect to qualified property of a business entity other 

than a business en tity described under § 6ð801(c)(1)(i) of the Economic Development 

Article, the property tax credit provided under this section is equal to the lesser of:  

 

    1. 100% of all State property tax that is due; or  

 

    2. an amount not exceeding $250 per qualified position 

filled at the qualified property.  
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  (3) The property tax credit provided under this section does not affect 

the amount of the county or munici pal corporation property tax imposed on the 

property.  

 

 (c) By June 15 each year, the Department shall submit to the Department 

of Commerce a list that includes:  

 

  (1) the location of each qualified property;  

 

  (2) the amount of the base year value for each qualified property; and  

 

  (3) the amount of the State property tax assessed against each 

qualified property.  

 

§9ð111. IN EFFECT  

 

 ** CONTINGENCY ð IN EFFECT ð CHAPTER 350 OF 2018 **  

 

 (a) (1) In this section the following words have the meanings indicated.  

 

  (2) òEligible assessment ó means the difference between t he base year 

value of a qualified property and the actual value of a qualified property as 

determined by the Department for the applicable taxable year in which the tax credit 

under this section is to be granted.  

 

  (3) òEligibl e projectó has the meaning stated in § 6ð901 of the 

Economic Development Article.  

 

  (4) òQualified business entity ó has the meaning stated in § 6ð901 of 

the Economic Development Article.  

 

  (5) òQualified property ó means real property where an eligible 

project is located.  

 

 (b) (1) The governing body of a county or of a municipal corporation shall 

grant a property tax credit under this sect ion against the county or municipal 

corporation property tax that is imposed on the eligible assessment of a qualified 

property owned by a qualified business entity enrolled in the Promoting ext ð

Raordinary Innovation in Maryland õs Economy Progr am established under Title 6, 

Subtitle 9 of the Economic Development Article.  

 

  (2) In addition to the property tax credit provided under paragraph 

(1) of this subsection, there is a credit against the State property tax that is impo sed 

on the eligible assessment of a qualified property owned by a qualified business entity 
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enrolled in the Promoting ext ðRaordinary Innovation in Maryland õs Economy 

Program established under Title 6, Subtitle 9 of the Economic Development Arti cle. 

 

  (3) The property tax credits required under paragraphs (1) and (2) of 

this subsection are equal to 50 % of the State, county, or municipal corporation 

property tax that is imposed on the eligible assessment of a qualifie d property.  

 

  (4) A tax credit under this section may be claimed for a qualified 

property for 10 consecutive years if the property remains a qualified property owned 

by a qualified business entity.  

 

 (c) By June 15 each year, the Department shall submit to the Department 

of Commerce a list that includes:  

 

  (1) the location of each qualified property;  

 

  (2) the amount of the base year value for each qualified property; and  

 

  (3) the amount of the property tax assessed against each qualified 

property.  

 

 (d) As provided in the State budget, the State shall reimburse each county 

or municipal corporation an amount equal to one ðhalf  of the county or municipal 

corporation property tax revenue that would have been collected if the property tax 

credit under this section had not been granted.  

 

 (e) (1) For a county or municipal corporation to receive a reimbursement  

under subsection (d) of this section, the county or municipal corporation shall submit 

an annual request to the Department for the amount required by subsection (d) of 

this section.  

 

  (2) Within 5 working days after the Department r eceives the request 

from a county or municipal corporation, the Department shall certify to the 

Comptroller the reimbursement due to the county or municipal corporation.  

 

  (3) Within 5 working days after the Comptroller receives the 

certification from the Department, the Comptroller shall remit the reimbursement to 

the county or municipal corporation.  

 

§9ð201. 

 

 (a) In this section, òproperty tax credit ó means a property tax credit or  

exemption that is granted under § 9-205 or § 9-209 of this subtitle or Subtitle 3 of this 

title.  
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 (b) Annually on or before October 31, the Mayor and City Council of 

Baltimore City or each governing body that grants a property  tax credit shall submit 

to the Department on the form that the Department provides the following 

information for the current taxable year:  

 

  (1) the total value of all property tax credits granted;  

 

  (2) an it emized list of all of the property tax credits granted for real 

property; and  

 

  (3) an itemized list of the property tax credits granted for personal 

property.  

 

 (c) The Mayor and City Council of Baltimore City or e ach governing body 

that grants a property tax credit shall:  

 

  (1) in the same manner as the assessment roll, make available for 

public inspection bound copies of the form required by subsection (b) of this section; 

and 

 

  (2) identify clearly on the tax roll the properties that are granted a 

property tax credit under this section.  

 

§9ð202. 

 

 The Mayor and City Council of Baltimore City or the governing body of a 

county or of a m unicipal corporation may grant, by law, a property tax credit against 

the county or municipal corporation property tax imposed on any improvement of real 

property that is:  

 

   (1) located on cemetery property exempt from property tax on real 

property under § 7-201 of this article; and  

 

  (2) used as a dwelling by an employee of the owner of the cemetery 

property.  

 

§9ð203. 

 

 (a) The Mayor and City Council of Baltimore Cit y or the governing body of 

a county or of a municipal corporation may grant, by law, a tax credit against the 

county or municipal corporation property tax imposed on a structure, if to heat or cool 

the structure, to generate electricity to be used in the s tructure, or to provide hot 

water for use in the structure, the structure uses:  
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  (1) a solar energy device;  

 

  (2) a geothermal energy device; or  

 

  (3) a qualifying energy conservation de vice. 

 

 (b) A county or municipal corporation may provide, by law, for:  

 

  (1) the amount of a property tax credit under this section;  

 

  (2) the duration of a property tax credit under this sec tion not 

exceeding 3 years; 

 

  (3) the definition of:  

 

   (i)  a solar energy device;  

 

   (ii)  a geothermal energy device; and  

 

   (iii)  a qualifying energy conservation device; and  

 

  (4) any other provision necessary to carry out this section.  

 

§9ð204. 

 

 (a) To qualify under this section, a structure shall:  

 

  (1) have histori c value; 

 

  (2) have architectural value; or  

 

  (3) be designated under Title 8, § 10ð204, or § 22ð108 of the Land 

Use Article, § 10ð324 or § 10ð325 of the Local Govern ment Article, or the charter 

powers of Baltimore City, as:  

 

   (i)  an architecturally compatible new structure that is located 

in a historic district; or  

 

   (ii)  a landmark.  

 

 (b) A property tax credit of up to 25 % of the properly documented expenses 

of a private owner taxpayer for the restoration and preservation of a structure that 

the Mayor and City Council of Baltimore City or the governing body of a county or of 
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a municipal c orporation determines has historic or architectural value may be 

granted, by law, by the Mayor and City Council of Baltimore City or the governing 

body against the county or municipal corporation property tax imposed.  

 

 (c) A property tax  credit of up to 5 % of the properly documented expenses 

of a private owner taxpayer for the construction of an architecturally compatible new 

structure in a historic district may be granted, by law, by the Mayor and City Council 

of Baltimore City or  the governing body of a county or of a municipal corporation 

against the county or municipal corporation property tax imposed.  

 

 (d) If a historic district commission is established by the Mayor and City 

Council of Baltimore City or the governing body of a county or of a municipal 

corporation, only the historic district commission shall designate each structure in 

the county or municipal corporation that is eligible for a property tax credit under 

this section.  

 

 (e) A property tax credit granted in 1 year under this section may be applied 

to any property tax on the structure for up to 5 subsequent tax years.  

 

 (f) The Mayor and City Council of Baltimore City or the governing body of 

a county or of a mun icipal corporation may provide for any procedure or condition 

necessary to carry out this section.  

 

 (g) The county or a municipal corporation may require the owner of a 

structure granted a tax credit under this section to periodically ex hibit the structure 

for public education.  

 

§9ð204.1. 

 

 (a) In this section, òeligible improvements ó means significant 

improvements to, or restoration or rehabilitation of, historic or heritage properties.  

 

 (b) The General Assembly declares that it is in the general public interest 

to foster and encourage historic preservation and heritage tourism activities through 

improvement, restoration, and rehabilitation of, historic or heritage prop erty so as to:  

 

  (1) preserve and protect the heritage of the State as represented by 

its remaining historic buildings and structures;  

 

  (2) stimulate the positive aspects of historic or heritage preservation, 

such as economic development and employment opportunities; and  

 

  (3) implement and effect local government planning activities aimed 

at preserving historic structures, sites, districts, and heritage areas.  
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 (c) It is the intent of the General Assembly that:  

 

  (1) the taxation of significant improvements to, and restoration or 

rehabilitation of, historic or heritage properties be maintained, for a period of up to 

10 years, at taxation levels no t greater than those in place before the eligible 

improvements if approved as part of a local government plan for historic or heritage 

preservation;  

 

  (2) the methods and procedures to implement a program for the 

purposes of this section be determined by the applicable local government; and  

 

  (3) State financial assistance to a local government not be 

conditioned upon the local government implementing a program under this section.  

 

 (d) The governing body of each county, except in Baltimore City, and the 

governing body of each municipal corporation may:  

 

  (1) implement, by law, a program that provides for a property tax 

credit not to exceed the difference between:  

 

   (i)  the property tax that, but for the tax credit, would be 

payable after the completion of eligible improvements; and  

 

   (ii)  the property tax that would be payable if the eligible 

improvements were not mad e; and 

 

  (2) adopt any requirements and procedures that are necessary or 

appropriate to carry out the purposes of this section.  

 

 (e) (1) The Mayor and City Council of Baltimore City may:  

 

   (i)  implement, by law, a program that provides a property tax 

credit not to exceed:  

 

    1. for property tax credits initially granted prior to 

October 1, 2014, and for the duration of the credit, the difference between : 

 

    A. the real property tax on the most recent full cash 

value of the property before the commencement of eligible improvements; and  

 

    B. the real property tax on the most recent full cash 

value of the property after completion of the eligible improvements; or  
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    2. for property tax credits initially granted on or after 

October 1, 2014, and for the duration of the credit, the difference between:  

 

    A. the real property tax on the full cash value of the 

property before the commencement of eligible improvements; and  

 

    B. the real property tax on the full cash value of the 

property after completion o f the eligible improvements; and  

 

   (ii)  adopt any requirements and procedures that are necessary 

or appropriate to carry out the purposes of this section.  

 

  (2) For purposes of the calculation under paragr aph (1)(i)1 of this 

subsection, the full cash value of the property shall be the full cash value prior to 

phase in as determined by the Department through the assessment procedures 

established under Title 8 of this article.  

 

  (3) For  purposes of the calculation under paragraph (1)(i)2 of this 

subsection, the full cash value of the property shall be determined by an appraisal of 

the property before commencement and after completion of eligible improvements by 

a professional appraiser s elected by the Mayor and City Council of Baltimore City 

and licensed under Title 16, Subtitle 3 of the Business Occupations and Professions 

Article.  

 

 (f) A property tax credit provided for under this section shall:  

 

  (1) be subject to eligibility requirements no less stringent than those 

applicable to credits authorized under § 9ð204 of this subtitle;  

 

  (2) be for a period that does not exceed 10 years for each property;  

 

  (3) apply to eligible improvements which are:  

 

   (i)  located within the boundaries of:  

 

    1. a property listed individually on the National 

Register of Historic Places, or a national register historic or landmark district;  

 

    2. a property or district designated as a historic 

property or district under local law; or  

 

    3. a property included within the boundaries of a 

cert ified heritage area under § 13ð1111 of the Financial Institutions Article; and  
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   (ii)  for a property or district under paragraph (3)(i)1 or 2 of this 

subsection, determined by the local historic district commission to  be compatible with 

local historic preservation standards.  

 

§9ð205. 

 

 (a) The Mayor and City Council of Baltimore City or the governing body of 

a county or of a municipal corporation may grant, by law, a property tax credit under 

this section against the county or municipal corporation property tax imposed on part 

or all of the property of any manufacturing, fabricating, or assembling facility that:  

 

  (1) locates in the county or municipal corpor ation;  

 

  (2) expands in the county or municipal corporation; or  

 

  (3) develops a new product or industrial process.  

 

 (b) A property tax credit under this section may be granted on up to 100 % 

of the county or municipal corporation property tax against the property described in 

subsection (a) of this section.  

 

 (c) A property tax credit granted under this section may be granted for the 

period of years from the date of co mpletion of a new facility or expansion of a facility 

that the Mayor and City Council of Baltimore City or the appropriate governing body 

determines.  

 

 (d) The Mayor and City Council of Baltimore City or the appropriate 

governing body may : 

 

  (1) adopt regulations necessary to carry out this section; and  

 

  (2) provide any other restriction or condition considered desirable.  

 

 (e) The Mayor and City Council of Baltimore City or each governing body 

shall designate the administrative unit or official to administer the property tax 

credit granted under this section.  

 

 (f) When a tax bill is sent to a taxpayer who may be eligible for a property 

tax credit under this  section, the Mayor and City Council of Baltimore City or the 

appropriate governing body shall give notice of the property tax credit under this 

section to the taxpayer.  

 

 (g) (1) A taxpayer must apply to receive a tax credit under th is section.  
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  (2) Except in Frederick County, if a taxpayer fails to apply for a 

property tax credit under this section on or before October 1 of each taxable year, the 

property tax credit may not be granted.  

 

  (3) In Frederick County, a taxpayer may apply for a property tax 

credit under this section on or before October 1 of the taxable year, and the property 

tax credit received shall continue from year to year until the property is conveyed.  

 

  (4) A taxpayer shall state under oath that the facts in the application 

are true.  

 

 (h) Each governing body that grants a property tax credit under this section 

shall submit to the Department a copy of the law granting the credit.  

 

 (i)  (1) Except as provided in paragraph (2) of this subsection, to the 

extent that a county grants a tax credit under this section for manufacturing personal 

property described in § 7-225 of this article, the personal property may not be treated 

as taxable personal property for the purpose of computing any payments of State aid 

to education under § 5-202 of the Education Article or other payments of State aid to 

counties or municipal corporations that by law are based on th e assessment of 

property.  

 

  (2) Paragraph (1) of this subsection does not apply to any 

manufacturing personal property unless the county that grants a tax credit under 

this section for the property submits to the Department, on or be fore October 31 of 

the taxable year for which the credit is granted:  

 

   (i)  the information required under § 9-201(b) of this subtitle 

regarding the tax credit; and  

 

   (ii)  an itemized list of the property tax credits granted for 

manufacturing personal property described in § 7-225 of this article.  

 

§9ð206. 

 

 (a) In this section, òagricultural land ó means real property subject to an 

easement or other interest that is permanently conveyed or assigned to the Maryland 

Agricultural Land Preservation Foundation under § 2-504 of the Agriculture Article.  

 

 (b) The Mayor and City Council of Baltimore City or the governing body of 

a county may grant, by law, a property tax credit not exceeding 75 % of any county 

property tax imposed on agricultural land.  
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 (c) The Mayor and City Council of Baltimore City or the governing body of 

a county may provide, by law, any procedural or enforcement provision necessary to 

carry out this section.  

 

 (d) Valuation and assessment of agricultural land shall be made in the 

same manner as any other real property in the county.  

 

§9ð207. 

 

 (a) (1) In this section, òdwelling ó means: 

 

   (i)  a newly constructed or substantially rehabilitated single 

dwelling unit that is unsold or unrented; or  

 

   (ii)  newly constructed or substantially rehabilitated 

commercial property that is unsold or unrented.  

 

  (2) òDwelling ó does not include land.  

 

 (b) (1) A property tax credit granted under this section applies only  to 

county or municipal corporation property tax.  

 

  (2) This section does not apply to Baltimore City.  

 

 (c) If the owner of a dwelling applies to the county or the municipal 

corporation where the dwelling is locate d for a property tax credit under this section, 

the appropriate governing body may grant, by law, a property tax credit not exceeding 

100% of the county or municipal corporation property tax imposed on the dwelling.  

 

 (d) The appro priate governing body may:  

 

  (1) determine the amount of the eligibility requirements for this 

credit; and  

 

  (2) provide for procedures necessary to apply for a property tax credit 

under this section.  

 

 (e) When the owner of a dwelling applies to the appropriate governing body 

for a property tax credit under this section, the owner shall certify that the dwelling 

is unsold and unrented.  

 

 (f) A recipient of a property tax cred it under this section shall send 

immediately on or before the date of occupancy to the appropriate governing body a 

notice that the dwelling has been sold, rented, or occupied.  
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 (g) A property tax credit granted under this section is ava ilable:  

 

  (1) as long as the dwelling remains unsold or unrented; and  

 

  (2) over a continuous period of time not exceeding 1 year.  

 

 (h) If a recipient of a property tax credit under this sect ion fails to comply 

with the provisions of this section, the property tax credit under this section is 

forfeited immediately.  

 

 (i)  This section does not change regular assessment procedures.  

 

§9ð208. 

 

 (a) In this section, òopen spaceó or òopen areaó means: 

 

  (1) real property, exclusive of any improvement, determined to be an 

òopen spaceó or òopen areaó as defined in § 5-1201 of the Natural Resources Article;  

 

  (2) real property that is determined by law of the Mayor and City 

Council of Baltimore City or the governing body of the county where the real property 

is located to be an òopen spaceó or an òopen areaó on the recommendation of:  

 

   (i)  the Maryland -National Capital Park and Planning 

Commission; or  

 

   (ii)  the Department of Natural Resources; and  

 

  (3) real property subject to an easement of interest in the property 

that:  

 

   (i)  except as provided in subsection (i) of this section, limits 

the use of the property in a manner to preserve in perpetuity the natural open 

charact er of the property; and  

 

   (ii)  is permanently conveyed or assigned to:  

 

    1. the federal, the State, or local government; or  

 

    2. the Maryland -National Capital Par k and Planning 

Commission.  
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 (b) Except as provided in subsections (c) and (d) of this section, the Mayor 

and City Council of Baltimore City or the governing body of a county or of a municipal 

corporation may grant, by law, a property tax  credit not exceeding 75 % of the county, 

municipal corporation, or special district property tax imposed on any category of 

òopen spaceó or òopen areaó. 

 

 (c) A property tax credit not exceeding 100 % of the county, municipal 

corporation, or special district property tax imposed on real property by the governing 

body of a county or of a municipal corporation on any category of òopen spaceó or òopen 

areaó may be granted in:  

 

  (1) Anne Arundel County.  

 

  (2) Calvert County.  

 

  (3) Charles County.  

 

  (4) Frederick County.  

 

  (5) Harford County.  

 

  (6) Howard County.  

 

  (7) Montgomery County.  

 

  (8) Prince Georgeõs County.  

 

  (9) St. Mary õs County.  

 

 (d) The Mayor and City Council of Baltimore City or the gover ning body of 

a county or of a municipal corporation may grant a property tax credit not exceeding 

100% of the county, municipal corporation, or special district property tax imposed 

on an òopen spaceó or òopen areaó if:  

 

  (1) the owner of the òopen spaceó or òopen areaó agrees to sell or 

convey the òopen spaceó or òopen areaó in an option agreement to:  

 

   (i)  the federal, the Stat e, or local government; or  

 

   (ii)  the Maryland -National Capital Park and Planning 

Commission; and  

 

  (2) the option agreement:  
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   (i)  provides that the conveyance is in fee simple ; 

 

   (ii)  provides that the conveyance is made within a fixed period 

not exceeding 20 years;  

 

   (iii)  provides that the price of the conveyance does not exceed 

the fair market value of the real property  when the option is executed; and  

 

   (iv)  contains provisions as the grantee deems necessary to 

preserve the real property as an òopen spaceó or òopen areaó. 

 

 (e) The Mayor and City Coun cil of Baltimore City or the governing body of 

a county or of a municipal corporation may provide, by law, for:  

 

  (1) any procedural or enforcement provision necessary to carry out 

this section; and  

 

  (2) any condition that is uniformly applied in the granting of a 

property tax credit under this section.  

 

 (f) (1) The Mayor and City Council of Baltimore City or the governing 

body of a county or of a municipal corporation may designate a fun ctional or 

geographical category of òopen spaceó or òopen areaó on which a property tax credit 

under this section may be granted.  

 

  (2) A functional category may include:  

 

   (i)  a country club;  

 

   (ii)  a woodland;  

 

   (iii)  a commercial golf course; and  

 

   (iv)  a golf driving range.  

 

  (3) A geographical category may include:  

 

   (i)  a river basin real property;  

 

   (ii)  a conservation area; and  

 

   (iii)  a stream valley.  
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  (4) Any property tax credit granted and any standard used in 

granting a property tax credit shall be applied uniformly to all real property in each 

category. 

 

 (g) Valuation and assessment of òopen spaceó or òopen areaó shall be made 

in the same manner as any other real proper ty in the county or municipal corporation.  

 

 (h) (1) In Montgomery County and Prince George õs County, an easement 

or interest conveyed under this section may be in perpetuity or for a period of not less 

than 5 years.  

 

  (2) An easement or interest previously conveyed may be extended for 

any period of time.  

 

 (i)  A property tax credit granted under this section is effective as long as 

the federal, the State, or local government or the Maryla nd-National Capital Park 

and Planning Commission holds the easement or interest.  

 

§9ð209. 

 

 (a) As provided in subsection (c) of this section, the Mayor and City Council 

of Baltimore City or the governing body of a co unty or of a municipal corporation may 

grant, by law, a property tax credit under this section against the county or municipal 

corporation property tax imposed on the operating property of a railroad company 

that is subject to assessment under § 8-108 of this article.  

 

 (b) The property tax credit under this section shall be 100 % of the county or 

municipal corporation property tax against the property described in subsection (a) 

of this section.  

 

 (c) (1) A property tax credit may be granted for any fiscal year that the 

railroad company provides freight service in the county or municipal corporation 

under a contract between the railroad company or its trustees and:  

 

   (i)  the county or municipal corporation;  

 

   (ii)  an industrial development corporation; or  

 

   (iii)  a private shippers õ association.  

 

  (2) Under a formula that reduces the obligation be cause of the 

property tax credit provided under this section, a contract under paragraph (1) of this 

subsection shall include a provision that obligates the county or municipal 
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corporation, the industrial development corporation, or the private shippers õ 

association:  

 

   (i)  to supplement the revenues of the railroad company; or  

 

   (ii)  to contribute to the restoration or maintenance of the 

operating property.  

 

  (3) A property  tax credit granted under this section may be effective 

for the 3 fiscal years immediately before the fiscal year for which the tax credit is 

sought.  

 

  (4) In Frederick County a property tax credit granted under this 

section shall co ntinue from year to year until the property is conveyed.  

 

 (d) The Mayor and City Council of Baltimore City or the appropriate 

governing body may adopt regulations necessary to carry out this section.  

 

 (e) The Mayor and  City Council of Baltimore City or each governing body 

shall designate the administrative unit or official to administer the property tax 

credit granted under this section.  

 

 (f) When a tax bill is sent to a taxpayer who is entitled to a property tax 

credit under this section, the Mayor and City Council of Baltimore City or the 

appropriate governing body shall give notice of the property tax credit under this 

section to the taxpayer.  

 

 (g) (1) Except in Frederick Coun ty, if a taxpayer fails to apply for a 

property tax credit under this section on or before October 1 of each taxable year, the 

property tax credit may not be granted.  

 

  (2) In Frederick County, a taxpayer may apply for a property tax  

credit under this section on or before October 1 of the taxable year.  

 

  (3) A taxpayer shall state under oath that the facts in the application 

are true.  

 

§9ð210. 

 

 (a) (1) In this section the following words have the meanings indicated.  

 

  (2) òCohabitant ó means an individual who for a period of at least 180 

days in the year before the death of a fallen law enforcement officer or rescue worker:  
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   (i)  had a relationship of mutual interdependence with the 

fallen law enforcement officer or rescue worker; and  

 

   (ii)  resided with the fallen law enforcement officer or rescue 

worker in the dwelling.  

 

  (3) òDisabled law enforcement officer or rescue worker ó means an 

individual who:  

 

   (i)  has been found to be permanently and totally disabled by 

an administrative body or court of competent jurisdiction  authorized to make such a 

determination; and  

 

   (ii)  became disabled: 

 

    1. as a result of or in the course of employment as a law 

enforcement officer or a correctional officer; or  

 

    2. while in the active service of a fire, rescue, or 

emergency medical service, unless the disability was the result of the individual õs 

own willful misconduct or abuse of alcohol or drugs.  

 

  (4) (i)  òDwelling ó means real property that:  

 

    1. is the legal residence of a disabled law enforcement 

officer or rescue worker, a surviving spouse, or a cohabitant; and  

 

    2. is occupied by not more than two families.  

 

   (ii)  òDwelling ó includes the lot or curtilage and structures 

necessary to use the real property as a residence.  

 

  (5) òFallen law enforcement officer or res cue workeró means an 

individual who dies:  

 

   (i)  as a result of or in the course of employment as a law 

enforcement officer or a correctional officer; or  

 

   (ii)  while in the active service of a f ire, rescue, or emergency 

medical service, unless the death was the result of the individual õs own willful 

misconduct or abuse of alcohol or drugs.  

 

  (6) òSurviving spouse ó means a surviving spouse, who has not 

remarried, of a fallen law enforcement officer or rescue worker.  
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 (b) The Mayor and City Council of Baltimore City or the governing body of 

a county or municipal corporation may grant, by law, a property tax credit under this 

section against  the county or municipal corporation property tax imposed on a 

dwelling that is owned by a disabled law enforcement officer or rescue worker, a 

surviving spouse of a fallen law enforcement officer or rescue worker, or a cohabitant:  

 

  (1) if the dwelling was owned by the disabled law enforcement officer 

or rescue worker at the time the law enforcement officer or rescue worker was 

adjudged to be permanently and totally disabled or by the fallen law enforcement 

officer or rescue worker a t the time of the fallen law enforcement officer õs or rescue 

workerõs death; 

 

  (2) if the disabled law enforcement officer or rescue worker was 

domiciled in the State as of the date the disabled law enforcement officer or  rescue 

worker was adjudged to be permanently and totally disabled or the fallen law 

enforcement officer or rescue worker, the surviving spouse, or the cohabitant was 

domiciled in the State as of the date of the fallen law enforcement officer õs or rescue 

workerõs death and the dwelling was acquired by the disabled law enforcement officer 

or rescue worker within 10 years of the date the disabled law enforcement officer or 

rescue worker was adjudged to be permanently and totally disabled or by the  

surviving spouse or cohabitant within 10 years of the fallen law enforcement officer õs 

or rescue workerõs death; 

 

  (3) if the dwelling was owned by the surviving spouse or cohabitant 

at the time of the fallen law enforce ment officer õs or rescue workerõs death; or  

 

  (4) if the dwelling was acquired after the disabled law enforcement 

officer or rescue worker, the surviving spouse, or the cohabitant qualified for a credit 

for a former dwell ing under item (1), (2), or (3) of this subsection, to the extent of the 

previous credit.  

 

 (c) A county or municipal corporation may provide, by law, for:  

 

  (1) the amount and duration of a property tax credit allo wed under 

this section;  

 

  (2) any additional limitation to the number of years the dwelling was 

acquired within the date of an adjudication of disability or death; and  

 

  (3) any other provision necessary to car ry out the provisions of this 

section. 

 

§9ð211. 
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 The Mayor and City Council of Baltimore City or the governing body of a 

county or of a municipal corporation may grant, by law, a property tax credit under 

this section ag ainst the county or municipal corporation property tax imposed on 

residential real property that the Mayor and City Council of Baltimore City or the 

appropriate governing body determines has suffered damage caused by a natural 

disaster.  

 

§9ð212. 

 

 The Mayor and City Council of Baltimore City or the governing body of a 

county or of a municipal corporation may grant, by law, a property tax credit against 

the county or municipal corporation property tax imposed on real proper ty that is 

used solely as a tobacco barn. 

 

§9ð213. 

 

 (a) The Mayor and City Council of Baltimore City or the governing body of 

a county or of a municipal corporation may grant, by law, a property tax credit against 

th e county or municipal corporation property tax imposed on that portion of real 

property, including any improvement, that is substantially completed after July 1, 

1987, if that portion of the improved property contains an area set aside and 

dedicated exclus ively for a day care center that is:  

 

  (1) registered as a family child care home under Title 9.5, Subtitle 3 

of the Education Article;  

 

  (2) licensed as a child care center under Title 9.5, Subtitle 4 of the 

Education Article;  

 

  (3) licensed as a day care center for the elderly under Title 14, 

Subtitle 2 of the Health ð General Article; or  

 

  (4) licensed as a day care center for adults under Title 14, Subtitle  3 

of the Health ð General Article.  

 

 (b) The amount of the annual credit may not exceed $3,000 or the amount 

of county or municipal corporation property tax attributable to that portion of 

property for which the credit was granted,  whichever is less.  

 

 (c) Except as provided in subsection (b) of this section, a county or 

municipal corporation may provide, by law, for:  

 

  (1) the amount of the property tax credit under this section;  
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  (2) the duration of a property tax credit under this section; and  

 

  (3) any other provision necessary to carry out this section.  

 

 (d) A credit under this section may not be granted if the real propert y 

qualifies for a credit under § 9ð214 of this subtitle.  

 

§9ð214. 

 

 (a) The Mayor and City Council of Baltimore City or the governing body of 

a county or of a municipal corporation may grant, by law, a prop erty tax credit against 

the county or municipal corporation property tax imposed on that portion of the real 

property on which an improvement is substantially completed after July 1, 1988 if:  

 

  (1) the property is owned by a business  having at least 25 employees; 

and 

 

  (2) the improvement contains an area set aside and dedicated 

exclusively for a child care center that is:  

 

   (i)  registered as a family child care home under Title 9.5, 

Subtitle 3 of the Education Article; or  

 

   (ii)  licensed as a child care center under Title 9.5, Subtitle 4 of 

the Education Article.  

 

 (b) The governing body of a county or of a municipal corporation may 

provid e, by law, for:  

 

  (1) the amount and duration of the property tax credit under 

subsection (a) of this section; and  

 

  (2) any other provision necessary to carry out the property tax credit 

under subsection (a) o f this section.  

 

§9ð215. 

 

 (a) The Mayor and City Council of Baltimore City or the governing body of 

a county may grant, by law, a local supplement to the Homeowners Property Tax 

Credit Program provided under § 9ð104 of this title.  
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 (b) The county or Baltimore City may not obtain reimbursement under § 9ð

104(s) of this title for the amount of the local supplement authorized under this 

section. 

 

 (c) The county s hall notify the Department of the enactment of the local 

supplement and any change in the local supplement in accordance with any 

guidelines specified by the Department.  

 

 (d) (1) The Department is responsible for the administrative d uties that 

relate to the application and determination of eligibility for a property tax credit 

under this section.  

 

  (2) The county shall reimburse the Department for the reasonable 

cost of administering the Tax Credit Program under  this section.  

 

 (e) (1) Except as provided in paragraph (2) of this subsection, the local 

supplement authorized in accordance with subsection (a) of this section shall be 

subject to the provisions of the State Homeowners Property Tax  Credit Program 

provided under § 9ð104 of this title.  

 

  (2) The Mayor and City Council of Baltimore City or the governing 

body of a county:  

 

   (i)  may alter, by law, the following provisions for purposes of 

a local supplement granted under this section:  

 

    1. the limitation on the assessed value of a dwelling 

taken into account in determining total real property tax under § 9ð104(a)(13) of this 

title;  

 

    2. the percentages and combined income levels 

specified under § 9ð104(g) of this title; and  

 

    3. the limitation on combined net worth of the 

homeowner under § 9ð104(j) of this title; and  

 

   (ii)  may provide, by law, for limitations on eligibility for a local 

supplement granted under this section in addition to the requirements for eligibility 

under § 9ð104 of this title.  

 

  (3) The additional eligibility criteria provided under paragraph (2)(ii) 

of this subsection may include:  
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   (i)  criteria limiting eligibility for a local supplement granted 

under this section to homeowners:  

 

    1. who have reached a certain age;  

 

    2. who have resided in their dwellings for more than a 

certain number of years; or  

 

    3. whose assessments have increased more th an a 

certain percentage over a certain period of time;  

 

   (ii)  any combination of the criteria specified in item (i) of this 

paragraph; and  

 

   (iii)  any additional criteria for eligibility that the Mayo r and 

City Council of Baltimore City or the governing body of a county determine to be 

necessary or appropriate.  

 

§9ð215.1. 

 

 (a) The governing body of a municipal corporation may grant, by law, a local 

supplement to the Homeowners Property Tax Credit Program provided under § 9ð

104 of this title.  

 

 (b) The municipal corporation may not obtain reimbursement under § 9ð

104(s) of this title for the amount of the local supplement auth orized under this 

section. 

 

 (c) The municipal corporation shall notify the Department of the enactment 

of the local supplement and any change in the local supplement in accordance with 

any guidelines specified by the Department.  

 

 (d) The municipal corporation is responsible for the administrative duties 

that relate to the application, determination of eligibility, and payment of a property 

tax credit under this section.  

 

 (e) The amount of the local su pplement authorized in accordance with 

subsection (a) of this section shall not exceed the net property tax liability due after 

providing for any State property tax credit authorized under § 9ð104 of this title and 

any local supplement to the ho meowners property tax credit authorized under § 9ð

215 of this subtitle.  

 

 (f) (1) Except as provided in paragraph (2) of this subsection, the local 

supplement authorized in accordance with subsection (a) of this section sha ll be 
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subject to the provisions of the State Homeowners Property Tax Credit Program 

provided under § 9ð104 of this title.  

 

  (2) The governing body of a municipal corporation:  

 

   (i)  may alter, by  law, the following provisions for purposes of 

a local supplement granted under this section:  

 

    1. the limitation on the assessed value of a dwelling 

taken into account in determining total real property tax under § 9ð104(a)(13) of this 

title;  

 

    2. the percentages and combined income levels 

specified under § 9ð104(h) of this title; and  

 

    3. the limitation on combined net worth of the 

homeowner under § 9ð104(k) of this title; and  

 

   (ii)  may provide, by law, for limitations on eligibility for a local 

supplement granted under this section in addition to the requirements for eligibility 

under § 9ð104 of this title.  

 

  (3) The additional eligibility criteria provided under paragraph (2)(ii) 

of this subsection may include:  

 

   (i)  criteria limiting eligibility for a local supplement granted 

under thi s section to homeowners:  

 

    1. who have reached a certain age;  

 

    2. who have resided in their dwelling for more than a 

certain number of years; or  

 

    3. whose assessments have increased more than a 

certain percentage over a certain period of time;  

 

   (ii)  any combination of the criteria specified in item (i) of this 

paragraph; and  

 

   (iii)  any additional crit eria for eligibility that the governing 

body of a municipal corporation determines to be necessary or appropriate.  

 

§9ð216. 
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 (a) The governing body of a county or municipal corporation may grant a 

property tax credit  under this section against the applicable county or municipal 

corporation property tax imposed on owner -occupied residential real property 

situated entirely or in part within the 75 LDN noise contour as established by the 

airport noise zone surrounding Ba ltimore -Washington International Thurgood 

Marshall Airport that has been most recently adopted by the Maryland Aviation 

Administration as of the first day of the taxable year.  

 

 (b) The governing body of a county or of a municipal corpora tion may 

provide, by law, for:  

 

  (1) the amount and duration of the property tax credit under 

subsection (a) of this section; and  

 

  (2) any other provision necessary to carry out the property tax credit 

under s ubsection (a) of this section.  

 

§9ð217. 

 

 (a) In this section:  

 

  (1) ònonstructural shoreline stabilization measure ó means an erosion 

control measure that:  

 

   (i)  is dominated by tidal wetland vegetation; and  

 

   (ii)  is designed to preserve the natural shoreline, minimize 

erosion, and establish aquatic habitat; and  

 

  (2) ònonstructural shoreline stabili zation measureó includes marsh 

or other tidal wetland creation or a living shoreline.  

 

 (b) (1) Subject to paragraph (2) of this subsection, the Mayor and City 

Council of Baltimore City or the governing body of a county or of a municipal 

corporation may grant, by law, a tax credit against the county or municipal 

corporation property tax imposed on real property on which erosion control structures 

or devices have been installed or for which erosion control procedures have been 

imp lemented that halt or retard erosion of shorelines and deposit of eroded sediments 

in the waters of the State, including:  

 

   (i)  erection or placement of bulkheads, groins, or other erosion 

control devices;  
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   (ii)  measures required to stabilize waterside, shorelines, and 

banks; and  

 

   (iii)  measures required to change drainage patterns.  

 

  (2) Except as provided in paragraph (3) of this subsection, to qua lify 

for the tax credit under this section, the erosion control structures, devices, and 

procedures specified under paragraph (1) of this subsection shall, with respect to 

erosion control structures, devices, and procedures implemented after June 30, 2017:  

 

   (i)  meet the standards of a nonstructural shoreline 

stabilization measure; or  

 

   (ii)  meet the standards of a structural shoreline stabilization 

measure if:  

 

    1. the erosion control structure or device is located in 

an area designated by the Maryland Department of the Environment mapping as 

appropriate for structural shoreline stabilization measures and not suitable for a 

living shoreline; and  

 

    2. the Maryland Department of the Environment has 

granted the taxpayer a waiver from the construction of a nonstructural shoreline 

stabilization measure.  

 

  (3) The standards specified in paragraph (2) of this subsection do  not 

apply to the implementation of a measure required to change drainage patterns.  

 

 (c) A county or municipal corporation may provide, by law, for:  

 

  (1) the amount of a property tax credit under this section;  

 

  (2) the duration of a property tax credit under this section;  

 

  (3) subject to subsection (a) of this section, the definition of erosion 

control structures, devices, and procedures qualifying for the credit; and  

 

  (4) any other provision necessary to carry out this section.  

 

§9ð219. 

 

 (a) The Mayor and City Council of Baltimore City or the governing body of 

a county or of a municipal corporation may gr ant, by law, a property tax credit against 
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the county or municipal corporation property tax imposed on rental dwellings of 

owners who provide reduced rents for any tenant who:  

 

  (1) is at least 65 years old;  

 

  (2) has been found permanently and totally disabled and has 

qualified for benefits under:  

 

   (i)  the Social Security Act;  

 

   (ii)  the Railroad Retirement Act;  

 

   (iii)  any federal act for members of the United States armed 

forces; or 

 

   (iv)  any federal retirement system; or  

 

  (3) has been found permanently and totally disabled by a county 

health officer or the Baltimore City Co mmissioner of Health.  

 

 (b) The county or municipal corporation may provide, by law, for:  

 

  (1) the specific requirements for eligibility for a tax credit authorized 

under this section;  

 

  (2) additional limitations on eligibility for the credit;  

 

  (3) the amount and duration of the credit; and  

 

  (4) any other provision appropriate to implement the credit.  

 

§9ð220. 

 

 (a) (1) In this section the following words have the meanings indicated.  

 

  (2) òConservation land ó means real property that is:  

 

   (i)  subject to a perpetual conservation easement dona ted to a 

land trust, the Department of Natural Resources, or the Maryland Environmental 

Trust on or after July 1, 1991;  

 

   (ii)  1. acquired by a land trust on or after July 1, 1991; and  

 

    2. owned in fee by that land trust;  
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   (iii)  owned by the Potomac Conservancy; or  

 

   (iv)  owned by the Western Shore Conservancy.  

 

  (3) òLand trust ó means a qualified cons ervation organization as 

defined in § 3-2A-01 of the Natural Resources Article.  

 

 (b) The Mayor and City Council of Baltimore City or the governing body of 

a county or municipal corporation may grant, by law, a property tax credit ag ainst 

the county or municipal corporation property tax imposed on conservation land or 

property owned by a land trust that qualifies under subsection (d) of this section, that 

is used: 

 

  (1) to assist in the preservation of a natural  area; 

 

  (2) for the environmental education of the public;  

 

  (3) generally to promote conservation;  

 

  (4) for the maintenance of:  

 

   (i)  a natural area for pub lic use; or  

 

   (ii)  a sanctuary for wildlife; or  

 

  (5) to conserve agricultural land and to promote continued 

agricultural use of the land.  

 

 (c) The Mayor and City Council of Baltimore Ci ty or the governing body of 

a county or municipal corporation may provide, by law, for:  

 

  (1) the amount and duration of the property tax credit under this 

section; and  

 

  (2) any other provision necessary to ca rry out the property tax credit 

under this section.  

 

 (d) To qualify for a property tax credit under this section, a land trust shall:  

 

  (1) be certified by the Maryland Environmental Trust to be a land 

trust in goo d standing and to have a cooperative agreement in effect; and  
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  (2) obtain a written certification every 5 years beginning July 1, 

1998, or as scheduled by the Maryland Environmental Trust.  

 

§9ð221. 

 

 (a) The Mayor and City Council of Baltimore or the governing body of a 

county or municipal corporation may grant, by law, a property tax credit against the 

county or municipal corporation property tax imposed on real property in order to 

offset in w hole or in part increases in the county or municipal corporation income tax 

revenues resulting from a county income tax rate in excess of 2.6 %. 

 

 (b) The credit granted under this section is available only to the owner -

occupied property of a homeowner as defined in § 9-105 of this title.  

 

 (c) The Mayor and City Council of Baltimore or the governing body of a 

county or municipal corporation may provide by law for:  

 

  (1) the amount of a p roperty tax credit under this section; and  

 

  (2) any other provisions necessary to carry out this section.  

 

§9ð222. 

 

 (a) The governing body of a county or of a municipal corporation may grant 

a tax credit against the property tax imposed on real property, up to the amount of 

property taxes levied by that county or municipal corporation:  

 

  (1) for that portion of the property that is leased, occupied, and used 

by a religiou s group or organization exclusively for:  

 

   (i)  public religious worship;  

 

   (ii)  educational purposes; or  

 

   (iii)  office space necessary to support or maintain public 

religi ous worship or educational purposes; and  

 

  (2) for which the religious group or organization is contractually 

liable.  

 

 (b) The credit under this section does not apply:  

 

  (1) to property that  is leased, occupied, or used for the purpose of 

making a profit; or  
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  (2) when the religious group or organization no longer occupies the 

property.  

 

 (c) The lessor of property eligible for a tax credit under this section shall 

reduce by the amount of the tax credit the amount of taxes for which the religious 

group or organization is contractually liable under the lease agreement.  

 

§9ð224. 

 

 (a) The Mayor and City Council of Ba ltimore City or the governing body of 

a county or of a municipal corporation may grant, by law, a tax credit against the 

county or municipal corporation property tax imposed on real property on which there 

is located a sediment control pond or stormwater m anagement structure that has 

been: 

 

  (1) required by law to be built and maintained on the property; and  

 

  (2) built and maintained in compliance with the applicable law.  

 

 (b) A county or mun icipal corporation may provide, by law, for:  

 

  (1) the amount of a property tax credit under this section;  

 

  (2) the duration of a property tax credit under this section;  

 

  (3) subject to  subsection (a) of this section, the definition of a 

sediment control pond or stormwater management structure qualifying for the credit; 

and 

 

  (4) any other provision necessary to carry out this section.  

 

§9ð225. 

 

 (a) The governing body of a county or a municipal corporation may grant a 

tax credit against the property tax imposed on real property, up to the amount of 

property taxes levied by that county or municipal corporation:  

 

  (1) for that portion of the property that is leased, occupied, and used 

by a municipal corporation; and  

 

  (2) for which the municipal corporation is contractually liable under 

the lease. 
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 (b) The credit un der this section does not apply when the municipal 

corporation leasing the property subleases the property, uses it for any profit making 

purpose, or no longer occupies the property.  

 

 (c) The lessor of property eligible for a tax credit under this section shall 

reduce by the amount of the tax credit the amount of taxes for which the municipal 

corporation is contractually liable under the lease agreement.  

 

§9ð226. 

 

 (a) The governing body of a county may grant, by law, a property tax credit 

against the county property tax imposed on real property that is used for agricultural 

purposes and is subject to a current soil conservation and water quality plan approved 

by the county soil conservation district and, if eligible, that is subject to a nutrient 

management plan under Title 8, Subtitle 8 of the Agriculture Article.  

 

 (b) (1) This subsection governs the implementation of the property tax 

credit granted under subsection (a) of this  section. 

 

  (2) (i)  The governing body of a county may adopt procedures to 

determine the amount of and the conditions of eligibility and method of application 

for the property tax credit.  

 

   (ii)  The pr operty tax credit for a property may not exceed 50 % 

of the real property tax assessed on that property.  

 

   (iii)  The credit may be granted only for a property that is 

subject to a current soil conservation and water qualit y plan executed by the property 

owner and the county soil conservation district and, if eligible, that is subject to a 

nutrient management plan under Title 8, Subtitle 8 of the Agriculture Article.  

 

   (iv)  The credit may be grant ed only if the soil conservation and 

water quality plan under subparagraph (iii) of this paragraph is certified by the 

county soil conservation district as being implemented as scheduled by and in 

accordance with the plan.  

 

  (3) The soil conservation and water quality plan shall set forth the 

practices to eliminate or reduce nonpoint source pollution from agricultural runoff on 

the property.  

 

  (4) (i)  A property owner who has been granted a property tax 

credit under this section, and who subsequently violates the soil conservation and 

water quality plan or nutrient management plan in effect on a property, shall be 

liable for a penalty of twice the amount of all property taxes that the owner would 
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have been li able for on the property if a property tax credit had not been granted 

under this section, calculated from the date of notice of the violation from the county.  

 

   (ii)  A property owner may not be liable under subparagraph (i) 

of this paragraph for a soil conservation and water quality plan violation that is 

remedied and approved by the county soil conservation district within 1 year after 

the date of the notice of the violation from the county.  

 

   (iii)  A property owner may not be liable under subparagraph (i) 

of this paragraph for a nutrient management plan violation that is remedied and 

approved by the Maryland Department of Agriculture or a certified nutrient 

management consultant within 1 year after t hat date of notice of violation.  

 

§9ð227. 

 

 (a) (1) Except as provided in paragraph (2) of this subsection, the 

governing body of a county or municipal corporation may grant, by law, a property 

tax credit for up t o 100% of the county or municipal property tax imposed on business 

personal property that is computer software.  

 

  (2) A credit against the county or municipal property tax may not be 

granted for personal property already exemp t from taxation under § 7-238(b) of this 

article.  

 

 (b) The governing body of a county or municipal corporation may adopt 

procedures to determine the amount and the conditions of eligibility and method of 

application of the property tax credit.  

 

§9ð228. 

 

 (a) The Mayor and City Council of Baltimore City or the governing body of 

a county or municipal corporation may grant, by law, a tax credit against the county 

or municipal corporation property t ax imposed on a commercial or residential 

building located in an eligible area to which qualifying renovations have been made 

to meet state -of-the-art communications and utility standards for accommodating 

advanced computer and telecommunications systems, including fiber -optic cable, 

emergency electrical capacity, and emergency backup power.  

 

 (b) For any taxable year, the amount of a property tax credit granted under 

this section may not exceed the lesser of:  

 

  (1) 10% of the cost of renovations to a commercial or residential 

building to meet state -of-the-art communication and utility standards for 
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accommodating advanced computer and telecommunications equipment, including 

fiber -optic cable, emergency electric al capacity, and emergency backup power; or  

 

  (2) the county or municipal corporation property tax otherwise due 

for that taxable year.  

 

 (c) A tax credit granted under this section may not be granted for more than 

10 years. 

 

 (d) The Mayor and City Council of Baltimore City or the governing body of 

a county or municipal corporation may designate an area within the county or 

municipal corporation as an area eligible for the tax credit under this sec tion if the 

area is eligible for designation as a sustainable community under the Neighborhood 

Business Development Program created under Title 6, Subtitle 3 of the Housing and 

Community Development Article.  

 

 (e) A property tax credit ma y be granted under this section if a designee of 

the county or municipal corporation:  

 

  (1) before construction commences, reviews and approves the plans 

for the renovations as meeting industry standards published by the Electrical 

I ndustry Association and Telecommunications Industry Association (EIA/TIA 

Building Standard 568); and  

 

  (2) during construction and on completion of construction, reviews 

and approves the implementation of the renovations as conformin g with the approved 

plans.  

 

 (f) The Mayor and City Council of Baltimore or the governing body of a 

county or municipal corporation may establish:  

 

  (1) additional limitations on the amount or duration of credits un der 

this section;  

 

  (2) additional standards for eligibility for the credit; or  

 

  (3) procedures or requirements for the review and approval of credits.  

 

§9ð229. 

 

 (a) (1) In this section the following words have the meanings indicated.  
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  (2) òOpportunity zone ó means an area that has been designated as a 

qualified opportunity zone in the State under § 1400Zð1 of the Internal  Revenue 

Code. 

 

  (3) òProperty tax attributable to an increase in an assessment ó 

means the additional property tax required to be paid as a result of the increase in 

the assessment, calculated before the application of th e credit under this section but 

after the application of any other credit allowed under this title.  

 

  (4) òQualified brownfields site ó has the meaning stated in § 5ð301 of 

the Economic Development Article.  

 

  (5) òTaxing jurisdiction ó means: 

 

   (i)  a county or Baltimore City; or  

 

   (ii)  a municipal corporation.  

 

 (b) (1) (i)  A taxing jurisdiction may  elect to participate in the 

Brownfields Revitalization Incentive Program under Title 5, Subtitle 3 of the 

Economic Development Article through the enactment of legislation that grants 

property tax credits in accordance with the requirements of this sectio n. 

 

   (ii)  If a taxing jurisdiction elects to participate in the Program 

in accordance with this section, the taxing jurisdiction shall notify the Department of 

Commerce. 

 

  (2) If a taxing jurisdiction elec ts to participate in the Brownfields 

Revitalization Incentive Program in accordance with this section, the property tax 

credits under this section shall also apply to the State property tax in that jurisdiction 

in the same percentage and for the same durat ion as provided for the property tax of 

the taxing jurisdiction.  

 

 (c) For each of the 5 taxable years immediately following the first 

revaluation of the property after completion of a voluntary cleanup or corrective 

action plan of a brow nfields site, each participating taxing jurisdiction where a 

qualified brownfields site is located shall:  

 

  (1) grant a property tax credit against the property tax imposed on 

the qualified brownfields site in an amount equal to 50 % of the property tax 

attributable to the increase in the assessment of the qualified brownfields site, 

including improvements added to the site within the 5 ðyear period as provided under 

this subsection, over the assessment of the qualified bro wnfields site before the 

voluntary cleanup; and  
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  (2) contribute to the Maryland Economic Development Assistance 

Fund under § 5ð313(8) of the Economic Development Article, 30 % of the property tax 

attributable to the  increase in the assessment of the brownfields site, including 

improvements added to the site within the 5 ðyear period as provided under this 

subsection, over the assessment of the qualified brownfields site before the voluntary 

cleanup.  

 

 (d) (1) A taxing jurisdiction may grant a property tax credit against the 

property tax imposed on a qualified brownfields site in addition to the credit granted 

under subsection (c) of this section.  

 

  (2) Subject to the l imitation in paragraph (3) of this subsection, a 

taxing jurisdiction may:  

 

   (i)  vary the percentage of the additional property tax credit 

granted under this subsection; and  

 

   (ii)  establish additional  eligibility criteria for any additional 

property tax credit granted.  

 

  (3) The total additional property tax credit granted under this 

subsection may not exceed an additional 20 % of the remaining property tax 

attributable to the increase in the assessment of the qualified brownfields site 

including improvements added to the site over the assessment of the qualified 

brownfields site before the voluntary cleanup.  

 

 (e) (1) A credit under this section may no t be calculated on an increase 

in assessment due to the termination of a use value under §§ 8ð209 through 8 ð217 or 

§§ 8ð220 through 8 ð225 of this article.  

 

  (2) If the qualified brownfields  site on which the voluntary cleanup 

is completed had a use value immediately before the cleanup, the credit shall be 

calculated on an assessment as if the parcel had been valued at market value.  

 

 (f) In a designated enterprise zone or o pportunity zone, a taxing 

jurisdiction may extend the tax credit authorized under this section up to an 

additional 5 years.  

 

 (g) A taxing jurisdiction õs contribution for each qualified brownfields site to 

the Maryland Economic Deve lopment Assistance Fund under subsection (c)(2) of this 

section shall be used only for brownfields sites in the taxing jurisdictions that have 

enacted a brownfields property tax credit ordinance.  
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 (h) A taxing jurisdiction shall terminat e any property tax credit under this 

section if:  

 

  (1) a person receiving a credit under this section withdraws from the 

Voluntary Cleanup Program under § 7ð512(a) or (b) of the Environment Article; or  

 

  (2) the Department of the Environment withdraws approval of a 

response action plan, or a certificate of completion under § 7ð512(e) and (f) of the 

Environment Article.  

 

§9ð230. IN EFFECT  

 

 (a) (1) In this section the following words have the meanings indicated.  

 

  (2) òAffiliate ó means a person: 

 

   (i)  that directly or indirectly owns at least 80 % of a business 

entity; or  

 

   (ii)  80% of which is owned, directly or indirectly, by a business 

entity.  

 

  (3) òBusiness entity ó means a person conducting a trade or business 

in the State, that is subject to the State ind ividual or corporate income tax, insurance 

premiums tax, financial institution franchise tax, or public service company franchise 

tax.  

 

  (4) òFullðtime position ó means a position requiring at least 840 hours 

of an i ndividual õs time during at least 24 weeks in a 6 ðmonth period.  

 

  (5) òNew or expanded premisesó means real property, including a 

building or part of a building that has not been previously occupied, where a bu siness 

entity or its affiliates locate to conduct business.  

 

  (6) (i)  òNew permanent full ðtime position ó means a position that 

is: 

 

    1. A. a fullðtime position of indef inite duration; or  

 

    B. in Montgomery County and Washington County, a 

full ðtime position of indefinite duration or a contract position of definite duration 

lasting at least 12 months with an unlimited renewal option;  

 

    2. located in Maryland;  
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    3. newly created, as a result of the establishment or 

expansion of a business facility in the State; and  

 

    4. filled.  

 

   (ii)  òNew permanent full ðtime position ó does not include a 

position that is:  

 

    1. created when an employment function is shifted 

from an existing business facility of the business entity  or its affiliates located in 

Maryland to another business facility of the same business entity or its affiliates, if 

the position does not represent a net new job in the State;  

 

    2. created through a change in ownership of  a trade or 

business; 

 

    3. created through a consolidation, merger, or 

restructuring of a business entity or its affiliates, if the position does not represent a 

net new job in the State;  

 

    4. created when an employment function is 

contractually shifted from an existing business entity or its affiliates, located in the 

State to another business entity or its affiliates, if the position does not represent a 

net new job in the State; or  

 

    5. filled for a period of less than 12 months.  

 

  (7) òNotification date ó means the date on which the business entity 

provides written notice to the county or municipal corporation as required u nder 

subsection (b)(6) of this section.  

 

 (b) (1) The Mayor and City Council of Baltimore City or the governing 

body of a county or of a municipal corporation may enact legislation necessary to 

grant either property tax credits, enhan ced property tax credits, or both types of 

property tax credits against the county or municipal corporation property tax imposed 

on real property owned or leased by business entities that meet the requirements 

specified for the applicable tax credit under this section and on personal property 

owned by business entities that meet the requirements specified under this section.  

 

  (2) (i)  If a property tax credit is granted under paragraph (1) of 

this subsection, a business entity tha t meets the requirements for the property tax 

credit under this section and obtains certification from the county or municipal 

corporation may claim a State tax credit against the individual or corporate income 
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tax, insurance premiums tax, or financial ins titution franchise tax as provided under 

subsection (c)(3) of this section.  

 

   (ii)  If an enhanced property tax credit is granted under this 

section and a business entity and its affiliates meet the requirements for the 

enhanced property tax credit and obtain certification from the county or municipal 

corporation, the business entity or any of its affiliates may claim a State tax credit 

against the individual or corporate income tax, insurance premiums tax, or financial 

institutio n franchise tax as provided under subsection (d)(4) of this section.  

 

  (3) (i)  Except as provided in subparagraph (ii) of this paragraph, 

a tax credit may not be granted under this section if:  

 

    1. the business entity or any of its affiliates have 

moved their operations from one county in the State to the new or expanded premises 

in another; or  

 

    2. the new or expanded premises has otherwise been 

granted a tax credi t or exemption under this article for the taxable year.  

 

   (ii)  Notwithstanding any other State or local law, 

subparagraph (i) of this paragraph does not apply to a business entity that has been 

granted a tax credit under § 9ð111 of this title.  

 

  (4) To qualify for a tax credit under this section, the new or expanded 

premises must be located in:  

 

   (i)  a priority funding area as designated in Title 5, Subtitle 7B 

of the State Finance and Procurement Article; or  

 

   (ii)  a qualified opportunity zone designated under § 1400Zð1 

of the Internal Revenue Code in Allegany County, Garrett County, Somerset County, 

or Wicomico County.  

 

  (5) To qualify for a property tax credit under this section against 

property tax imposed on personal property a business entity shall certify that the 

personal property is located on the premises that qualify for a property tax credit or 

enhanced property tax credit under this section.  

 

  (6) To qualify for a tax credit under this section, before it obtains the 

new or expanded premises or hires employees to fill the new permanent full ðtime 

positions at the new or e xpanded premises, a business entity shall provide written 

notification to the county or municipal corporation in which the new or expanded 

premises are located:  
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   (i)  that it intends to claim the property tax credit or enhanced 

property tax credit;  

 

   (ii)  if it intends to claim the enhanced property tax credit, how 

it expects to meet the requirements to qualify for the enhanced property tax credit; 

and 

 

   (iii)  when it expect s to obtain the new or expanded premises 

and hire the required number of employees in the new permanent full ðtime positions.  

 

  (7) If a business entity meets the requirements for a tax credit under 

this section, the county or m unicipal corporation shall certify to the Department and 

the Department of Commerce that the business entity has met the requirements for 

the tax credit for the taxable year that follows the date on which it met the 

requirements.  

 

 (c) (1) To qualify for a property tax credit under this subsection, a 

business entity shall:  

 

   (i)  obtain at least 5,000 square feet of new or expanded 

premises by purchasing newly constructed premises, constructing new premises, 

causing new premises to be constructed, or leasing newly constructed premises; and  

 

   (ii)  1. except as provided in item 2 of this subparagraph, 

employ at least 25 individuals in new permanent full ðtime positions during  a 24ð

month period, during which period the business entity must also obtain and occupy 

the new or expanded premises; or  

 

    2. in a county with a population under 30,000, employ 

at least 10 individuals in new permanent  full ðtime positions during a 24 ðmonth 

period, during which period the business entity must also obtain and occupy the new 

or expanded premises.  

 

  (2) If a business entity meets the requirements of paragraph (1) of 

this s ubsection and subsection (b) of this section and of applicable local law adopted 

under subsection (b)(1) of this section, the county or municipal corporation shall 

compute the amount of the property tax credit granted under this subsection for new 

or expanded premises and the personal property located on those premises that may 

be claimed against the county or municipal corporation property taxes that would 

otherwise be due to equal a percentage of the amount of property tax imposed on the 

assessment of the new or expanded premises, as follows:  

 

   (i)  52% for the 1st and 2nd taxable years;  
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   (ii)  39% in the 3rd and 4th taxable years;  

 

   (iii)  26% in the 5th  and 6th taxable years; and  

 

   (iv)  0% for each taxable year thereafter.  

 

  (3) On receipt of notification under subsection (b)(7) of this section 

that a business entity has been certified for a prope rty tax credit under this 

subsection, the Department shall compute and certify to the Comptroller or, in the 

case of the insurance premiums tax, the Maryland Insurance Commissioner the 

amount of the State tax credit authorized under this subsection that ma y be claimed 

against the individual or corporate income tax, insurance premiums tax, or financial 

institution franchise tax that would otherwise be due to equal a percentage of the 

amount of property tax imposed on the assessment of the new or expanded pre mises, 

as follows:  

 

   (i)  28% in the 1st and 2nd taxable years;  

 

   (ii)  21% in the 3rd and 4th taxable years;  

 

   (iii)  14% in the 5th and 6th taxable year s; and 

 

   (iv)  0% for each taxable year thereafter.  

 

 (d) (1) For a business entity to qualify for an enhanced property tax 

credit under this subsection, the business entity, along with its affiliates , shall:  

 

   (i)  1. obtain at least 250,000 square feet of new or 

expanded premises by purchasing newly constructed premises, constructing new 

premises, causing new premises to be constructed, or leasing newly constructed 

premises; 

 

    2. continue to employ at least 2,500 individuals in 

existing permanent full ðtime positions paying at least 150 % of the federal minimum 

wage and located at premises in the State where the business entity , along with its 

affiliates, is primarily engaged in one or more of the industries listed in paragraph 

(2) of this subsection; and  

 

    3. employ at least 500 individuals in new permanent 

full ðtime positions paying at le ast 150% of the federal minimum wage and located in 

the new or expanded premises, and, if applicable, in newly renovated premises 

adjoining or otherwise neighboring the new or expanded premises;  
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   (ii)  1. obtain at le ast 250,000 square feet of new or 

expanded premises by purchasing newly constructed premises, constructing new 

premises, causing new premises to be constructed, or leasing newly constructed 

premises; and  

 

    2. employ at leas t 1,250 individuals in new permanent 

full ðtime positions paying at least 150 % of the federal minimum wage and located in 

the new or expanded premises and, if applicable, in newly renovated premises 

adjoining or otherwise neighboring the new or  expanded premises; or  

 

   (iii)  in Montgomery County only:  

 

    1. expend at least $150 million to obtain at least 

700,000 square feet of new or expanded premises by purchasing newly constructed 

premises, constructing new premises, causing new premises to be constructed, or 

leasing newly constructed premises; and  

 

    2. employ a total of at least 1,100 individuals in full ð

time positions consisting of both full ðtime positions of indefinite duration and 

contract positions of definite duration lasting at least 12 months with an unlimited 

renewal option, and including at least 500 individuals in new permanent full ðtime 

positions, with all positions:  

 

    A. receiving an employer provided subsidized health 

care benefits package;  

 

    B. paying at least 150 % of the federal minimum wage; 

and 

 

    C. located in the ne w or expanded premises and, if 

applicable, in newly renovated premises adjoining or otherwise neighboring the new 

or expanded premises.  

 

  (2) For a business entity to qualify for an enhanced property tax 

credit under this subsection,  the business entity, along with its affiliates, shall be 

primarily engaged in one or more of the following at the qualifying premises:  

 

   (i)  manufacturing or mining;  

 

   (ii)  transportation or communic ations;  

 

   (iii)  agriculture, forestry, or fishing;  

 

   (iv)  research, development, or testing;  
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   (v) biotechnology;  

 

   (vi)  computer programming, d ata processing, or other 

computerðrelated services;  

 

   (vii)  central services as defined in § 6ð101 of the Economic 

Development Article;  

 

   (viii)  the operation of central administrativ e offices or a 

company headquarters as defined in § 6ð101 of the Economic Development Article;  

 

   (ix)  a public utility;  

 

   (x) warehousing; or  

 

   (xi)  business services. 

 

  (3) To qualify for the enhanced property tax credit under this 

subsection, a business entity shall:  

 

   (i)  within a 6 ðyear period beginning on the notification date, 

employ individuals in the  number of new permanent full ðtime positions required 

under paragraph (1) of this subsection;  

 

   (ii)  during the 6 ðyear hiring period, obtain and occupy the new 

or expanded premises and, if applicable, the newly renov ated premises adjoining or 

otherwise neighboring the new or expanded premises; and  

 

   (iii)  during the 6 ðyear hiring period, comply with all other 

requirements for the credits described in this subsection and in any applica ble local 

law.  

 

  (4) (i)  If a business entity meets the requirements of this 

subsection and subsection (b) of this section and of applicable local law adopted under 

subsection (b)(1) of this section, for each of the first 24 taxa ble years after it qualifies 

for the credit, a property tax credit may be claimed against the county or municipal 

corporation property taxes that would otherwise be due.  

 

   (ii)  The county or municipal corporation shall compute t he 

amount of the property tax credit granted to equal 58.5 % of the amount of property 

tax imposed on the increase in assessment of:  

 

    1. the new or expanded premises;  
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    2. newly renov ated real property improvements 

adjoining or otherwise neighboring the new or expanded premises, if the renovations 

are substantial, as defined in legislation enacted by the county or municipal 

corporation to grant the credits under this subsection; and  

 

    3. the personal property located on the premises 

described in items 1 and 2 of this subparagraph.  

 

   (iii)  The increase in assessment shall be measured from the 

notification date to the applicable  annual assessment date after the county or 

municipal corporation has certified that the business entity has qualified for the 

credit.  

 

  (5) On receipt of notification under subsection (b)(7) of this section 

that a business entity ha s been certified for an enhanced property tax credit under 

this subsection, the Department shall compute and certify to the Comptroller or, in 

the case of the insurance premiums tax, the Maryland Insurance Commissioner the 

amount of the State tax credit au thorized under this subsection that may be claimed 

by the business entity or any of its affiliates against the individual or corporate 

income tax, insurance premiums tax, or financial institution franchise tax that would 

otherwise be due to equal 31.5 % of the amount of property tax imposed on the increase 

in assessment of the real and personal property described in paragraph (4)(ii) of this 

subsection for each of the first 24 taxable years for which the credit is allowed.  

 

  (6) If a business entity or any of its affiliates claim the enhanced tax 

credits under this subsection for a certain premises, they may not claim the tax 

credits under subsection (c) of this section.  

 

 (e) The same State tax credit cannot be  applied more than once against 

different taxes by the same taxpayer.  

 

 (f) If the State tax credit allowed under this section in any taxable year 

exceeds the total tax otherwise payable by the business entity for that taxable year, 

a business entity or its affiliates may apply the excess as a credit for succeeding 

taxable years until the earlier of:  

 

  (1) the full amount of the excess is used; or  

 

  (2) the expiration of the 5th taxable year af ter the taxable year in 

which the State tax credit is claimed.  

 



 

 - 257 - 

 (g) The Maryland Insurance Commissioner shall adopt regulations to 

provide for the computation, carryover, and recapture of the State tax credit under § 

6ð116 of the Insurance Article.  

 

 (h) The Department shall adopt regulations to provide for the computation, 

carryover, and recapture of the State tax credit under § 8ð217 of the Tax ð General 

Article.  

 

 (i)  The Comptroller shall adopt regulations to provide for the computation, 

carryover, and recapture of the State tax credit under § 10ð704.8 of the Tax ð General 

Article.  

 

 (j) The lessor of real property eligible for property t ax credits under this 

section shall reduce by the amount of the property tax credits computed under this 

section the amount of taxes for which the eligible business entity is contractually 

liable under the lease agreement.  

 

 (k)  The governing body of the county or municipal corporation shall provide, 

by law, for:  

 

  (1) the specific requirements for eligibility for a tax credit authorized 

under this section;  

 

  (2) any additional limitations on e ligibility for the credit;  

 

  (3) the information to be supplied by the business entity to a county 

or municipal corporation and the Comptroller to verify that the business entity is not 

subject to subsection (l) of this section; and  

 

  (4) any other provision appropriate to implement the credit.  

 

 (l)  All credits claimed under this section for a taxable year shall be 

recaptured if, during the 3 taxable years succeeding the taxable year in which a credit 

was claimed:  

 

  (1) the employment level or square footage of a business entity at the 

premises falls below the applicable thresholds required to qualify for the property tax 

credit under subsection (c) of this section; or  

 

  (2) for the enhanced property tax credit, the employment level or 

square footage of a business entity, together with its affiliates, at the premises falls 

below the applicable thresholds required to qualify for the enhanced property tax 

credit under subsection (d) of this section.  
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 (m) On October 1 of each year, each county and municipal corporation that 

has granted tax credits under this section shall report to the Department, the 

Department of Commerce, and the Co mptroller:  

 

  (1) the amount of each credit granted for that year; and  

 

  (2) whether the business entity is in compliance with the 

requirements for the tax credit.  

 

 (n) (1) After a busines s entity has complied with all the requirements 

provided in this section and in any applicable local law for a particular tax credit, the 

business entity shall be entitled to claim the credits for the term provided in this 

section. 

 

  (2) No abrogation of this law or law hereinafter enacted that 

eliminates or reduces the tax credits available under this section shall apply to any 

business entity or affiliate of a business entity that qualified for the tax credits before 

the effective d ate of such law or abrogation.  

 

§9ð230. ** CONTINGENCY ð NOT IN EFFECT ð CHAPTER 350 OF 2018 **  

 

 (a) (1) In this section the following words have the meanings indicated.  

 

  (2) òAffiliate ó means a person: 

 

   (i)  that directly or indirectly owns at least 80 % of a business 

entity; or  

 

   (ii)  80% of which is owned, directly or indirectly, by a busines s 

entity.  

 

  (3) òBusiness entity ó means a person conducting a trade or business 

in the State, that is subject to the State individual or corporate income tax, insurance 

premiums tax, financial institution franchise tax, o r public service company franchise 

tax.  

 

  (4) òFullðtime position ó means a position requiring at least 840 hours 

of an individual õs time during at least 24 weeks in a 6 ðmonth period.  

 

  (5) òNew or expanded premisesó means real property, including a 

building or part of a building that has not been previously occupied, where a business 

entity or its affiliates locate to conduct business.  
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  (6) (i)  òNew permanent full ðtime position ó means a position that 

is: 

 

    1. A. a fullðtime position of indefinite duration; or  

 

    B. in Montgomery County and Washington Co unty, a 

full ðtime position of indefinite duration or a contract position of definite duration 

lasting at least 12 months with an unlimited renewal option;  

 

    2. located in Maryland;  

 

    3. newly created, as a result of the establishment or 

expansion of a business facility in the State; and  

 

    4. filled.  

 

   (ii)  òNew permanent full ðtime position ó does not include a  

position that is:  

 

    1. created when an employment function is shifted 

from an existing business facility of the business entity or its affiliates located in 

Maryland to another business facility of the same business entity  or its affiliates, if 

the position does not represent a net new job in the State;  

 

    2. created through a change in ownership of a trade or 

business; 

 

    3. created through a consolidation, me rger, or 

restructuring of a business entity or its affiliates, if the position does not represent a 

net new job in the State;  

 

    4. created when an employment function is 

contractually shifted from an existing business entit y or its affiliates, located in the 

State to another business entity or its affiliates, if the position does not represent a 

net new job in the State; or  

 

    5. filled for a period of less than 12 months.  

 

  (7) òNotification date ó means the date on which the business entity 

provides written notice to the county or municipal corporation as required under 

subsection (b)(6) of this section.  

 

 (b) (1) The Mayor and City Coun cil of Baltimore City or the governing 

body of a county or of a municipal corporation may enact legislation necessary to 
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grant either property tax credits, enhanced property tax credits, or both types of 

property tax credits against the county or municipal  corporation property tax imposed 

on real property owned or leased by business entities that meet the requirements 

specified for the applicable tax credit under this section and on personal property 

owned by business entities that meet the requirements spe cified under this section.  

 

  (2) (i)  If a property tax credit is granted under paragraph (1) of 

this subsection, a business entity that meets the requirements for the property tax 

credit under this section and obtains certificati on from the county or municipal 

corporation may claim a State tax credit against the individual or corporate income 

tax, insurance premiums tax, or financial institution franchise tax as provided under 

subsection (c)(3) of this section.  

 

   (ii)  If an enhanced property tax credit is granted under this 

section and a business entity and its affiliates meet the requirements for the 

enhanced property tax credit and obtain certification from the county or municipal 

corporation, the busi ness entity or any of its affiliates may claim a State tax credit 

against the individual or corporate income tax, insurance premiums tax, or financial 

institution franchise tax as provided under subsection (d)(4) of this section.  

 

  (3) A tax credit may not be granted under this section if:  

 

   (i)  the business entity or any of its affiliates have moved their 

operations from one county in the State to the new or expanded premises in another; 

or 

 

   (ii)  the new or expanded premises has otherwise been granted 

a tax credit or exemption under this article for the taxable year.  

 

  (4) To qualify for a tax credit under this section, the new or expanded 

premises must be  located in:  

 

   (i)  a priority funding area as designated in Title 5, Subtitle 7B 

of the State Finance and Procurement Article; or  

 

   (ii)  a qualified opportunity zone designated under § 1400Zð1 

of the Internal Revenue Code in Allegany County, Garrett County, Somerset County, 

or Wicomico County.  

 

  (5) To qualify for a property tax credit under this section against 

property tax imposed on personal property a business enti ty shall certify that the 

personal property is located on the premises that qualify for a property tax credit or 

enhanced property tax credit under this section.  
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  (6) To qualify for a tax credit under this section, before it obtains  the 

new or expanded premises or hires employees to fill the new permanent full ðtime 

positions at the new or expanded premises, a business entity shall provide written 

notification to the county or municipal corporation in which the new or expanded 

premises are located:  

 

   (i)  that it intends to claim the property tax credit or enhanced 

property tax credit;  

 

   (ii)  if it intends to claim the enhanced property tax credit, how 

it expects to meet the requirements to qualify for the enhanced property tax credit; 

and 

 

   (iii)  when it expects to obtain the new or expanded premises 

and hire the required number of employees in the new permanent full ðtime positions.  

 

  (7) If a business entity meets the requirements for a tax credit under 

this section, the county or municipal corporation shall certify to the Department and 

the Department of Commerce that the business entity has met the requirements for 

th e tax credit for the taxable year that follows the date on which it met the 

requirements.  

 

 (c) (1) To qualify for a property tax credit under this subsection, a 

business entity shall:  

 

   (i)  obtain at least  5,000 square feet of new or expanded 

premises by purchasing newly constructed premises, constructing new premises, 

causing new premises to be constructed, or leasing newly constructed premises; and  

 

   (ii)  1. except as provi ded in item 2 of this subparagraph, 

employ at least 25 individuals in new permanent full ðtime positions during a 24 ð

month period, during which period the business entity must also obtain and occupy 

the new or expanded premises; or  

 

    2. in a county with a population under 30,000, employ 

at least 10 individuals in new permanent full ðtime positions during a 24 ðmonth 

period, during which period the business entity must also obtain and occupy the new 

or expanded premises.  

 

  (2) If a business entity meets the requirements of paragraph (1) of 

this subsection and subsection (b) of this section and of applicable local law adopted 

under subsection (b)(1) of this section, the county or muni cipal corporation shall 

compute the amount of the property tax credit granted under this subsection for new 

or expanded premises and the personal property located on those premises that may 
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be claimed against the county or municipal corporation property ta xes that would 

otherwise be due to equal a percentage of the amount of property tax imposed on the 

assessment of the new or expanded premises, as follows:  

 

   (i)  52% for the 1st and 2nd taxable years;  

 

   (ii)  39% in the 3rd and 4th taxable years;  

 

   (iii)  26% in the 5th and 6th taxable years; and  

 

   (iv)  0% for each taxable year thereafter.  

 

  (3) On r eceipt of notification under subsection (b)(7) of this section 

that a business entity has been certified for a property tax credit under this 

subsection, the Department shall compute and certify to the Comptroller or, in the 

case of the insurance premiums tax, the Maryland Insurance Commissioner the 

amount of the State tax credit authorized under this subsection that may be claimed 

against the individual or corporate income tax, insurance premiums tax, or financial 

institution franchise tax that would other wise be due to equal a percentage of the 

amount of property tax imposed on the assessment of the new or expanded premises, 

as follows:  

 

   (i)  28% in the 1st and 2nd taxable years;  

 

   (ii)  21% in the 3rd and 4th taxable years;  

 

   (iii)  14% in the 5th and 6th taxable years; and  

 

   (iv)  0% for each taxable year thereafter.  

 

 (d) (1) For a business entity to qualify for an enhanced property tax 

credit under this subsection, the business entity, along with its affiliates, shall:  

 

   (i)  1. obtain at least 250,000 square feet of new or 

expanded premises by purchasing newly constr ucted premises, constructing new 

premises, causing new premises to be constructed, or leasing newly constructed 

premises;  

 

    2. continue to employ at least 2,500 individuals in 

existing permanent full ðtime positions pa ying at least 150 % of the federal minimum 

wage and located at premises in the State where the business entity, along with its 

affiliates, is primarily engaged in one or more of the industries listed in paragraph 

(2) of this subsection; and  
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    3. employ at least 500 individuals in new permanent 

full ðtime positions paying at least 150 % of the federal minimum wage and located in 

the new or expanded premises, and, if applicable, in newly renovated premises 

adjoining or otherwise neighboring the new or expanded premises;  

 

   (ii)  1. obtain at least 250,000 square feet of new or 

expanded premises by purchasing newly constructed premises, constructing new 

premises, causing new premise s to be constructed, or leasing newly constructed 

premises; and  

 

    2. employ at least 1,250 individuals in new permanent 

full ðtime positions paying at least 150 % of the federal minimum wage and located in 

the new or expanded premises and, if applicable, in newly renovated premises 

adjoining or otherwise neighboring the new or expanded premises; or  

 

   (iii)  in Montgomery County only:  

 

    1. expend at least $150 million to obtain at least 

700,000 square feet of new or expanded premises by purchasing newly constructed 

premises, constructing new premises, causing new premises to be constructed, or 

leasing newly constructed premises; and  

 

    2. employ a total of at least 1,100 individuals in full ð

time positions consisting of both full ðtime positions of indefinite duration and 

contract positions of definite duration lasting at least 12 months with an unlimited 

renewal opt ion, and including at least 500 individuals in new permanent full ðtime 

positions, with all positions:  

 

    A. receiving an employer provided subsidized health 

care benefits package;  

 

    B. paying at least 150 % of the federal minimum wage; 

and 

 

    C. located in the new or expanded premises and, if 

applicable, in newly renovated premises adjoining or otherwise neighboring the new 

or expanded premises.  

 

  (2) For a business entity to qualify for an enhanced property tax 

credit under this subsection, the business entity, along with its affiliates, shall be 

primarily engaged in one or more of the following at the qualifying premises:  

 

   (i)  manufacturing or mining;  
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   (ii)  transportation or communications;  

 

   (iii)  agriculture, forestry, or fishing;  

 

   (iv)  research, development, or testing;  

 

   (v) biotechnology;  

 

   (vi)  computer programming, data processing, or other 

computerðrelated services;  

 

   (vii)  central services as defined in § 6ð101 of the Economic 

Development Article;  

 

   (viii)  the operation of central administrative offices or a 

company headquarters as defined in § 6ð101 of the Economic Development Article;  

 

   (ix)  a public utility;  

 

   (x) warehousing; or  

 

   (xi)  business services. 

 

  (3) To qualify for the enhanced property tax credit under this 

subsection, a business entity shall:  

 

   (i)  within a 6 ðyear period beginning on the notification date, 

employ individuals in the number of new permanent full ðtime positions required 

under paragraph (1) of this subsection;  

 

   (ii)  durin g the 6ðyear hiring period, obtain and occupy the new 

or expanded premises and, if applicable, the newly renovated premises adjoining or 

otherwise neighboring the new or expanded premises; and  

 

   (iii)  during the 6 ðyear hiring period, comply with all other 

requirements for the credits described in this subsection and in any applicable local 

law.  

 

  (4) (i)  If a business entity meets the requirements of this 

subsection and subsection (b) of thi s section and of applicable local law adopted under 

subsection (b)(1) of this section, for each of the first 24 taxable years after it qualifies 

for the credit, a property tax credit may be claimed against the county or municipal 

corporation property taxes  that would otherwise be due.  
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   (ii)  The county or municipal corporation shall compute the 

amount of the property tax credit granted to equal 58.5 % of the amount of property 

tax imposed on the increase in assessment of:  

 

    1. the new or expanded premises;  

 

    2. newly renovated real property improvements 

adjoining or otherwise neighboring the new or expanded premises, if the renovations 

are substantial, as defi ned in legislation enacted by the county or municipal 

corporation to grant the credits under this subsection; and  

 

    3. the personal property located on the premises 

described in items 1 and 2 of this subparagraph.  

 

   (iii)  The increase in assessment shall be measured from the 

notification date to the applicable annual assessment date after the county or 

municipal corporation has certified that the business entity has qualified for the 

credit.  

 

  (5) On receipt of notification under subsection (b)(7) of this section 

that a business entity has been certified for an enhanced property tax credit under 

this subsection, the Department shall compute and certify to the Comptroller or, in 

the case of the insurance premiums tax, the Maryland Insurance Commissioner the 

amount of the State tax credit authorized under this subsection that may be claimed 

by the business entity or any of its affiliates against the individual or corporate 

income tax, insurance premiums tax, or financial institution franchise tax that would 

otherwise be due to equal 31.5 % of the amount of property tax imposed on the increase 

in assessment of the real and personal property described in paragraph (4)(ii) of this 

subsection for each of the first 24 taxable years for which the credit is allowed.  

 

  (6) If a business entity or any of its affiliates claim the enhanced tax 

credits under this subsection for a certain premises, they may not cla im the tax 

credits under subsection (c) of this section.  

 

 (e) The same State tax credit cannot be applied more than once against 

different taxes by the same taxpayer.  

 

 (f) If the State tax credit allowed under this sec tion in any taxable year 

exceeds the total tax otherwise payable by the business entity for that taxable year, 

a business entity or its affiliates may apply the excess as a credit for succeeding 

taxable years until the earlier of:  

 

  (1) the full amount of the excess is used; or  
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  (2) the expiration of the 5th taxable year after the taxable year in 

which the State tax credit is claimed.  

 

 (g) The Maryland Insurance Commissioner shall adopt regul ations to 

provide for the computation, carryover, and recapture of the State tax credit under § 

6ð116 of the Insurance Article.  

 

 (h) The Department shall adopt regulations to provide for the computation, 

carryover, and recaptu re of the State tax credit under § 8ð217 of the Tax ð General 

Article.  

 

 (i)  The Comptroller shall adopt regulations to provide for the computation, 

carryover, and recapture of the State tax credit under § 10ð704.8 of the Tax ð General 

Article.  

 

 (j) The lessor of real property eligible for property tax credits under this 

section shall reduce by the amount of the property tax credits computed under this 

section the amount of taxes for whi ch the eligible business entity is contractually 

liable under the lease agreement.  

 

 (k)  The governing body of the county or municipal corporation shall provide, 

by law, for:  

 

  (1) the specific requirements for elig ibility for a tax credit authorized 

under this section;  

 

  (2) any additional limitations on eligibility for the credit;  

 

  (3) the information to be supplied by the business entity to a county 

or municipal corpo ration and the Comptroller to verify that the business entity is not 

subject to subsection (l) of this section; and  

 

  (4) any other provision appropriate to implement the credit.  

 

 (l)  All credits claimed under this  section for a taxable year shall be 

recaptured if, during the 3 taxable years succeeding the taxable year in which a credit 

was claimed:  

 

  (1) the employment level or square footage of a business entity at the 

premises falls below t he applicable thresholds required to qualify for the property tax 

credit under subsection (c) of this section; or  

 

  (2) for the enhanced property tax credit, the employment level or 

square footage of a business entity, together with its affiliates, at the premises falls 
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below the applicable thresholds required to qualify for the enhanced property tax 

credit under subsection (d) of this section.  

 

 (m) On October 1 of each year, each county and municipal corporation th at 

has granted tax credits under this section shall report to the Department, the 

Department of Commerce, and the Comptroller:  

 

  (1) the amount of each credit granted for that year; and  

 

  (2) whether the busine ss entity is in compliance with the 

requirements for the tax credit.  

 

 (n) (1) After a business entity has complied with all the requirements 

provided in this section and in any applicable local law for a particular tax credit, the 

business entity shall be entitled to claim the credits for the term provided in this 

section. 

 

  (2) No abrogation of this law or law hereinafter enacted that 

eliminates or reduces the tax credits available under this section shall appl y to any 

business entity or affiliate of a business entity that qualified for the tax credits before 

the effective date of such law or abrogation.  

 

§9ð231. 

 

 (a) In this section, òforeign trade zoneó means a foreign trade zone or 

subzone established under federal law.   

 

 (b) The governing body of a county or municipal corporation may grant, by 

law, a property tax credit against the county or municipal property tax imposed on 

personal property, other than operating personal property of a public utility, if the 

personal property is located in a foreign trade zone that is within that county or 

municipal corporation.  

 

§9ð232. 

 

 (a) The Mayor and City Council of Baltimore City or the governing body of 

a county or of a municipal corporation may grant, by law, a tax credit against the 

county or municipal corporation property tax imposed on improvements to real 

property if there is installed in the improve ments a complete automatic fire protection 

sprinkler system, installed in accordance with accepted codes and standards 

established by the Maryland State Fire Prevention Commission.  

 

 (b) A county or municipal corporation may provide, by l aw, for:  
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  (1) the amount of a property tax credit under this section;  

 

  (2) the duration of a property tax credit under this section;  

 

  (3) the criteria and qualifications necessary to r eceive the credit;  

 

  (4) the application of a property tax credit under this section to 

existing automatic fire protection sprinkler systems; and  

 

  (5) any other provision necessary to carry out this section.  

 

§9ð233. 

 

 (a) The Mayor and City Council of Baltimore City or the governing body of 

a county or municipal corporation may grant, by law, a property tax credit against 

the county or municipal corporation property tax i mposed on property owned by the 

Audubon Naturalist Society of the Central Atlantic States, Inc. that is used solely for:  

 

  (1) the environmental education of the public; or  

 

  (2) the maintenance of:  

 

   (i)  a natural area for public use; or  

 

   (ii)  a sanctuary for wildlife.  

 

 (b) If a taxing jurisdiction grants a property tax credit under this section, 

the credit shall also apply to the State  property tax in that jurisdiction in the same 

percentage and for the same duration as provided for the property tax of the taxing 

jurisdiction.  

 

§9ð234. 

 

 (a) The governing body of a county or municipal corporation m ay grant, by 

law, a property tax credit under this section against the county or municipal 

corporation property tax imposed on real property containing a vacant or 

underutilized commercial building that:  

 

  (1) was built primarily for  office, industrial, or other commercial 

purposes; 

 

  (2) was last used for office, industrial, or other commercial purposes; 

and 
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  (3) is renovated for use primarily as housing.  

 

 (b) The governing body of a county or municipal corporation may establish 

conditions for the granting of a property tax credit under paragraph (1) of this 

subsection, including:  

 

  (1) eligibility criteria;  

 

  (2) applicatio n procedures; and  

 

  (3) provisions for a payment in lieu of taxes to the county or 

municipal corporation by the recipient of the tax credit.  

 

§9ð235. 

 

 (a) The Mayor and City Council of Baltimor e City or the governing body of 

a county or of a municipal corporation may grant, by law, a tax credit against the 

county or municipal corporation property tax imposed on athletic fields that are used 

exclusively for amateur sports.  

 

 (b) The Mayor and City Council of Baltimore City or the governing body of 

a county or of a municipal corporation may provide, by law, for:  

 

  (1) the amount and duration of the tax credit under this section; and  

 

  (2) any other provision necessary to carry out the credit under this 

section. 

 

§9ð236. 

 

 (a) The Mayor and City Council of Baltimore City or the governing body of 

a county or of a municipal corporation may grant, by l aw, a property tax credit under 

this section against the county or municipal corporation property tax imposed on real 

property that is rehabilitated under regulations adopted by the governing body.  

 

 (b) (1) A property tax credit gran ted under this section may not extend 

beyond the first 10 years after the rehabilitation is completed.  

 

  (2) The amount of a tax credit granted under this section may not 

exceed the property tax increase attributable to the increase in the assessment of the 

real property over the assessment before the real property is rehabilitated.  

 

 (c) The Mayor and City Council of Baltimore City or the governing body of 

a county or of a municipal corporation may, by law:  
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  (1) subject to the limitations under subsection (b) of this section, 

provide for the amount and duration of a property tax credit granted under this 

section; 

 

  (2) limit eligibility for the credit to real property us ed for specified 

purposes or to real property located in designated revitalization areas; or  

 

  (3) otherwise provide additional requirements for eligibility or 

additional limitations for a tax credit granted under this section.  

 

§9ð237. 

 

 The Mayor and City Council of Baltimore City or the governing body of a 

county or of a municipal corporation may grant, by law, a tax credit against the county 

or municipal corporation property tax imposed on person al property that is used in 

practicing dentistry in a geographic area of the State that has been designated by the 

Secretary of Health as being underserved by dentists.  

 

§9ð238. 

 

 (a) In this section, òcommunity  associationó means: 

 

  (1) a neighborhood organization that:  

 

   (i)  is comprised of city blocks of at least 25 households or 25 % 

of the households of a local neighborhood consisting of 40 or mo re individual 

households, whichever is less, as defined by specific geographic boundaries in the 

bylaws or charter of the association;  

 

   (ii)  is exempt from taxation under § 501(c)(3) or (4) of the 

Internal Revenue Code;  

 

   (iii)  requires as a condition of membership, the voluntary 

payment of monetary dues or membership fees at least annually; and  

 

   (iv)  is organized and operated for one or more of the following 

purposes: 

 

    1. relief of neighborhood tensions;  

 

    2. prevention of community deterioration;  
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    3. provision of relief to the poor, underprivileged, or 

distressed;  

 

    4. preservation of historic areas;  

 

    5. community revitalization; or  

 

    6. promotion of the common good and social welfare of 

the people of the community; or  

 

  (2) an umbrella organization that:  

 

   (i)  consists of coalitions of several neighborhood organizations 

as described in paragraph (1) of this subsection; and  

 

   (ii)  addresses issues that affect broad areas of the county or 

municipal corporation where the umbrella organization is located.  

 

 (b) The Mayor and City Council of Baltimore City or the governing body of 

a county or municipal corporation may grant, by law , a property tax credit under this 

subsection against the county or municipal corporation property tax imposed on 

personal property that is owned by a community association for a taxable year, if:  

 

  (1) the community association was in existence as of the first day of 

the taxable year for which the credit under this section is to be allowed;  

 

  (2) the community association is in good standing, if it is organized 

as a Maryland corporation; and  

 

  (3) the personal property is valued at $8,000 or less.  

 

§9ð239. 

 

 (a) (1) In this section the following words have the meanings indicated.  

 

  (2) òExisting electricity generation facility ó means an electricity 

generation facility that:  

 

   (i)  exists in a county before June 1, 2001; and  

 

   (ii)  receives approval for a modification under § 7ð205 of the 

Public Util ities Article.  
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  (3) òMachinery and equipment of a new electricity generation 

facility ó means machinery and equipment used in the generation of electricity at a 

new electricity generation facility.  

 

  (4) òMachinery and equipment of an existing electricity generation 

facility ó means machinery and equipment used in the generation of electricity and 

added as part of an expansion of an existing electricity generation facility for the 

purpose of increasing electricity production at the existing electricity generation 

facility.  

 

  (5) òNew electricity generation facility ó means an electricity 

generation facility that:  

 

   (i)  locates in  a county on or after June 1, 2001; and  

 

   (ii)  receives a certificate of public convenience and necessity 

under § 7ð207 of the Public Utilities Article.  

 

 (b) Except as provided in subsection (c) of this section, to the extent that a 

county grants a personal property tax credit for the machinery and equipment of a 

new electricity generation facility or the machinery and equipment of an existing 

electricity generation facility, the machinery and equipm ent may not be treated as 

taxable personal property for the purpose of computing any payments of State aid to 

education under § 5ð202 of the Education Article or other payments of State aid to 

counties or municipal corporations that by law are b ased on the assessment of 

property.  

 

 (c) Subsection (b) of this section does not apply to any personal property 

unless the county submits to the Department, on or before October 31 of the taxable 

year for which the tax credit for the pro perty is granted, the information required 

under § 9ð201(b) of this subtitle regarding the tax credit.  

 

§9ð240. 

 

 (a) In this section, òarts and entertainment district ó, òarts and 

entertai nment enterprise ó, and òqualifying residing artist ó have the meanings stated 

in § 4ð701 of the Economic Development Article.  

 

 (b) The governing body of a county or municipal corporation may grant, by 

law, a p roperty tax credit against the county or municipal corporation property tax 

imposed on a manufacturing, commercial, or industrial building that:  

 

  (1) is located in an arts and entertainment district; and  
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  (2) is wholly or partially constructed or renovated to be capable for 

use by a qualifying residing artist or an arts and entertainment enterprise.  

 

 (c) A tax credit granted under this section may not be granted for more than 

10 years. 

 

§9ð241. 

 

 (a) The Mayor and City Council of Baltimore City or the governing body of 

a county or of a municipal corporation may grant, by law, a tax credit against the 

county or municipal corporation property tax imposed o n personal property, other 

than operating personal property of a public utility, of a business that provides 

computers to its employees for their use at home.  

 

 (b) A county or municipal corporation may provide, by law, for:  

 

  (1) the amount of a property tax credit under this section;  

 

  (2) the duration of a property tax credit under this section;  

 

  (3) the criteria and qualifications necessary to receive the credit; and  

 

  (4) any other provision necessary to carry out this section.  

 

§9ð242. 

 

 (a) (1) Subject to paragraph (2) of this subsection, in this section, òhigh 

performance building ó means a building that:  

 

   (i)  achieves at least a silver rating according to the U.S. Green 

Building Council õs LEED (Leadership in Energy and Environmental Design) green 

building rating system as adopted by the Maryland Green Bu ilding Council;  

 

   (ii)  is a residential building that achieves at least a silver 

rating according to the International Code Council õs 700 National Green Building 

Standards;  

 

   (iii)  achieves at l east a comparable rating according to any 

other appropriate rating system; or  

 

   (iv)  meets comparable green building guidelines or standards 

approved by the State.  
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  (2) For purposes of paragraph (1) of th is subsection, under LEED 

Credit MR7 or a similar criterion in a comparable rating system, credit may be 

awarded for the use of woodðbased materials derived from all credible sources, 

including the Sustainable Forestry Initiative Program, the Canadia n Standards 

Association, the American Tree Farm System, and other credible certified sources 

programs.  

 

 (b) The Mayor and City Council of Baltimore City or the governing body of 

a county or of a municipal corporation may grant, by law, a  tax credit against the 

county or municipal corporation property tax imposed on a high performance 

building.  

 

 (c) A county or municipal corporation may provide, by law, for:  

 

  (1) the amount of a property tax credi t under this section;  

 

  (2) the duration of a property tax credit under this section;  

 

  (3) the criteria and qualifications necessary to receive the credit; and  

 

  (4) any other provision necessary to carry out this section.  

 

§9ð243. 

 

 (a) Subject to subsection (b) of this section, the Mayor and City Council of 

Baltimore City or the governing body of a county or of a municipal corporation may 

grant a t ax credit under this section against the county or municipal corporation 

property tax imposed on real property if:  

 

  (1) the homeowner is otherwise eligible for the credit allowed under 

§ 9-105 of this title;  

 

  (2) (i)  the dwelling is:  

 

    1. damaged or destroyed due to a natural disaster; and  

 

    2. subsequently repaired or reconstructed;  

 

   (ii)  the dwelling is re valued after the dwelling is repaired or 

reconstructed; and  

 

   (iii)  as a result of the revaluation, the assessment of the 

dwelling exceeds the last assessment of the dwelling; and  
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  (3) the homeowner claim ing the credit had a legal interest in the 

dwelling at the time the dwelling was damaged or destroyed as described under item 

(2) of this subsection.  

 

 (b) A homeowner may receive a tax credit under this section only if the 

homeowner qual ified and received a tax credit under § 9-109 of this title and is no 

longer receiving a tax credit under § 9-109 of this title.  

 

 (c) The amount of the property tax credit allowed under this section shall 

equal 50% of th e property tax attributable to an increase in the assessment of the 

dwelling on revaluation under § 8-104(c)(1)(iii) of this article, including 

improvements, over the last assessment of the dwelling before the natural disaster, 

less the amount of any assessment on which a property tax credit under § 9-105 of 

this title has been authorized.  

 

 (d) A credit under this section may not be granted for more than 3 years.  

 

 (e) The Mayor and City Council of Baltimore Ci ty or the governing body of 

a county or municipal corporation may:  

 

  (1) establish procedures or requirements for the application, review, 

and approval of tax credits under this section;  

 

  (2) establish additio nal eligibility criteria such as age, income level, 

or assessment value; and  

 

  (3) notify the Department of any credits that have been granted 

under this section.  

 

 (f) The credit under this section may not be claim ed for a dwelling for which 

repair or reconstruction is completed before September 18, 2003.  

 

§9ð244. 

 

 (a) The governing body of a county or of a municipal corporation or the 

Mayor and City Council of Baltimore City may grant, by law, a tax credit against the 

county or municipal corporation property tax imposed on a nonprofit swim club that 

uses its facility exclusively to provide a recreational outlet for a local community.  

 

 (b) The governing body of a county or of a municipal corporation or the 

Mayor and City Council of Baltimore City may provide, by law, for:  

 

  (1) the amount and duration of the tax credit under this section;  
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  (2) additional eligibili ty criteria for the tax credit under this section;  

 

  (3) regulations and procedures for the administration of requests for 

the tax credit under this section; and  

 

  (4) any other provision necessary to carry out  the tax credit under 

this section.  

 

§9ð245. 

 

 (a) Except as provided in § 9ð305 of this title, the Mayor and City Council 

of Baltimore City or the governing body of a county or of a municipal corporation m ay 

grant, by law, a tax credit against the county or municipal corporation property tax 

imposed on real property that is owned by and used as the principal residence of an 

individual who is at least 65 years old and of limited income.  

 

 (b) The Mayor and City Council of Baltimore City or the governing body of 

a county or municipal corporation may provide, by law, for:  

 

  (1) the amount and duration of the property tax credit under this 

section; 

 

  (2) additional eligibility criteria for the tax credit under this section;  

 

  (3) regulations and procedures for the application and uniform 

processing of requests for the tax credit; and  

 

  (4) any other provi sion necessary to carry out this section.  

 

§9ð246. 

 

 (a) (1) In this section the following words have the meanings indicated.  

 

  (2) òAcquired dwelling ó means a dwelling:  

 

   (i)  that was owned by a qualified displaced homeowner;  

 

   (ii)  that by negotiation or condemnation was acquired from the 

qualified displaced homeowner for public use by the State or a political subdivision 

or instrumentality of the State, where the acquiring agency had the power to acquire 

the dwelling for public use by condemnation; and  
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   (iii)  for which the qualified displaced homeowner was eligible 

for a credit under § 9ð105 of this title for the taxable year in which the dwelling was 

acquired for public use.  

 

  (3) òAcquisition year ó means the taxable year in which an acquired 

dwelling was acquired for public use by the State or a pol itical subdivision or 

instrumentality of the State.  

 

  (4) òDwelling ó has the meaning stated in § 9ð105 of this title.  

 

  (5) òQualified displaced homeowner ó means a property ow ner who:  

 

   (i)  qualified for a credit under § 9ð105 of this title for an 

acquired dwelling for the acquisition year; and  

 

   (ii)  did not receive compensation for increased property taxes 

resulting from the loss of the credit under § 9ð105 of this title.  

 

  (6) òReplacement dwelling ó means a dwelling that is purchased by a 

qualified displaced homeowner by the end of the taxable year following the 

acquisition year.  

 

  (7) òTaxable assessmentó has the meaning stated in § 9ð105 of this 

title.  

 

 (b) The Mayor and City Council of Baltimore City or the governing body of 

a county or of a municip al corporation may grant, by law, a tax credit as provided in 

this section against the county or municipal corporation property tax imposed on a 

replacement dwelling.  

 

 (c) (1) The property tax credit under this section may not exceed  100% 

of the county or municipal corporation property tax attributable to the eligible 

homestead assessment of the acquired dwelling, as determined under paragraphs (2) 

and (3) of this subsection.  

 

  (2) The county or municipal  corporation property tax attributable to 

the eligible homestead assessment of the acquired dwelling is the product of 

multiplying the applicable county or municipal corporation tax rate for the current 

year times the eligible homestead assessment of the a cquired dwelling, as determined 

under paragraph (3) of this subsection.  

 

  (3) For purposes of paragraph (2) of this subsection, and subject to 

paragraph (4) of this subsection, the eligible homestead assessment of the acquired 

dwelli ng is the amount by which the acquisition year assessment of the acquired 
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dwelling exceeds the product of multiplying the prior year õs taxable assessment of the 

acquired dwelling times:  

 

   (i)  for purposes of the county or municipal corporation 

property tax where the replacement dwelling and the acquired dwelling are located 

in the same county or the same municipal corporation, the homestead credit 

percentage applicable to the county property tax or municipal corporation pro perty 

tax for the acquisition year; and  

 

   (ii)  for purposes of the county or municipal corporation 

property tax where the replacement dwelling and the acquired dwelling are not 

located in the same county or the same municipal co rporation, 110 %. 

 

  (4) The eligible homestead assessment determined under paragraph 

(3) of this subsection shall be reduced, but not below zero, by the amount, if any, by 

which the acquisition year assessment of the acquired d welling exceeds the 

assessment of the replacement dwelling for the first taxable year for which the credit 

under this section is allowed.  

 

 (d) The Mayor and City Council of Baltimore City or the governing body of 

a county or municipal co rporation may provide, by law, for:  

 

  (1) the amount and duration of the property tax credit under this 

section; 

 

  (2) additional eligibility criteria for the tax credit under this section;  

 

  (3) regulations and procedures for the application and uniform 

processing of requests for the tax credit; and  

 

  (4) any other provision necessary to carry out this section.  

 

§9ð247. 

 

 (a) I n this section, òbusiness incubator ó means a program in which units of 

space are leased by multiple early ðstage businesses that share physical common 

space, administrative services and  equipment, business management training, 

mentoring, and technical support.  

 

 (b) The Mayor and City Council of Baltimore City or the governing body of 

a county or of a municipal corporation may grant, by law, a property tax credit against 

the county or municipal property tax imposed on pro perty that is used as a business 

incubator if the State, a county, a municipal corporation, an organization exempt 

from taxation under § 501(c)(3) of the Internal Revenue Code, a public institution of 
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higher education, or an agency or instrumentality of the State, a county, a municipal 

corporation, or a public institution of higher education:  

 

  (1) owns, controls, or leases the space that is used as a business 

incubator;  

 

  (2) provides at least 50 % of the total funding received by the business 

incubator from all sources, not including rents received from incubator tenant firms; 

or 

 

  (3) is represented on the governance board that authorizes the 

annual budget of the business incu bator.  

 

 (c) The Mayor and City Council of Baltimore City or the governing body of 

a county or municipal corporation may provide, by law, for:  

 

  (1) the amount and duration of the property tax credit under this 

section; 

 

  (2) additional eligibility criteria for the tax credit under this section;  

 

  (3) regulations and procedures for the application and uniform 

processing of requests for the tax credit; and  

 

  (4) any other provision necessary to carry out this section.  

 

§9ð248. 

 

 (a) In this section, òfamily assistance dwelling ó means a house, and the lot 

or curtilage on which the house is erected, if the house: 

 

  (1) is not a vacation home;  

 

  (2) is not the residence of the homeowner but treated as used by the 

homeowner for personal purposes within the meaning of § 280A(d) of the Internal 

Revenue Code; and 

 

  (3) is the only residence of an individual who:  

 

   (i)  is the brother, sister, half ðbrother, half ðsister, spouse, 

parent, stepðparent, grandparent, child, step ðchild, adopted child, or grandchild of 

the homeowner;  
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   (ii)  makes rental payments to the homeowner that are less 

than 90 % of a fair rental price paid for a similar dwelling in the same area; and  

 

   (iii)  is entitled to low income assistance benefits under a federal 

or State program.  

 

 (b) The Mayor and City Council of Baltimore City or the governing body of 

a county or of a municipal corporation may grant, by law, a tax credit against the 

county or municipal corporation property tax imposed on a family assistance 

dwelling.  

 

 (c) The Mayor and City Council of Baltimore City or the governing body of 

a county or of a municipal corporation may provide, by law, for:  

 

  (1) the amount and duration of the tax credit under this section;  

 

  (2) additional eligibility criteria for the tax credit under this section;  

 

  (3) regulations and procedures for the application and  uniform 

processing of requests for the tax credit; and  

 

  (4) any other provision necessary to carry out the credit under this 

section. 

 

§9ð249. 

 

 (a) (1) In this section the following words  have the meanings indicated.  

 

  (2) (i)  òCommercial fish operation ó means any activity for which 

a person is required to possess a tidal fish license under § 4ð701 of the Natural 

Resources Article.  

 

   (ii)  òCommercial fish operation ó includes any activity for which 

a person is required to be licensed as a seafood dealer under § 4ð701 of the Natural 

Resources Article.  

 

  (3) òCommercial fishing vessel ó means a vessel that is:  

 

   (i)  owned or leased by a person possessing a tidal fish license 

under § 4ð701 of the Natural Resources Article; and  

 

   (ii)  used in a commercial fish operation.  
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  (4) òCommercial marina ó means a marina that leases at least 20 % of 

its slips to commercial fishing vessels.  

 

  (5) òCommercial marine repair facility ó means a marine repair 

facility that derives at least 20 % of its gross receipts from charges for the repair and 

maintenance of commercial fishing vessels.  

 

  (6) (i)  òCommercial waterfront property ó means real prope rty 

that:  

 

    1. is adjacent to the tidal waters of the State;  

 

    2. is used primarily for a commercial fish operation or 

as a commercial marina or commercial marine repair facility; and  

 

    3. for the most recent 3 ðyear period, has produced an 

average annual gross income of at least $1,000.  

 

   (ii)  òCommercial waterfront property ó includes land that is 

adjacent to or un der improvements used primarily for a commercial fish operation or 

as a commercial marina or commercial marine repair facility.  

 

 (b) The Mayor and City Council of Baltimore City or the governing body of 

a county or of a municipal corpora tion may grant, by law, a tax credit against the 

county or municipal corporation property tax imposed on commercial waterfront 

property.  

 

 (c) The Mayor and City Council of Baltimore City or the governing body of 

a county or of a municipa l corporation may provide, by law, for:  

 

  (1) the amount and duration of the tax credit under this section;  

 

  (2) additional eligibility criteria for the tax credit under this section;  

 

  (3) regulations and procedures for the application and uniform 

processing of requests for the tax credit; and  

 

  (4) any other provision necessary to carry out the credit under this 

section. 

 

§9ð250. 

 

 (a) In this section, òaccessibility feature ó means: 
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  (1) a noðstep entrance allowing access into a residence;  

 

  (2) interior passage doors providing at least a 32 ðinchðwide clear 

opening; 

 

  (3) grab bars around a toilet, tub, or shower installed to support at 

least 250 pounds;  

 

  (4) light switches, outlets, and thermostats placed in wheelchair ð

accessible locations; 

 

  (5) lever handles on doors; and  

 

  (6) universal design features or any accessibility enhancing design 

feature prescribed by the Department of Housing and Community Development 

under § 12ð202 of the Public Safety Article.  

 

 (b) The Mayor and City Council of Baltimore City or the governing body of 

a county or of a municipal corporation may grant, by law, a tax credit against the 

county or municipal corporation property tax imposed on residen tial real property 

equipped with an accessibility feature.  

 

 (c) The Mayor and City Council of Baltimore City or the governing body of 

a county or of a municipal corporation may provide, by law, for:  

 

  (1) the amoun t and duration of the tax credit under this section;  

 

  (2) additional eligibility criteria for the tax credit under this section;  

 

  (3) regulations and procedures for the application and uniform 

processing of requests for the tax credit; and  

 

  (4) any other provision necessary to carry out the credit under this 

section. 

 

§9ð251. 

 

 (a) In this section:  

 

  (1) òmarine trade w aterfront property ó means real property that:  

 

   (i)  is adjacent to the tidal waters of the State;  
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   (ii)  is used primarily for an activity or business that requires 

direct access to, or location  in, marine waters due to the nature of the activity or 

business; and 

 

   (iii)  for the most recent 3 ðyear period, has produced an average 

annual gross income of at least $1,000; and  

 

  (2) òmarin e trade waterfront property ó includes:  

 

   (i)  marinas, boat ramps, boat hauling and repair facilities, 

fishing facilities, and any other boating facilities; and  

 

   (ii)  land that is adjacent to or  under improvements used 

primarily for an activity or business that requires access to, or location in, marine 

waters due to the nature of the activity or business.  

 

 (b) The Mayor and City Council of Baltimore City or the governing body of 

a county or of a municipal corporation may grant, by law, a tax credit against the 

county or municipal corporation property tax imposed on marine trade waterfront 

property.  

 

 (c) The Mayor and City Council of Baltimore City or the gove rning body of 

a county or of a municipal corporation may provide, by law, for:  

 

  (1) the amount and duration of the tax credit under this section;  

 

  (2) additional eligibility criteria for the tax credit under this section;  

 

  (3) regulations and procedures for the application and uniform 

processing of requests for the tax credit; and  

 

  (4) any other provision necessary to carry out the credit under this 

section. 

 

§9ð252. 

 

 (a) The Mayor and City Council of Baltimore City or the governing body of 

a county or municipal corporation may grant, by law, a property tax credit under this 

section against the county or municipal corporatio n property tax that is imposed on 

real property that is:  

 

  (1) owned by Habitat for Humanity with the intention of 

relinquishing ownership in the near future;  
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  (2) used for the purposes of development, rehabil itation, and transfer 

to a private owner; and  

 

  (3) not occupied by administrative or warehouse buildings owned by 

Habitat for Humanity.  

 

 (b) If the Mayor and City Council of Baltimore City or the governing body 

of a county or municipal corporation grants a property tax credit under this section, 

Habitat for Humanity shall submit an annual written report to the Mayor and City 

Council of Baltimore City or the governing body of a county or municipal corporation 

granti ng the tax credit documenting:  

 

  (1) all of Habitat for Humanity õs real property holdings in the 

jurisdiction granting the tax credit; and  

 

  (2) all transactions involving Habitat for Humanity õs real property 

holdings in the jurisdiction granting the tax credit.  

 

 (c) The Mayor and City Council of Baltimore City or the governing body of 

a county or municipal corporation may, by law:  

 

  (1) set the amount, terms , scope, and duration of a credit granted 

under subsection (a) of this section; and  

 

  (2) adopt any other provision necessary to administer a credit 

granted under subsection (a) of this section.  

 

§9ð253. 

 

 (a) (1) In this section the following words have the meanings indicated.  

 

  (2) òUrban agricultural property ó means real property that is:  

 

   (i)  at least oneðeighth of an a cre and not more than 5 acres;  

 

   (ii)  located in a priority funding area, as defined in § 5ð7Bð02 

of the State Finance and Procurement Article; and  

 

   (iii)  used for urban agricultural  purposes. 

 

  (3) òUrban agricultural purposes ó means: 
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   (i)  crop production activities, including the use of mulch or 

cover crops to ensure maximum productivity and minimize runoff and weed 

production;  

 

   (ii)  environmental mitigation activities, including stormwater 

abatement and groundwater protection;  

 

   (iii)  community development activities, including recreational 

activities, food donati ons, and food preparation and canning classes;  

 

   (iv)  economic development activities, including employment 

and training opportunities, and direct sales to restaurants and institutions; and  

 

   (v) temporary produce stands used for the sale of produce 

raised on the premises.  

 

 (b) The Mayor and City Council of Baltimore City or the governing body of 

a county or of a municipal corporation may grant, by law, a tax credit against the 

county or municipal corporation property tax imposed on urban agricultural property.  

 

 (c) (1) Except as provided in paragraph (2) of this subsection, a tax credit 

under this section shall be granted for 5 years.  

 

  (2) (i)  If the Mayor and City Council of Baltimore City or the 

governing body of a county or of a municipal corporation grants a tax credit under 

this section, the jurisdiction granting a tax credit shall evaluate the effectiveness of 

the credit after 3  years. 

 

   (ii)  If the jurisdiction granting the tax credit determines that 

the tax credit is ineffective in promoting urban agricultural purposes, the jurisdiction 

granting a tax credit may terminate the tax credit.  

 

   (iii)  The jurisdiction granting a tax credit under this section 

may extend the tax credit for an additional 5 years.  

 

 (d) The Mayor and City Council of Baltimore City or the governing body of 

a county or of a municipal corporation may provide, by law, for:  

 

  (1) the amount of the tax credit under this section;  

 

  (2) additional eligibility criteria for the tax credit under this section;  

 

  (3) regulations  and procedures for the application and uniform 

processing of requests for the tax credit; and  
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  (4) any other provision necessary to carry out the credit under this 

section. 

 

 (e) At any time during the period for which a property tax credit under this 

section is granted for urban agricultural property, if the property ceases to be used 

for urban agricultural purposes, the owner of the property shall be liable for all 

property taxes that would have been imposed if a  property tax credit for urban 

agricultural property had not been granted.  

 

§9ð254. 

 

 (a) (1) In this section the following words have the meanings indicated.  

 

  (2) òGrocery storeó means an entity:  

 

   (i)  whose primary business is selling food at retail to the 

general public for off ðpremises consumption; and  

 

   (ii)  at least 20 % of the gross receipts of which are d erived from 

the retail sale of fresh produce, meats, and dairy products.  

 

  (3) òLowðincome areaó means an area designated, by law, by the 

Mayor and City Council of Baltimore City or the governing body of a county or  

municipal corporation as a low ðincome area for purposes of a tax credit under this 

section. 

 

 (b) The Mayor and City Council of Baltimore City or the governing body of 

a county or municipal corporation may grant, by law, a tax cred it against the county 

or municipal corporation property tax imposed on real property that is used for a 

grocery store located in a low ðincome area. 

 

 (c) The Mayor and City Council of Baltimore City or the governing body of 

a county  or municipal corporation may provide, by law, for:  

 

  (1) the amount and duration of the tax credit under this section;  

 

  (2) additional eligibility criteria for the tax credit under this section;  

 

  (3) regulations and procedures for the application and uniform 

processing of requests for the tax credit; and  

 

  (4) any other provision necessary to carry out the credit under this 

section. 
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§9ð255. 

 

 (a) (1) The Mayor and City Council of Baltimore City or the governing 

body of a county or municipal corporation may grant, by law, a property tax credit 

under this section against the county or municipal corporation property tax impo sed 

on ownerðoccupied, residential real property that is purchased from July 1, 2012, 

through June 30, 2018, and is located in a neighborhood conservation area 

established or renewed by application to the Department of Housing and Community 

Development based on the criteria specified in paragraph (2) of this subsection.  

 

  (2) The Department of Housing and Community Development shall 

adopt regulations that establish application procedures for the designation of a 

neighborhood conservation area based on:  

 

   (i)  the concentration of foreclosure activity;  

 

   (ii)  the concentration of blighted or vacant properties; and  

 

   (iii)  the location within a prior ity funding area, with preference 

given to sustainable communities under § 6ð201 of the Housing and Community 

Development Article.  

 

 (b) In order to qualify for the credit under this section:  

 

  (1) for th e 12ðmonth period immediately prior to purchasing the 

property, the individual õs principal residence may not have been located in a 

neighborhood conservation area designated under this section unless the individual 

was not an owner of the prope rty that was the individual õs principal residence; and  

 

  (2) the residential real property must have been purchased in 

conformance with the eligibility requirements for the credit under this section as 

established by the Mayor and City Council of Baltimore City or the governing body 

of the county or municipal corporation.  

 

 (c) The Mayor and City Council of Baltimore City or the governing body of 

a county or municipal corporation shall provide, by law, for:  

 

  (1) the amount of the property tax credit authorized under this 

section for each taxable year after the purchase of the residential real property;  

 

  (2) the designation of certain geographic areas as neighborhoo d 

conservation areas for purposes of the tax credit authorized under this section;  
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  (3) any additional limitations on eligibility for the credit under this 

section; and  

 

  (4) any other provision necessary to i mplement the credit under this 

section. 

 

 (d) (1) The Mayor and City Council of Baltimore City or the governing 

body of a county or municipal corporation shall provide, on an annual basis to those 

individuals qualifying for the proper ty tax credit under this section, a statement 

certifying qualification for the tax credit and the amount of the tax credit being 

granted.  

 

  (2) The statement may be provided on or with the annual property 

tax bill or in another manne r as chosen by the local government.  

 

 (e) On or before January 1, of the calendar year following the year in which 

the neighborhood conservation tax credit is initiated, and each January 1 thereafter, 

a county or municipal corporation th at grants a tax credit under this section shall 

submit a report, in accordance with § 2ð1257 of the State Government Article, to the 

Senate Budget and Taxation Committee and the House Ways and Means Committee 

that describes:  

 

  (1) the tax credit program;  

 

  (2) the designated neighborhood conservation areas;  

 

  (3) the number of residential properties within neighborhood 

conservation areas that qualify for the tax credit under thi s section; and 

 

  (4) the economic impact of the tax credits granted under this section 

on the neighborhood conservation areas.  

 

§9ð256. 

 

 (a) (1) In this section, òqualifying investmen tó means the cost of 

installation or rehabilitation of building features for the purpose of bringing an 

existing commercial structure into compliance with current building codes relating to 

safety or accessibility.  

 

  (2) òQualifying investment ó includes costs incurred for:  

 

   (i)  elevators;  

 

   (ii)  fire suppression systems;  
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   (iii)  means of ingress or egress; or  

 

   (iv)  architectural or engineering services related to installation 

or rehabilitation of these or similar building features.  

 

 (b) The Mayor and City Council of Baltimore City or the governing body of 

a county or municipal corporatio n may grant, by law, a property tax credit under this 

section against the county or municipal corporation property tax imposed on an 

existing commercial structure in which a qualifying investment is made for the 

purpose of allowing for adaptive reuse of th e structure.  

 

 (c) The tax credit under this section may:  

 

  (1) not exceed 50% of the amount of qualifying investment in a 

structure; and  

 

  (2) be granted for up to a 10 ðyear peri od in an equal amount each 

year.  

 

 (d) The Mayor and City Council of Baltimore City or the governing body of 

a county or municipal corporation may provide, by law, for:  

 

  (1) the maximum amount of the tax credit tha t may be provided to a 

single recipient or all recipients in a taxable year;  

 

  (2) additional eligibility criteria for the tax credit;  

 

  (3) regulations and procedures for the application and uniform 

processing of requests for the tax credit; and  

 

  (4) any other provision necessary to carry out the tax credit.  

 

§9ð257.  

 

 (a) The Mayor and City Council of Baltimore City or the governing body of 

a county or municipal corporation may grant, by law, a property tax credit for up to 

50% of the county or municipal corporation property tax imposed on personal 

property that is:  

 

  (1) not operating property of a railroad or public utility; and  

 

  (2) owned or leased by a business entity that:  
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   (i)  has been in operation for no more than 2 years; or  

 

   (ii)  has no more than 15 employees.  

 

 (b) The Mayor and City Council of Baltimore City or the governing body of 

a county or municipal corporation may provide, by law, for:  

 

  (1) the amount and duration of the tax credit under this section;  

 

  (2) additional eligibility criteria for the tax credit under this section;  

 

  (3) regulations and procedures for the application and uniform 

processing of requests for the tax credit; and  

 

  (4) any other provision nec essary to carry out the tax credit under 

this section.  

 

§9ð258. 

 

 (a) (1) In this section the following words have the meanings indicated.  

 

  (2) òDwelling ó has the meaning stated  in § 9ð105 of this title.  

 

  (3) òEligible individual ó means: 

 

   (i)  an individual who is at least 65 years old;  

 

   (ii)  an individual who is at least 65 ye ars old and is a retired 

member of the uniformed services of the United States as defined in 10 U.S.C. § 101, 

the military reserves, or the National Guard; or  

 

   (iii)  a surviving spouse, who is at least 65 years old and has  not 

remarried, of a retired member of the uniformed services of the United States as 

defined in 10 U.S.C. § 101, the military reserves, or the National Guard.  

 

 (b) The Mayor and City Council of Baltimore City or the governing body of 

a county or municipal corporation may grant, by law, a property tax credit under this 

section against the county or municipal corporation property tax imposed on the 

dwelling of an eligible individual.  

 

 (c) The property tax credit all owed under this section may:  

 

  (1) not exceed 20% of the county or municipal corporation property 

tax imposed on the property; and  
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  (2) be granted for a period of up to 5 years.  

 

 (d) The Mayor and City Council of Baltimore City or the governing body of 

a county or municipal corporation may provide, by law, for:  

 

  (1) the maximum assessed value of a dwelling that is eligible for the 

tax credit under this section;  

 

  (2) the minimum number of years, not to exceed 40 years, that an 

eligible individual not described under subsection (a)(3)(ii) or (iii) of this section must 

have resided in the same dwelling;  

 

  (3) additional  eligibility criteria for the tax credit under this section;  

 

  (4) regulations and procedures for the application and uniform 

processing of requests for the tax credit; and  

 

  (5) any other provision necessary t o carry out the tax credit under 

this section.  

 

§9ð259. 

 

 (a) (1) In this section the following words have the meanings indicated.  

 

  (2) òDwelling ó has the meaning stated in § 9ð105 of this title.  

 

  (3) òHomeowneró has the meaning stated in § 9ð105 of this title.  

 

 (b) The Mayor and City Council of Baltimore City or the governing body of 

a county or municip al corporation may grant, by law, a property tax credit against 

the county or municipal corporation property tax imposed on a dwelling that is:  

 

  (1) located in a revitalization district;  

 

  (2) owned by a homeowner who, on or after June 1, 2017, made 

substantial improvements to the dwelling in compliance with the code and laws 

applied to dwellings; and  

 

  (3) reassessed at a higher value.  

 

 (c) The tax credit under this se ction shall equal the amount of county or 

municipal corporation property tax imposed on the increased value of the dwelling 
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since the last reassessment that is attributable to the improvements made to the 

property, multiplied by:  

 

  (1) 100% for the first taxable year following the first reassessment 

after the improvements are made;  

 

  (2) 80% for the second taxable year following the first reassessment 

after the improvements are made;  

 

  (3) 60% for the third taxable year following the first reassessment 

after the improvements are made;  

 

  (4) 40% for the fourth taxable year following the first reassessment 

after the improvements are made;  

 

  (5) 20% for the fifth taxable year following the first reassessment 

after the improvements are made; and  

 

  (6) 0% for each taxable year thereafter.  

 

 (d) If ownership of a dwellin g that is eligible for a tax credit under this 

section is transferred, the grantee is eligible for the balance of the property tax credit 

under this section in the same manner and under the same conditions as the grantor 

of the property.  

 

 (e) The Mayor and City Council of Baltimore City or the governing body of 

a county or municipal corporation shall define, by law, revitalization districts for 

purposes of the tax credit under this section.  

 

 (f) The Mayor and City Counc il of Baltimore City or the governing body of 

a county or municipal corporation may provide, by law, for:  

 

  (1) additional eligibility criteria for the tax credit under this section;  

 

  (2) regulations and proce dures for the application and uniform 

processing of requests for the tax credit; and  

 

  (3) any other provision necessary to carry out the tax credit.  

 

§9ð260. 

 

 (a) (1) In this section the f ollowing words have the meanings indicated.  

 

  (2) òDwelling ó has the meaning stated in § 9ð105 of this title.  
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  (3) òPublic safety officer ó means: 

 

   (i ) a firefighter, an emergency medical technician, a 

correctional officer, a police officer, or a deputy sheriff employed full time by a public 

safety agency in the county or municipal corporation where the individual resides;  

 

   (ii)  a volunteer firefighter or a volunteer emergency medical 

technician for a public safety agency in the county or municipal corporation where 

the individual resides;  

 

   (iii)  a park police officer employed full time by the  Maryland ð

National Capital Park and Planning Commission who resides in Montgomery County 

or Prince Georgeõs County; or  

 

   (iv)  a police officer employed full time by the Washington 

Suburban Sanitary Commission who res ides in Montgomery County or Prince 

Georgeõs County.  

 

 (b) The governing body of a county or municipal corporation may grant, by 

law, a property tax credit under this section against the county or municipal 

corporation property tax imposed on a dwelling located in the county or municipal 

corporation that is owned by a public safety officer if the public safety officer is 

otherwise eligible for the credit authorized under § 9ð105 of this title.  

 

 (c) In an y taxable year, the credit under this section may not exceed the 

lesser of: 

 

  (1) $2,500 per dwelling; or  

 

  (2) the amount of property tax imposed on the dwelling.  

 

 (d) The governing body of a county or a municipal corporation may 

establish, by law:  

 

  (1) subject to subsection (c) of this section, the amount of the credit 

under this section;  

 

  (2) the duration of the credit;  

 

  (3) additional eligibility requirements for public safety officers to 

qualify for the credit;  
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  (4) procedures for the application and uniform processing of requests 

for the credit; and  

 

  (5) any other provis ions necessary to carry out this section.  

 

§9ð261. 

 

 (a) The Mayor and City Council of Baltimore City or the governing body of 

a county or of a municipal corporation may grant, by law, a property tax credit against 

th e county or municipal corporation property tax imposed on an improvement of real 

property that substantiates, demarcates, commemorates, or celebrates a burial 

ground.  

 

 (b) The Mayor and City Council of Baltimore City or the governing bod y of 

a county or of a municipal corporation may provide, by law, for:  

 

  (1) the amount and duration of the property tax credit under this 

section; 

 

  (2) additional eligibility criteria for the tax credit under this section;  

 

  (3) regulations and procedures for the application and uniform 

processing of requests for the credit; and  

 

  (4) any other provision necessary to carry out this section.  

 

§9ð262. 

 

 (a) (1) In this section the following words have the meanings indicated.  

 

  (2) òDwelling ó has the meaning stated in § 9ð105 of this title.  

 

  (3) ò9ð1ð1 specialistó means an employee of a county public safety 

answering point, or an employee working in a county safety answering point, whose 

duties and responsibilities include:  

 

   (i)  receiving and processing 9ð1ð1 requests for emergency 

assistance; 

 

   (ii)  other support functions directly related to 9 ð1ð1 requests 

for emergency assistance; or  
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   (iii)  dispatching law enforcement officers , fire rescue services, 

emergency medical services, and other public safety services to the scene of an 

emergency. 

 

 (b) The governing body of a county or municipal corporation may grant, by 

law, a property tax credit under this section a gainst the county or municipal 

corporation property tax imposed on a dwelling located in the county or municipal 

corporation that is owned by a 9 ð1ð1 specialist if the 9 ð1ð1 specialist is otherwise 

eligible for the credit authorized  under § 9ð105 of this title.  

 

 (c) For any taxable year, the credit under this section may not exceed the 

lesser of: 

 

  (1) $2,500 per dwelling; or  

 

  (2) the amount of property tax imposed on the dwelling.  

 

 (d) The governing body of a county or a municipal corporation may 

establish, by law:  

 

  (1) subject to subsection (c) of this section, the amount of the credit 

under this section;  

 

  (2) the duration of the credit;  

 

  (3) additional eligibility requirements for 9 ð1ð1 specialists to qualify 

for the credit;  

 

  (4) procedures for the application and uniform processing  of requests 

for the credit; and  

 

  (5) any other provisions necessary to carry out this section.  

 

§9ð263. 

 

 (a) (1) In this section the following words have the meanings indicated.  

 

  (2) òBase yearó means the taxable year immediately before the 

taxable year in which a property tax credit under this section is to be granted.  

 

  (3) (i)  òBase year valueó means the value of  the property used to 

determine the assessment on which the property tax on real property was imposed 

for the base year.  
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   (ii)  òBase year valueó does not include the value of any new 

real property that was first ass essed in the base year. 

 

  (4) òEligible assessment ó means the difference between the base year 

value and the actual value as determined by the Department for the applicable 

taxable year in which the tax credit under this section is to be granted.  

 

  (5) òQualified opportunity fund ó has the meaning stated in § 1400Zð

2 of the Internal Revenue Code.  

 

  (6) òQualified opportunity zone business property ó has the meaning 

stated in § 1400Zð2 of the Internal Revenue Code.  

 

 (b) The Mayor and City Council of Baltimore City or the governing body of 

a county or municipal corporation may grant, by law, a tax credit under this sec tion 

against the property tax imposed on the eligible assessment of a qualified opportunity 

zone business property if the property was vacant for at least 12 months before the 

acquisition of the property by a qualified opportunity fund.  

 

 (c) The Mayor and City Council of Baltimore City or the governing body of 

a county or municipal corporation may establish, by law:  

 

  (1) the amount and duration of the credit under this section;  

 

  (2) addition al eligibility criteria for the credit under this section;  

 

  (3) procedures for the application and uniform processing of requests 

for the credit; and  

 

  (4) any other provisions necessary to carry out this sect ion. 

 

 (d) On or before January 1 of the calendar year following the year in which 

the opportunity zone tax credit is initiated, and each January 1 thereafter, a county 

or municipal corporation that grants a tax credit under this section shall submit a 

report, in accordance with § 2ð1257 of the State Government Article, to the Senate 

Budget and Taxation Committee and the House Ways and Means Committee that 

describes: 

 

  (1) the tax credit program; and  

 

  (2) the economic impact of the tax credits granted under this section 

on the opportunity zones.  

 

§9ð264. 
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 (a) The Mayor and City Council of Baltimore City or the governing body of 

a county or muni cipal corporation may grant, by law, a property tax credit against 

the county or municipal corporation property tax imposed on real property that is 

used for the purposes of a public school robotics program or nonprofit robotics 

program in the State.  

 

 (b) The Mayor and City Council of Baltimore City or the governing body of 

a county or municipal corporation may provide, by law, for:  

 

  (1) the amount and duration of the tax credit under this section;  

 

  (2) additional eligibility criteria for the tax credit under this section; 

and 

 

  (3) any other provision necessary to carry out this section.  

 

§9ð301. 

 

 (a) Except as otherwise specific ally provided, the provisions of this section 

apply to property tax credits granted under this subtitle.  

 

 (b) A property tax credit granted under this subtitle shall be granted 

against 100 % of all property tax or special district charges that otherwise would be 

due. 

 

 (c) The Mayor and City Council of Baltimore City or the appropriate 

governing body may adopt regulations necessary to carry out the property tax credit 

provisions of this subtitle.  

 

 (d) When a tax bill is sent to a taxpayer who is entitled to a property tax 

credit under this subtitle, the Mayor and City Council of Baltimore City or the 

appropriate governing body shall give notice of each property tax credit under this 

subtitle that the taxpayer is entitled to.  

 

 (e) (1) To receive a property tax credit under this subtitle, a taxpayer 

shall apply for the property tax credit.  

 

  (2) Except as provided under § 9-312 of this subtitle for F rederick 

County, if a taxpayer fails to apply for a property tax credit under this subtitle on or 

before October 1 of each taxable year, the property tax credit may not be granted.  

 

  (3) A taxpayer shall state under oath that the fac ts in the application 

are true.  
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 (f) (1) The Mayor and City Council of Baltimore City or each governing 

body that grants a property tax credit under this subtitle shall designate the 

administrative unit or official to administer each  tax credit that it grants under this 

subtitle.  

 

  (2) Annually on or before December 31, the Mayor and City Council 

of Baltimore City or each governing body that grants a property tax credit under this 

subtitle shall submit to the De partment on the form that the Department provides:  

 

   (i)  the total value of all property tax credits granted by the 

governing body under this subtitle;  

 

   (ii)  an itemized list of the property tax cred its granted for real 

property; and  

 

   (iii)  an itemized list of the property tax credits granted for 

personal property.  

 

  (3) The Mayor and City Council of Baltimore City or each governing 

body that grants a property tax credit under this subtitle shall:  

 

   (i)  in the same manner as the assessment roll, make available 

for public inspection bound copies of the forms required by paragraph (2) of this 

subsection; and  

 

   (ii)  identify clearly on the tax roll the properties that are 

granted a property tax credit under this subtitle.  

 

§9ð302. 

 

 (a) The governing body of Allegany County and of a municipal corporation 

in Alle gany County shall grant a property tax credit under this section against the 

county and municipal corporation property tax imposed on:  

 

  (1) personal property that is owned by a nonprofit television 

broadcast translator station that is supported principally by public subscription; and  

 

  (2) property that is:  

 

   (i)  owned by the South Cumberland Business and Civic 

Association, Incorporated; and  

 

   (ii)  known a s the South Cumberland Civic Center.  
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 (b) The governing body of Allegany County or of a municipal corporation in 

Allegany County may grant, by law, a property tax credit under this section against 

the county or municipal corporation prop erty tax imposed on:  

 

  (1) property that is owned by the Upper Potomac Jaycees, 

Incorporated;  

 

  (2) property that is owned by the Allegany Beagle Club, 

Incorporated;  

 

  (3) property that i s: 

 

   (i)  leased by Frostburg Community Hospital, Inc.; and  

 

   (ii)  used for hospital purposes;  

 

  (4) property that is owned by the Western Maryland Scenic Railroad;  

 

  (5) property that is owned by the Frostburg Lions Club;  

 

  (6) property that is owned by the Cumberland/Allegany County 

Industrial Foundation, Inc.;  

 

  (7) property that is owned by the La Vale Lions Club Foundation, 

Inc.;  

 

  (8) property that is owned by the Carver Community Center, Inc.;  

 

  (9) property that is owned by the Cumberland Cultural Foundation 

and is known as the Gilchrist Museum;  

 

  (10) property that is owned by the Allegany County Agricultural Expo, 

Inc.;  

 

  (11) property that is owned by the Allegany County Building Trades 

Education Foundation, Inc.;  

 

  (12) property that is own ed by the Frostburg Museum Association, 

Inc.;  

 

  (13) property that is owned by the Allegany County Animal Shelter 

Management Foundation, Inc.;  
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  (14) property that is owned by the Family Junction, Inc.;  

 

  (15) property that is owned by the LaVale Swim Club, Inc.;  

 

  (16) property that is:  

 

   (i)  owned by: 

 

    1. The Lions Center, LLC;  

 

    2. The Lions Center I, LLC; or  

 

    3. The Lions Center II, LLC; and  

 

   (ii)  known as The Lions Center for Rehabilitation and 

Extended Care; and  

 

  (17) property that i s owned by the Cumberland Economic 

Development Corporation.  

 

 (c) (1) The governing body of Allegany County shall grant a property tax 

credit under this section against the county property tax imposed on:  

 

   (i)  property that is:  

 

    1. owned directly or indirectly by a bona fide labor 

union or a corporation whose capital stock is owned only by a bona fide labor union;  

 

    2. used only for the mutu al benefit of the members of 

the bona fide labor union; and  

 

    3. except as provided in paragraph (2) of this 

subsection, not used for profit;  

 

   (ii)  real property that is:  

 

    1. owned by a religious organization;  

 

    2. leased to the La Vale Athletic Association;  

 

    3. located in La Vale; and  

 

    4. used only to conduct ath letic and recreational 

programs for youth; and  
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   (iii)  real property on which improvements are made to a 

structure that the governing body of Allegany County has certified to be historically 

or architecturally significant.  

 

  (2) Any property under paragraph (1)(i) of this subsection that is 

commercially rented is taxable to the extent of the commercial use of the property.  

 

  (3) A property tax credit granted under paragraph (1)(iii) o f this 

subsection shall be:  

 

   (i)  the following percentage of the increase that is due to the 

improvement:  

 

    1. 100% of the increase in the assessment of the real 

property in the 1st and 2 nd taxable years that the improved structure is subject to 

the county property tax;  

 

    2. 80% of the increase in the assessment of the real 

property in the 3rd taxable year that the improved structure is subject to th e county 

property tax;  

 

    3. 60% of the increase in the assessment of the real 

property in the 4th taxable year that the improved structure is subject to the county 

property tax; and  

 

    4. 40% of the increase in the assessment of the real 

property in the 5th taxable year that the improved structure is subject to the county 

property tax; and  

 

   (ii)  ended after the 5th taxable year that the improved 

struc ture is subject to county property tax.  

 

 (d) The governing body of Allegany County may grant, by law, a property 

tax credit under this section against the county property tax imposed on real property 

that is:  

 

  (1) owned by the Greater Cumberland Chamber of Commerce;  

 

  (2) known as the Bell Tower Building; and  

 

  (3) located in Cumberland, Maryland.  
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 (e) The governing body of Allegany County shall grant  a property tax credit 

under this section against the county and special district property tax imposed on:  

 

  (1) property that is owned by the Cresaptown Civic Improvement 

Association, Incorporated; and  

 

  (2) property that is owned by the Potomac Park Citizens Committee, 

Incorporated.  

 

 (f) The governing body of Allegany County or of the City of Cumberland 

may grant, by law, a property tax credit under this section against the county and 

munici pal corporation tax imposed on property that is owned by the Cumberland 

Outdoor Club, Incorporated.  

 

 (g) (1) The governing body of Allegany County or of the City of 

Cumberland may grant, by law, a property tax credit under this secti on against the 

county and municipal corporation tax imposed on:  

 

   (i)  property that is rehabilitated under regulations adopted by 

the governing body; or  

 

   (ii)  property that is new construction under regulations 

adopted by the governing body.  

 

  (2) A property tax credit granted under paragraph (1) of this 

subsection may not extend beyond the first 10 years after the rehabilitation or new 

construction is completed.  

 

  (3) The amount of a tax credit granted under paragraph (1) of this 

subsection may not exceed the amount of the initial valuation of the rehabilitation to 

the property or the new construction and the resulting phase ðin of the valuation.  

 

 (h) The governing body of Allegany County may grant, by law, a property 

tax credit under this section against the county and special district property tax 

imposed on property that is owned by the Western Maryland Street Rod Association, 

Incorporated.  

 

 (i)  (1) The governing body of Allegany County may grant a county 

property tax credit or exemption for machinery and equipment used in 

manufacturing, assembling, processing, or refining products for sale or in the 

generati on of electricity and may define, fix, or limit the amount, terms, scope, and 

duration of any credit or exemption provided for or affirmed under this subsection.  
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  (2) To the extent that a tax credit or exemption is granted under thi s 

subsection for machinery and equipment used in manufacturing, assembling, 

processing, or refining products for sale, the property may not be treated as taxable 

personal property for the purpose of computing any payments of State aid to 

education under § 5ð202 of the Education Article or other payments of State aid to 

counties or municipal corporations that by law are based on the assessment of 

property.  

 

  (3) To the extent that a tax credit or exemption is granted under t his 

subsection for machinery and equipment that is used in the generation of electricity 

for a facility that started generating electricity prior to June 1, 2000, the property 

may not be treated as taxable personal property for the purpose of computing any  

payments of State aid to education under § 5ð202 of the Education Article or other 

payments of State aid to counties or municipal corporations that by law are based on 

the assessment of property.  

 

  (4) Paragraphs (2) and (3) of this subsection do not apply to any 

personal property unless Allegany County submits to the Department, on or before 

October 31 of the taxable year for which the tax credit or exemption for the property 

is granted, the information required under § 9ð201(b) of this title regarding the tax 

credit or exemption.  

 

 (j) (1) To encourage the location and development of business operations 

and expansion of the employment base in Allegany County, the governing body of 

Allegany  County and of a municipal corporation in Allegany County may grant, by 

law, a property tax credit against the county and municipal corporation property tax 

imposed on any property within:  

 

   (i)  the area known as the Riverside I ndustrial Park;  

 

   (ii)  a commercial or industrial park owned, managed, or 

operated by the Allegany County Commissioners; or  

 

   (iii)  a public industrial park owned, managed, or operated by 

an organizat ion described in § 501(c)(6) of the Internal Revenue Code.  

 

  (2) In authorizing a credit under paragraph (1)(ii) or (iii) of this 

subsection, the governing body of the county or municipal corporation may provide, 

by law, for:  

 

   (i)  the amount of the credit; and  

 

   (ii)  any other provision necessary to administer the credit.  

 



 

 - 304 - 

  (3) A tax credit granted under this subsection may not be granted for 

more tha n 10 years.  

 

 (k)  (1) Subject to paragraph (2) of this subsection, the governing body of 

Allegany County or of a municipal corporation in Allegany County may grant, by law, 

a property tax credit under this section against the county o r municipal corporation 

property tax imposed on property that is subdivided into five or more lots for purposes 

of future residential development.  

 

  (2) (i)  A property tax credit granted under paragraph (1) of this 

subsection shall equal 100 % of the tax imposed on the increase in the assessment of 

the real property when the property is first revalued following the subdivision of the 

property.  

 

   (ii)  A property tax credit granted under paragraph ( 1) of this 

subsection does not apply to a subdivided lot that has been transferred to a new owner 

after the property was subdivided.  

 

 (l)  (1) The governing body of Allegany County or of a municipal 

corporation in Allegany County may grant, by law, a property tax credit against the 

county or municipal corporation property tax imposed on any property that:  

 

   (i)  is owned by Western Maryland Health System 

Corporation;  

 

   (ii)  was formerly designated and operated as Western 

Maryland Health System Braddock Hospital; and  

 

   (iii)  is vacant as a result of hospital consolidation and 

relocation approved by the Maryland Health Care Commission.  

 

  (2) To encourage the location and development of business operations 

and expansion of the employment base in Allegany County, the governing body of 

Allegany County or of a municipal corporation in Allegany County may grant, by law, 

a property tax credi t against the county or municipal corporation property tax 

imposed on any property that:  

 

   (i)  was formerly owned by Western Maryland Health System 

Corporation;  

 

   (ii)  was formerly designated and oper ated as Western 

Maryland Health System Braddock Hospital;  
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   (iii)  was formerly vacant as a result of hospital consolidation 

and relocation approved by the Maryland Health Care Commission; and  

 

   (iv)  is owned, managed, or operated by an organization 

described in § 501(c)(3) or § 501(c)(6) of the Internal Revenue Code.  

 

  (3) In authorizing a credit under paragraph (1) or (2) of this 

subsection, the governing body of the c ounty or municipal corporation may provide, 

by law, for:  

 

   (i)  the amount of the credit;  

 

   (ii)  eligibility criteria for the credit;  

 

   (iii)  regulations and procedures for the application and uniform 

processing of requests for the credit; and  

 

   (iv)  any other provision necessary to administer the credit.  

 

  (4) A tax credit granted under this subsection may not be granted for  

more than 10 years.  

 

 (m) (1) To encourage the location and development of business operations 

and expansion of the employment base in Allegany County, the governing body of 

Allegany County or of a municipal corporation in Allegany C ounty may grant, by law, 

a property tax credit against the county or municipal corporation property tax 

imposed on any property within the area known as the Memorial Hilltop Centre.  

 

  (2) In authorizing a credit under paragraph (1) o f this subsection, the 

governing body of the county or municipal corporation may provide, by law, for:  

 

   (i)  the amount of the credit;  

 

   (ii)  eligibility criteria for the credit;  

 

   (iii)  regulations and procedures for the application and uniform 

processing of requests for the credit; and  

 

   (iv)  any other provision necessary to administer the credit.  

 

  (3) A tax credit grante d under this subsection may not be granted for 

more than 10 years.  

 

§9ð303. 
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 (a) The governing body of Anne Arundel County and of a municipal 

corporation in Anne Arundel County shall grant a property tax credit under  this 

section against the county and municipal corporation property tax imposed on:  

 

  (1) property that is:  

 

   (i)  owned by the United States Naval Academy Alumni 

Association, Incorporated;  

 

   (ii)  located at the corner of College Avenue and King George 

Street in Annapolis, Maryland; and  

 

   (iii)  known as Ogle Hall;  

 

  (2) property that is:  

 

   (i)  owned by the Naval Academy Athletic Association; and  

 

   (ii)  used for athletic events and purposes;  

 

  (3) real property that is owned by the Three Rivers Sportsmen, 

Incorporated; and  

 

  (4) property that is owned by the Maryland Ornithological Society, 

Incorporated.  

 

 (b) (1) The governing body of Anne Arundel County or of a municipal 

corporation in Anne Arundel County may grant, by law, a property tax credit under 

this section against the county or municipal corporation tax imposed on real property 

that is:  

 

   (i)  owned by a nonprofit community civic association or 

corporation; and  

 

   (ii)  dedicated by plat or deed restr iction to the use of the lot 

owners in the community, if the use is not contingent on the payment of:  

 

    1. dues to the association or corporation, unless the 

dues are used only to improve or maintain the property of the com munity; or  

 

    2. compensation for admission to or use of the property, 

unless the compensation is used only to improve or maintain the property of the 

community.  
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  (2) The governing body of Anne Arunde l County may grant, by law, 

a property tax credit under this section against the county tax imposed on real 

property that is:  

 

   (i)  owned by the Village Commons Community Center, 

Incorporated; or  

 

   (ii)  leased by Anne Arundel Community College at Arundel 

Mills.  

 

  (3) (i)  The governing body of Anne Arundel County or of a 

municipal corporation in Anne Arundel County may grant, by law, a property tax 

credit under this section ag ainst the county or municipal corporation tax imposed on 

real property that is owned by Arundel Habitat for Humanity, Inc., and is located at 

8101 Fort Smallwood Road, Baltimore, Maryland or 8104 Parkway Drive, Baltimore, 

Maryland.  

 

   (ii)  The governing body of Anne Arundel County or of a 

municipal corporation in Anne Arundel County may provide, by law, for:  

 

    1. the amount, terms, scope, and duration of the credit 

granted under this paragraph; and  

 

    2. any other provision necessary to administer the 

credit granted under this paragraph.  

 

  (4) (i)  The governing body of Anne Arundel County or of a 

municipal corporation in Anne Arundel County may grant, by law, a property tax 

credit under this section against the county or municipal corporation property tax 

imposed on real property that is:  

 

    1. leased to a public charter school, as defined in § 9ð

102 of the Education Article; and  

 

    2. used exclusively for primary or secondary 

educational purposes.  

 

   (ii)  The governing body of Anne Arundel County or of a 

municipal corporation in Anne Arundel County may provide, by law, for:  

 

    1. the amount and duration of the tax credit under this 

paragraph;  

 



 

 - 308 - 

    2. additional eligibility criteria for the tax credit under 

this paragraph, including a requirement that the tax credit benefit the public charter 

school; 

 

    3. regulations and procedures for the application and 

uniform processing of requests for the tax credit; and  

 

    4. any other provision necessary to carry out the credit 

under this paragraph.  

 

  (5) (i)  1. In this paragraph the following words have the 

meanings indicated.  

 

    2. òBenefit corporation ó means a Maryland corporation 

that elects to be a benefit corporation and complies with Title 5, Subtitle 6C of the 

Corporations and Associations Article.  

 

    3. òBenefit limited liability company ó means a 

Maryland l imited liability company that elects to be a benefit limited liability 

company and complies with Title 4A, Subtitle 12 of the Corporations and Associations 

Article.  

 

   (ii)  The governing body of Anne Arundel County or of a 

munici pal corporation in Anne Arundel County may grant, by law, a property tax 

credit under this paragraph against the county or municipal corporation property tax 

imposed on real or personal property that is:  

 

    1. owned or leased by a benefit corporation or benefit 

limited liability company;  

 

    2. not used for residential purposes; and  

 

    3. used in a trade or business by a benefit corporation 

or benefit limited liab ility company.  

 

   (iii)  The governing body of Anne Arundel County or of a 

municipal corporation in Anne Arundel County may provide, by law, for:  

 

    1. additional eligibility criteria for the tax cr edit;  

 

    2. the amount of the tax credit;  

 

    3. the duration of the tax credit, for a period not to 

exceed 10 years; 
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    4. regulations and procedures for the ap plication, 

certification, and uniform processing of requests for the tax credit;  

 

    5. a limitation on the aggregate amount of tax credits 

granted under this paragraph; and  

 

    6. any other pro vision necessary to carry out the tax 

credit under this paragraph.  

 

  (6) (i)  1. In this paragraph the following words have the 

meanings indicated.  

 

    2. òBlind individual ó means an individual who has a 

permanent impairment of both eyes that:  

 

    A. causes central visual acuity, with corrective glasses, 

of 20/200 or less in the better eye; or  

 

    B. causes central visual ac uity of more than 20/200 if 

there is a field defect in which the peripheral field has contracted so that the widest 

diameter of visual field subtends an angular distance no greater than 20 degrees in 

the better eye.  

 

    3. òDwelling house ó means real property that:  

 

    A. is the legal residence of a blind individual;  

 

    B. is occupied by not more than two families; and  

 

    C. includes the lot or curtilage, and structures 

necessary to use the real property as a residence.  

 

   (ii)  The governing body of Anne Arundel County or of a 

municipal corporation in Anne Arundel County may grant, by law, a prop erty tax 

credit under this paragraph against the county or municipal corporation property tax 

imposed on $15,000 of the assessment value of a dwelling house that is owned by a 

blind individual.  

 

   (iii)  1. Except as provided in subsubparagraph 2 of this 

subparagraph, if a property tax credit under this paragraph is granted, it shall be 

granted in addition to any property tax exemption authorized by law.  

 



 

 - 310 - 

    2. An individual may not receive both a  property tax 

credit under this paragraph and an exemption under § 7ð208 of this article.  

 

   (iv)  The governing body of Anne Arundel County or of a 

municipal corporation in Anne Arundel County may provide, by law, for:  

 

    1. regulations and procedures for the application and 

uniform processing of requests for the tax credit; and  

 

    2. any other provision necessary to administer the tax 

credit under this par agraph.  

 

  (7) (i)  The governing body of Anne Arundel County or of a 

municipal corporation in Anne Arundel County may grant, by law, a property tax 

credit under this paragraph against the county or municipal corporation property t ax 

imposed on real property that is owned by and used as the principal residence of an 

individual who is at least 62 years old and of limited income.  

 

   (ii)  The governing body of Anne Arundel County or of a 

municipal corporation  in Anne Arundel County may provide, by law, for:  

 

    1. the amount and duration of the property tax credit 

under this paragraph;  

 

    2. income eligibility criteria and any additional 

eligibilit y criteria for the tax credit;  

 

    3. regulations and procedures for the application and 

uniform processing of requests for the tax credit; and  

 

    4. any other provision necessary to administer  the tax 

credit under this paragraph.  

 

 (c) The governing body of Anne Arundel County shall grant a property tax 

credit under this section against county property tax imposed on real property that 

is owned by the Davidsonville Ruritan Fou ndation, Incorporated.  

 

 (d) The governing body of Anne Arundel County may grant, by law, a 

property tax credit under this section against the county tax imposed on real property 

that is subject to the State õs or countyõs agri cultural land preservation program.  

 

§9ð304. IN EFFECT  
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 (a) (1) The Mayor and City Council of Baltimore City shall grant, by law, 

a property tax credit under this section against the county property tax impos ed on 

real property that:  

 

   (i)  is subject to a perpetual conservation easement donated to 

the Maryland Environmental Trust on or before June 30, 1986; and  

 

   (ii)  is not eligible for a credit under § 9ð107 of this title.  

 

  (2) The Mayor and City Council of Baltimore City shall provide, by 

law, for:  

 

   (i)  the amount and duration of the property tax credit under 

this section; and  

 

   (ii)  any other provisions necessary to carry out the property 

tax credit under this section.  

 

 (b) The Mayor and City Council of Baltimore City may grant, by law, a 

property tax credit under this section against the count y property tax imposed on:  

 

  (1) real property that is leased, occupied, and used only by the Arc 

Baltimore, Inc.;  

 

  (2) personal property that is owned by the Northwest Family Sport 

Center, Inc.; and  

 

  (3) property that is:  

 

   (i)  owned by the South Baltimore Little League;  

 

   (ii)  located at 1101 E. Fort Avenue, Baltimore, Maryland; and  

 

   (iii)  used for ama teur sports.  

 

 (c) (1) In this subsection, òvacant dwelling ó means residential real 

property that:  

 

   (i)  contains no more than four dwelling units; and  

 

   (ii)  1. has been cited with a vacant building notice; or  
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    2. has been owned by the Mayor and City Council of 

Baltimore City for 1 year and is in need of substantial repair to comply with 

applicable city codes.  

 

  (2) The Mayor and City Council of Baltimore City may grant, by law, 

a property tax credit under this subsection against the county property tax imposed 

on real property that is owned by qualifying owners of vacant dwellings.  

 

  (3) A property tax credit granted under this subsection may not 

exceed the amount of county property tax imposed on the increased value of the 

residential real property that is due to the improvements made to the property 

immediately before the occupancy pe rmit was issued, multiplied by:  

 

   (i)  100% for the first taxable year in which the property 

qualifies for the tax credit;  

 

   (ii)  80% for the second taxable year in which the property 

qualifies for the tax credit;  

 

   (iii)  60% for the third taxable year in which the property 

qualifies for the tax credit;  

 

   (iv)  40% for the fourth taxable year in which the property 

qualifi es for the tax credit;  

 

   (v) 20% for the fifth taxable year in which the property 

qualifies for the tax credit; and  

 

   (vi)  0% for each taxable year thereafter.  

 

  (4) Owners of vacant dwellings may qualify for the tax credit 

authorized by this subsection by:  

 

   (i)  substantially rehabilitating the vacant dwelling in 

compliance with the code and laws applied to dwellings;  

 

   (ii)  occupying the dwelling after rehabilitation as their 

principal residence; and  

 

   (iii)  satisfying other requirements as may be provided by the 

Mayor and City Council of Baltimore City.  
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  (5) The Mayor and City Council of Baltimore City may provide for 

procedures necessary and appropriate for the submission of an application for and 

the granting of a property tax credit under this subsection.  

 

 (d) (1) (i)  In this sub section the following words have the meanings 

indicated.  

 

   (ii)  1. òNewly constructed dwelling ó means residential real 

property that has not been previously occupied since its construction and for which 

the build ing permit for construction was issued on or after October 1, 1994.  

 

    2. òNewly constructed dwelling ó includes a òvacant 

dwelling ó as defined in subsection (c)(1) of this section that has been rehabi litated in 

compliance with applicable local laws and regulations and has not been previously 

occupied since the rehabilitation.  

 

   (iii)  òOwneró means òhomeowneró as defined in § 9ð105 of this 

t itle.  

 

  (2) The Mayor and City Council of Baltimore City may grant, by law, 

a property tax credit under this subsection against the county property tax imposed 

on newly constructed dwellings that are owned by qualifying owners.  

 

  (3) A property tax credit granted under this subsection may not 

exceed the amount of county property tax imposed on the real property, less the 

amount of any other credit applicable in that year, multiplied by:  

 

   (i)  50% for the first taxable year in which the property 

qualifies for the tax credit;  

 

   (ii)  40% for the second taxable year in which the property 

qualifies for the tax credit;  

 

   (iii)  30% for the third taxable year in which the property 

qualifies for the tax credit;  

 

   (iv)  20% for the fourth taxable year in which the property 

qualifies for the tax credit;  

 

   (v) 10% for the fifth taxable year in which the property 

qualifies for the tax credit; and  

 

   (vi)  0% for each taxable year thereafter.  
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  (4) Notwithstanding the credit amount calculated under para graph 

(3) of this subsection, the Mayor and City Council of Baltimore City may establish, 

by law, maximum limits on the cumulative property tax credit allowed under this 

subsection or on the amount of the credit allowed for any year.  

 

  (5) Owners of newly constructed dwellings may qualify for the tax 

credit authorized by this subsection by:  

 

   (i)  purchasing a newly constructed dwelling;  

 

   (ii)  occupying the newly constructed dwel ling as their 

principal residence;  

 

   (iii)  filing a State income tax return during the period of the tax 

credit as a resident of Baltimore City; and  

 

   (iv)  satisfying other requirements as may be prov ided by the 

Mayor and City Council of Baltimore City.  

 

  (6) (i)  The Mayor and City Council of Baltimore City may provide, 

by law, for two application periods during which owners can apply for the property 

tax credit under this su bsection, one that is based on the purchase date of the 

dwelling and one that is based on the date of the assessment notice.  

 

   (ii)  If granted, the tax credit shall be applied against the 

ownerõs property taxes as long as the owner remains the owner ðoccupant of the 

dwelling for which the credit is received.  

 

   (iii)  The Mayor and City Council of Baltimore City shall provide 

for any procedures necessary and appropriate for implementing the ap plication 

periods.  

 

  (7) The Mayor and City Council of Baltimore City may provide for 

additional procedures necessary and appropriate for the submission of an application 

for and the granting of a property tax credit under this subse ction, including 

procedures for granting partial credits for eligibility for less than a full taxable year.  

 

  (8) The estimated amount of all tax credits received by owners under 

this subsection in any fiscal year shall be reported b y the Director of Finance of 

Baltimore City as a òtax expenditure ó for that fiscal year and shall be included in the 

publication of the City õs budget for any subsequent fiscal year with the estimated or 

actual City property tax revenue fo r the applicable fiscal year.  
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  (9) (i)  After June 30, 2019, additional owners of newly 

constructed dwellings may not be granted a credit under this subsection.  

 

   (ii)  This paragraph does not apply to an ownerõs continuing 

receipt of a credit as allowed in paragraph (3) of this subsection, with respect to a 

property for which a tax credit under this subsection was received for a taxable year 

ending on or before June 30, 2019.  

 

 (e) (1) (i)  In this subsection the following words have the meanings 

indicated.  

 

   (ii)  òDwelling ó has the meaning stated in § 9ð105(a)(2) of this 

title.  

 

   (iii)  òHomeowneró has the meaning stated in § 9ð105(a)(3) of 

this title.  

 

  (2) The Mayor and City Council of Baltimore City may grant, by law, 

a property tax credit against the county property tax imposed on a dwelling that:  

 

   (i)  is owned by a homeowner;  

 

   (ii)  has been substantially improved since the last 

reassessment; and 

 

   (iii)  is reassessed at a higher value.  

 

  (3) Subject to paragraph (4) of this subsection, a tax credit under this 

section shall equal the amount of county property tax imposed on the increased value 

of the dwelling that is due to the improvements made to the property, multiplied by:  

 

   (i)  100% for the first taxable year following the first 

reassessment after the improvements are made;  

 

   (ii)  80% for the second taxable year following the first 

reassessment after the improvements are  made; 

 

   (iii)  60% for the third taxable year following the first 

reassessment after the improvements are made;  

 

   (iv)  40% for the fourth taxable year following the first 

reassessment after the improvements are made;  
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   (v) 20% for the fifth taxable year following the first 

reassessment after the improvements are made; and  

 

   (vi)  0% for each taxable year thereafter.  

 

  (4) (i)  To continue eligibility for a tax credit under this 

subsection, a dwelling must remain in compliance with the local housing code.  

 

   (ii)  If a dwelling owned by a person who has received a tax 

credit under this subsection is found to be in violation of the local housing code, the 

property owner is not eligible for any further tax credit under this subsection until 

the dwelling is determined again to be in compliance with the local housing code.  

 

   (iii)  A dwelling that is again brought into compliance is eligible 

for a tax credit at the rate it would have been eligible before the violation of the local 

housing code. 

 

  (5) If a dwelling that is eligib le for a tax credit under this subsection 

is transferred, the grantee is eligible for the balance of the property tax credits under 

this subsection in the same manner and under the same conditions as the grantor of 

the property.  

 

  (6) The property tax credit may not apply to the value of the 

improvements to the dwelling that exceed $100,000.  

 

  (7) To receive the tax credit under this subsection, the homeowner 

shall have the burden of showing that the increase in  assessment is due to the value 

of the improvements to the dwelling that were made since the last assessment of the 

dwelling.  

 

 (f) (1) (i)  In this subsection the following words have the meanings 

indicated.  

 

   (ii)  òMarket ðrate rental housing project ó means a multifamily 

dwelling containing five or more units in which none of the units are subject to 

government restrictions on the amount of rent charged or the income level of the 

tenant . 

 

   (iii)  òNewly constructed ó means that an occupancy permit is 

issued on or after October 1, 1995.  

 

  (2) The Mayor and City Council of Baltimore City may grant, by law, 

a property tax credit u nder this subsection against the county property tax imposed 

on newly constructed market ðrate rental housing projects.  
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  (3) A property tax credit granted under this subsection may not 

exceed the amount of county property tax i mposed on the real property, less the 

amount of any other credit applicable in that year, multiplied by:  

 

   (i)  50% for the first taxable year in which the property 

qualifies for the tax credit;  

 

   (ii)  40% for the second taxable year in which the property 

qualifies for the tax credit;  

 

   (iii)  30% for the third taxable year in which the property 

qualifies for the tax credit;  

 

   (iv)  20% for the fourth taxable year in which the property 

qualifies for the tax credit;  

 

   (v) 10% for the fifth taxable year in which the property 

qualifies for the tax credit; and  

 

   (vi)  0% for each taxable year thereafter.  

 

  (4) The Mayor and City Council of Baltimore City may provide 

additional eligibility requirements.  

 

  (5) The Mayor and City Council of Baltimore City may provide f or 

procedures for the submission of an application for a property tax credit under this 

subsection and the granting of the credit, including procedures for the granting of a 

partial credit for property qualifying for the credit for less than a full taxable  year. 

 

  (6) A newly constructed market ðrate rental housing project may not 

qualify for the first taxable year of a tax credit under this subsection after June 30, 

2001. 

 

  (7) An ordinance of the Mayor an d City Council of Baltimore City 

authorizing tax credits in accordance with this subsection shall require:  

 

   (i)  the development of a method, to be approved by the Board 

of Estimates, for analysis of the public costs and benefit s of the tax credits; and  

 

   (ii)  an annual report to the Board of Estimates and to the 

Mayor and City Council of Baltimore City of the results and findings of that analysis.  
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 (g) (1) (i)  In this subsec tion the following words have the meanings 

indicated.  

 

   (ii)  òDirector ó means the Director of the Department of 

Finance of Baltimore City.  

 

   (iii)  òDwelling ó has the meaning in dicated in § 9ð105 of this 

title.  

 

   (iv)  òHomeowneró has the meaning indicated in § 9ð105 of this 

title.  

 

  (2) The Mayor and City Council of Baltimore City shall grant, by  law, 

a property tax credit under this subsection against the county property tax imposed 

on a dwelling located in Baltimore City that is newly purchased by a homeowner who 

has received a credit under § 9ð105 of this title for the preceding 5 ye ars for a dwelling 

located in Baltimore City.  

 

  (3) (i)  To qualify for the credit under this subsection, a 

homeowner shall submit an application to the Director as provided in this paragraph.  

 

   (ii)  The application shall be:  

 

    1. made on the form that the Director requires; and  

 

    2. according to procedures established by the Director.  

 

  (4) (i)  The credit under this subsection is a fixed amount of $4,000 

to be applied to the homeowner õs property tax bill over a period of 5 years as follows:  

 

    1. $1,000 in the first year;  

 

    2. $900 in the second year;  

 

    3. $800 in the third year;  

 

    4. $700 in the fourth year; and  

 

    5. $600 in the fifth year.  

 

   (ii)  1. The Mayor and City Council of Baltimore City may 

increase the total amount provided under subparagraph (i) of this paragraph by up 

to an additional $1,000 for a homeowner who purchases a dwelling located within a 

low or moderate income census tract, as designated from t ime to time by the U.S. 
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Department of Housing and Urban Development and in which at least 51 % of the 

persons living in the tract are in households earning 80 % or less of the area median 

income. 

 

    2. A homeowner residing within a low or moderate 

income census tract as described under subsubparagraph 1 of this subparagraph 

when the homeowner submits an application under paragraph (3) of this subsection 

shall remain eligible for the increased credit under this sub paragraph even if the 

census tract changes following the date of application and the homeowner would 

otherwise be ineligible for the increased credit during the 5 ðyear period.  

 

    3. The Director may establish additiona l criteria 

necessary to carry out this subparagraph.  

 

  (5) A homeowner may not receive the credit under this subsection, or 

a portion of the credit, if, in any year, the application of the credit, or a portion of the 

credit, would re duce the homeownerõs property tax liability below the homeowner õs 

property tax liability for the dwelling previously occupied by the homeowner.  

 

  (6) In any year in which a homeowner receives a credit under this 

subsection, the homeowner may not receive:  

 

   (i)  the local portion of the credit under § 9ð105 of this title; or  

 

   (ii)  except for the property tax credit provided under § 9ð221 

of this t itle, any other property tax credit provided by Baltimore City.  

 

  (7) The credit under this subsection may not be transferred to:  

 

   (i)  a person who purchases a dwelling from a homeowner who 

received the credit under this subsection; or  

 

   (ii)  a dwelling that is subsequently purchased by a homeowner 

who received the credit under this subsection.  

 

  (8) After the termination of the credit under this subsectio n, a 

homeowner is entitled to the local portion of the credit under § 9ð105 of this title, 

which shall be calculated:  

 

   (i)  as if the homeowner had received the credit under § 9ð105 

of this title beginning in the second year the homeowner occupied the dwelling; and  

 

   (ii)  based on the full assessed value of the dwelling in each year 

the homeowner received the credit under this subsection.  




